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3. Notwithstanding the preceding provisions of this Article, remuneration in
respect of an employment exercised aboard a ship or aircraft operated in interna-
tional traffic shall be taxable only in the Contracting State in which the place of ef-
fective management of the enterprise is situated.

ARTICLE XVI
Directors’ Fees

Directors’ fees and other similar payments derived by a resident of a Contrac-
ting State in his capacity as a member of the board of directors or a similar organ
of a company which is a resident of the other Contracting State, may be taxed in
that other State.

ARTICLE XVII
Artistes and Athletes

1. Notwithstanding the provisions of Articles XIV and XV, income derived by
aresident of a Contracting State as an entertainer, such as a theatre, motion picture,
radio or television artiste, or a musician, or as an athlete, from his personal activities
as such exercised in the other Contracting State, may be taxed in that other State.

2. Where income in respect of personal activities exercised by an entertainer or
an athlete in his capacity as such accrues not to the entertainer or athlete himself
but to another person, that income may, notwithstanding the provisions of Articles
VIII, XIV and XV, be taxed in the Contracting State in which the activities of the
entertainer or athlete are exercised.

ARTICLE XVIII
Pensions and Annuities

1. Pensions and annuities arising in a Contracting State and paid to a resident
of the other Contracting State may be taxed in that other State.

2. Pensions and annuities arising in a Contracting State and paid to a resident
of the other Contracting State may also be taxed in the State in which they arise,
and according to the law of that State. However, in the case of periodic pension or
annuity payments, the tax so charged shall not exceed 15 per cent of the gross amount
of the payment.

3. The term “‘annuities’’ means stated sums payable periodically at stated times,
during life or during a specified or ascertainable period of time, under an obligation
to make the payments in return for adequate and full consideration in money or
money’s worth.



