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statedl that the property was bought from Dr. Gli, one of the

djireetors, aicting as trustee, for $175,M0, to 1w pai<l for ini 175,000

shaires of stock .whieh was the total nuniberofhresldo
the dIate of the prospectus.

After this completion of the tranisaction, other advances were

niadle, stock was -«old, and the affairs of the company carried on

unitil thev final isaster. Iii all that was one up to this tune

thevre wvas nothing in the nature of concealxnent or breach of

trust; everyting was assented to by ail concernied; and, although

the reors ere not completp or satlisfactory, there was notWûng

uiponi which aiNy fiahifity of the dlirectors coulé! be founded.

It was alleged that there was miisfeaisance by an over-issue

of stock.ý Somne of thie figures appeatred to be difieult of explana-

tioni; but it was unlsatisfactorY to atteinpt to l)ase a Cdaim uponl

the piecinig together of isolatedl fact, anid figures where the suhb-

ject wvas niot ini issule awd wa-s niot lirouight to the attention of

aniy of thedeonnt at the, hearing. There was no founidation

for whiat waLs alg

It was arguied that the( whole transaction betweeni Dr. GIl

and( thIcxnan was coorbeetrdinto for the puirpose

or withl the o)bviois result of eiiablinig thme cornpany to issue its

shiares at al discounit. This allegationi was not mnade out in fact.

D)r. G[Il hiad a property of absolultcly speculative value, and the

price ini shares of the -oitipanyi was fixed in the mode indicated.

Unider thev (onipaniies Act, thie sh)areýs of a mîning company

may 1w isstued at a isc.t if ce,(rtain 'statutory requirexnents

are mlet; andi(, eveni If wlhat was aileged hiad been mnade out, it,

%vas doubtfuil wlietherýi the liability c-harg-ed would have arîsen;,

for oni a inisftuasace siuiiiiois thie liabilit-Y of the directors de-

penids u1poni the, los' "Iustaiiied( by thie ýompanykii by reason of what

is cnpindof. Hevre nio los,, was su1stained'ý; aIt thc' timie of

the tranisaction), ail conicernled und1(erstood anld approvedl of it;

alid Ilune were after1wards nmiisled(, for the prospectus statedl the

facts.
Apart fromi this, thie Limiitationis Act affordled a conîplete.

decfenceu. Thle atllegationi agaînst the rsodtswas, M insb-

saebreacb of (lutyv to the enmpanyltl of wblich thley were dIirec-

tors, and itis is al liahilityN flflig witin the4 trulsteu clses of

the Aut (.O 1914 ch1. 75, ses. 46.48). Sec cases oleedin

IÀghtwoodVý's Tule Luiiit on Actions, pli. 282, 283.

Appeu.l di %ise ithl costs, to be paid by thie liquidlator out

iof ziniy lissets of t let cox)1npanly whichI lna y ha Lve co ie to bis hlands,


