Indepe: rdent tesk fore was Ziven the remit 10 exxarnine the waye of adapting the 113, regime of
derezuiation 10 meet the specifics of the Canadian marke®?

As one mAY andcipaie, no CONSENSUS ETMEIYE ed ficim tese deliberations. In general the inajor
sirlines favoured some relaxation of constraints but still sdvocated the retention of fare floois
controls over discounting and restraints on snexket entry.  This stance was, in broad ®rms, not
dissimilar 1 that of the Alr Transport Comiaittee.  This position differed from that of most nser
cryanizations and went against the main bod v of svailable academic research.

The outcome w42, 10 a large extent determined by the change of Prime Minister in early 1984 and
the subsequent calling of an election. The Transport Minister, given the mmpozsibiiity of

- lerislative change, initiated a !Mew Canadian Air Transport Policy' in May adined at introducing a

degree of flexibility into the existing legislation throngh e fearmeanstd, Moral swesion, for
example, trough government statements was exercized 1o loosen the Air Transport Clommitiee's
policies on enfry and pricing. The legal positon was such that conditions of "public convenience
end necessity” 2till had to be met if & new licence was 10 be suthorized, but the intention was 1o
modify the Committee's interpretation of the condition. Ministerial powers of granting appesds
against Air Transport Comumittee ru]mgo were alzo exexcisedtl,

The Alr ﬁa.nspon Committee published its own findings favouring & policy aimed, in the long
term at 'contolled competition'*2. Regulations needed relaxing but only in a limited fashion.
Forexample, it argued for mandatory restrictions on deep discountz and for the continuation of
the Regional Afr Carder Policy.

The new policy wes seen as part of a longer term process which wonld, over two years, zive
airlines freedom to reduce prices but limit rises to increases in an mput price index. At the same
Wy eStictons over discount fares would be temoved. Entry 10 the charer mackess in the sonfh
of Canada wondd be freed -whilst at the same time exit wouwld be essier for carier

COMTEe In e ew enviromment.  Mew entants ¥ the sohaduled market wars o be &

equal termz with incumbents when it came 1 the allocation of airport slots. At the more local

1:'.':‘, it was envizaged diat e Reglonad & Cagder Policy would be repealed ail thongh servicas
the north - the muru remote parts of the cowntey broadlw corresponding 1o the aea abose & lioe
3

For 2 conte:tual backoround set agoinst Camadian transport policy at the time, see, & P, Elizon, ‘Requistory
fOrT I tams Pt & Caadism perspectiv’,  Fasiporteisian .xm'mj i3, pp. 4- 1’3, 1944,
H I‘)ﬂﬂ.fj;?‘ of Transpor, Sapehnniin £ _)";__{- Dapartment of Trancpent; Ottaves] 1024,
* Bome pernding appeals wers griaded slmost o ohee, especially some running eouwnier to t
Camier poliny, both i an Muwsteation of iutent azd as beralizing ations in themselves.
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