
1. BAKGROUND

Mexico's iron reserves represent approximately 0.15% of the
world's total reserves, or 700 million tous, and are found in 240
deposits within 21 states. The three largest, Las Truchas
(Michoacân), Pefia Colorada (Colima) and Cerro de Mercado (Durango),
account for 65% of total reserves. Ail of these are incorporated to
the national mining reserves and are considered property of the
nation.

After having been under private ownership between 1907 and 1965,
Sideriîrgica Las Truchas,, S.A. was created in 1969 with a 50%
participation of the federal governiment, 25% of Nacional
Financiera, a government owned development bank, 12.5% of Altos
Hornos de México (AIIMSA) and 12.5% of Ing. Bernardo Quintana. In
1971 the company was called Sideriùrgica Làzaro Cârdenas - Las
Truchas and a Mex$6,200 million pesos investment was authorized to
instaîl a major processing plant and the necessary infrastructure
at the Las Truchas site.

Pefta Colorada was flot explored until 1957. In 1967 the Consorcio
Minero Pella Colorada S.A. was created with the participation of
AEMSA, Fierro Esponja, Tubos de Acero de México (TANSA), Fundidora
de Fierro y Acero Monterrey and the federal government. In 1968,
the company was renamed (by including Benito Juàrez in the name)
and its capital was increased.
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