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nio less than £1,359,424. As regards the
eaIrning capaciy of the line, vou are aware
t(bat Wben the bond capital of the Chicago &
G.Tr. Co. was originally issued, traffic agree-
Inents were entered into by wbicb the G.T.

C*Underook to supplement, out of a per-
cetage of its carnings of traffie intercbanged
between the two companies the net revenue

of the Chicago & G.T. to such an extent as
fligbt be necessary to meet the full interest
on the bonds. This arrangement has borne
heaiviiy on the G.T. revenue for many years
Palst. 1 will, by way of illustration, give vou
the fi gures for the past 6 years .Thc'net
earnings of the Chicago & G.T. Co. amounit-
ed for the 6 years, from 1894 to 1899 inclusive,
t'O £438,832, from whicb had to be disbursed
for rentaIs & interest on borrowed money
2b3 ,32, leaving a net amouint available for
'Ondînerest for the 6 years Of £175,5o6, an

ýverage Of £29,251i a year. Inasmuch as the
Iiterests on the C. & G.T. xst mortgage
bonds amounited to $36o,ooo & on the 211d
niortgage bonds to $3o,ooo-in aIl $66o,ooo
«lYeear, a total Of £813,700 for the 6 years, it
fo'10ws (bat the C. & G. T. net revenue for that
Period was short of the bond interest require-nient by £638, 194, of wbich £571,488 had to
be Provided by the G.T. Co., & the ternis of
the tra c eagreements, & the remainder by

Way Of additionaî advances to tlhe C. & G.T.
T.hese obligations have made a serious

'nroad on the G.T. revenue resources, & by
Wa"y Of further empbasizing (bis fact, I wish
fro Point out (o you that when the 2ý2 years,

frn an. 1, 1894, 10 June 30, 1896, when the
Gt fortunes were aI Iheir lowest ebb-in
hOse dark depressing days of the fortunes

of the GT Co. our Co. accumulated a rev-
tue dencyof oo-ewere tînable

'ntbt Our fixed charges to that amount.; &ti thame period the G.T. Co., in termis of
raffe agreements, contributed from itsrevenue by way of advances to the C. & G. T.

0. to meet its bond interest no Iess than

th It miay be said, it bas been said,
t the G.T. earnings are increased by the

Pranies lnterchanged between the two coin-
&th. .ich it migbt not otherwise obtain;
but8.la, of course, true to a certain extent;

u't Mus be borne in mind tbat the G. T.
could a lre rpoto

at1li lays control a lrepooto of the
Co C & hatthene profit made by the G.T.bU. nthe traffic-to a large extent througb

.ness hWicb it receives from its connection
t (b .&G.T. taking into consideration

Ib o~ rates (bat have ruled for a long time
t- , as een commensurate with its obliga-
Ions under the traffic agreements. You will
seeterfr

t~ ar saef (at whiîst we were absoluteîy
tinerti quasi-insolvency we were bound

'et agreernent, (bis unfortunate agree-
0 -n 1igt almost caîl it, bound (o pay out

C. &' In order to maintain the credit of thee -T bonds, at a time when we were not
'Inng lnterest to pay your bonds. As the

T agrement in connection witb the C. &
t 9( niortgage bonds due Jan. 1, 1900,

t nIated at (bat date, it was necessary for
r t o, (o review the position of its affairs in

und .(otbe maturity of (bat portion of is
île a eital, tbe arrangement of its floating

Il the raising of fresh capital absoîutelyecessarfor the purpose of inproving (lie

th YSical condition of the line so as to enable
ith 0*(oumaintain its earnings in compelition

1 r e (er lines wbicb bad already expended
qUire au a in providing for (beir similar re-
bt nerls No fresb capital bas been raised
e2d& G.T. Co. since tbe issue in 1882 Of

0s ftmortgage bonds owing to the condi-
ni îag(at mortgage, wbicb provided that

0 1 r er amount (ban the (ben existing îst
to t ae of $f,ooo,ooo be raised in priority
riecce 2nd mortgage, & the outlay absolu(ely5htsaery for the C. & G.T. requirements on
vRn ýL'Ount lhad, from 1882 to 1895, been ad-
& thCedytbe G.T. Co. out of ils resources,

atC-also advanced during that period

large sums for supplying the C. & G.T. witlî
rolling stock, stores, &c. Since the present
board took office the directors bave not con-
sidercd il desirable (o increase (bese advances,
nor are (bey prepared to advise you to use
the resources of tbe G.T. Co. for the purpose
of meeting the furtber capital now s0 urgent-
ly required. In these circumstances tbe C. &
G.T. Co. in Oc. last issued a circular address-
ed to tbe holders of tbe iîst & 2nd mortgage
bonds containing a scheme for the reorganiza-
tion of the Co. wbich, on the existing condition
of its affairs, must be considered a fair &
equitable arrangement for ail parties interest-
ed, & one wvicb, when carried into effect,
would place the Co. in a sound position. The
object, the chief object, of (bat scheme is to
miake (lie C. & G.T. Co. seîf-supporting, & at
the same time, to enable it to do tbat, (o pro-
vide a large suin of money for the absolutely
îîecessary improvement of the line. In the
scbeme propounded by tbe C. & G.T. board
the bond issue is (o be restricted (o $îseooo,-
000 bearing 4% interest. That amounit in-
cludes rolling stock, putting the line into a
satisfactory condition to work the traffic at
the lowest possible cost, which, doubtless,
will bave the effect of nîaterially increasing
the earning capacity, & in order (bat tbe newv
4% bonds may become a perfectly sound &
first-class investment, & the regular payment
of tbe interest sure, the G.T. Co. propose, if
the scheme goes tbrougb, to enter into a new
traffic agreement by which (bese objecîs will
be secured. And now I wish to say a few
words to the ist and 2nd mortgage bondbold-
ers of the C. & G.T.R. It is possible (bat
somne of (hem may be present bere to-day, but
no doubt my words may go beyond (bis room.
The scheme put forth by tbe C. & G. T. R. bas
received the assent of somewhat over two-
thirds of the ist mortgage bondbolders, but a
certain number bave expressed their dissent,
& another portion, making up the total ouI-
standing one-third, a certain portion appear
to be in a condition of hesitation, & have not
pronounced assent. I sbould like (o point out
to those gentlemen wbo bave dissented that
those bolders who bave dissented & those
bolders wbo are still besitating are in my
judgment acting very unwisely. Tbey are
offered in exebange for their old bonds a new~
bond, wbicb I venture to say will in avery
short time after the scheme of reorganization
is gone througb, occupy a very high position
indeed in tbe market, and I venture (o tbink
that if those persons wbom I am aîluding (o
bad been well advised, or if (bey bad studied
tbe situation a little more accurately (bey
wouîd have seen (bat (bey wvere acting con-
trary (o their best interests by refusing tlie
offer wbich was made to tlîem. 1 am assured
(bat tbe certificates-that the market price at
tbe present moment of Glynn's certificates,
wbicb bave been issued (o the bondholders
wbo have deposited-I am assured (bat (here
is a quotation for these certificates in the mar-
ket between 98 & 99 at the present time. 1
am also assured, upon very high authority,
(bat if it bad not been for the short-sighed
opposition of those bolders to wbom I bave
just alîuded, tbere is very little doubt wbatso-
ever that these certificates at the present mo-
ment would command a much higber price-
probabîy considerably & substantiaîly above
par. And what more could these bolders
bave expeced 10 receive-ioo for t:ioo bond
in tbe circumstances I mnentioned t0 you ?
They wouîd bave received something more
than îoo for their £ioo bond ; therefore I hope
it is not even too late now. 1 hope my words
wlI go forth. 1 have no other interest (o
serve, not only for our own Co. but for (bis
C. & G.T. & the holders in wbom we are in-
terested. 1 tbink (bey will act most wisely if
(bey join in tbe scbeme, for it seems t0 me the
beigbt of unwisdom (bat (bey sbould allow
tbemnselves (o be persuaded that (bis scbeme
wvaç not for their advantage. Just Ibink for a

moment wvbat this bond is. This is a 4% bond,
a ist mortgage bond upon this railway wbicb
after it bas been put mbt good order -as we
intend it shaîl be-will bave a very îîigh earn-
ing capaci(y indeed. It is a substantial inter-
est guaranteed by the traffic agreemient pro-
posed te be entered into by the G.T. In point
of fact I may say (bat (bat guarantee takes
the form almos( substantially of a prior charge
because it is payable out of the gross earnings
of the interchange traffie. And tbis bond,
this goîd bond, is a 50 years' bond, running
for 5o years, & betîer very mucli in (bat re-
spect (ban the oîd 2 1 year bond. 1 cannot
conceive ini the present condition of tbings
that tliere is a finer or more promising bond
(ban (bis, & 1 would say aiso, as I mentioned
just now wben I spoke 'in (be in(erest of the
C. & G.T. bolders-wbicb I do nmost sincereîy

tbat you must remember that we ofbe G.T.
are far & away the larges( bolders of these
bonds, & I shall congratulate the board &
shaîl congratulate ail of you proprietors, if (bis
scheme goes througli, as I have no doubt it
will go tbrough. Il will be mucb te our ad-
vantage, & if it is te our advanitage, it is to
tbe advanîage of ail the other bolders of (bese
bonds. 1 will say the saine (bing to tbe 2Iid
mortgage bondholders. The 2nd morgage
bondholders are grumbîing & complaining.
Tbey tbink (bat fair treatment lias net beeti
awarded to Ibem. Wbat do t(litImorgage
bonidbolders say? Tbey coniplain (bat we
are treating the 2nd mortgage bondbolders
(on iberally, because, forsootb, (lîey are ad-
mitted to îst mortgage, whereas, bitherto,
(bey have only had a 2nd mortgage. There-
fore, 1 think I may set one set of bondbolders
against the other, & leave (hem to figbt the
thing out tbemiselves. But I go back t0 tbe
more important (bing of wbaî I said just now,
naniely, (bat (bis bond is a mos( valuable
bond, as you will be able te see in the future,
& ail you gentlemen wbo bave bad opportuni-
tics of securing those bonds, & bave not
availed yourselvcs of (bat opportunity, wiII
bitterly regret il some of (bese days. 1 will
pass from (bat subjeet, & 1I hope nîy words
will bave some effcct & induce friendîy co-
operation amuongst ail classes of bondholders,
so (bat our scbeme wiIl go rapidly tbrougli
witbout any impediment.

There is only one other inatter, wbicb is of
a totally différent order, wbicb I mnust allude
te, & (bat relates entircly to the G.T. Co. 1
ani sorry (o bave (o announce (o you (bat our
Gencral Traffic Manager, Mr. Reeve, after a
long, & successful & faitbful service Of 40
years, is about to retire from our service-
lie will retire on May i next. It is a mat-
tcr of the niost sincere regret to us Ibat lie
is leaving us, because bis ser-vices are quite
of an exceptional character. He is a mani
wbo lbas been devoted to our interest for very
many years. He bias brougbt intelligence of
a bigb order to bear & the result of bis work
bias been most valuable & nîost useful to (lie
intcrests of this Co. 1 tbink it is only due to
him & il will be only interesting to you, (bat
1 sbould rcad to you the words of Mr. Hays
in announcing te us the most regrettable cir-
cumstances of Mr. Reeve's retirement. He
writes this:-"Mr. Reeve bas filled the posi-
tion of telegrapb operator, agent, train des-
patcher, soliciting for freigbt agent, division
frr-igb, gencral traffic manager, & finally
traffic manager, in wbich position lie has per-
formed the duties of the office energetically &
faitbfully, & to the credit of the Co. hie repre-
senits," & Mr. Hays goes on te say-"I n teed
bardly say 1 shaîl part wi(b Mr. Reeve witli
extreme regret. I bave neyer bad an officer
associated witb me in the position occupied
by Mr. Reeve, ini whose judgment. zeal &
fideliy I placed greater confidenîce. His long
connection witb & consequent famiiari(v witb
the traffic conditions of the propery'bave
inade bis services bigbly valuaýble." Weil,
(bat tribute from Mr. Hay's, (ban wbom there
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