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SAVINGS BANK ADVANTAGES.

A disadvantage and an advantage is the impossi
bility  of learnigg ffom the | Government re
thrns  exactly what »rv'»p-»rnun of the '](’("'\IY‘
im Canadian clmr_h-r(-(l:f banks are in 'their savings
bank depdrtments, shicl are so great a boon 1o thriity
folk right across the congingnt. I'he savings banks run
not pro-
vide any adequate critetion of the ‘extent to which
popular savings afg fri‘-'r(‘.’hill',;. [C is possible y mare
accyrately 'to size up the position of the sas ings banks
m the United .\'P:m".\‘.‘ ulthuu;h_ even there the
pecaliarities of bankingilw and practice, make it im
possible tdé know pl"('rh(-i_) to. what extent the lvu(ll‘u';u.‘('

. . 1
lo_\ the Goy ernment, 1 fwo or three ways,

\\}]ll’h kndws li!llk'}“\«l practises less of the everyday
art of investment} is| iaking old-time precantions
agammst the proverbial raimny day. | '

. | accustomed to the
excellences of theit banling svstem that they do not
realize how much ”murf' favored they are than the
dwellers in the Stah\.y"'l.hv inhabitants of a smaller
Canadian town, who can choose a custodian for their
savings, from the Post-Ciffice and the branches of two
Or more great v)mrh-rc,(') banks, are especially advant-
ilg("lll\)_\ M:I(wl as ‘Cum‘parwl with the people living in
similar places acrogs the fine,

Frequently in the jésdser United States towns—
particularly in the gastifthere are no facilities what-
ever for savings ‘bank cfistomers.. The Washington
Government does not operate savings banks, The

Canadians have beginhe sb6

natianal banks, though slways willing to aceept de-
posits i & minimum bhalnce is kept, do not always
allow igterest én the "‘-'l,'a"c‘.‘*' If the pla(c has more
than .one ‘hank, :nl(! congpetition is keen, there is a
greater probability of the \dépositors getting interest.
The practive of the $tatefhanks varies—sometimes in-
terést is paid, snmwﬁmcs not. The savings banks, of
couyse, freely ageeptdeppsits at interest, i some cases
paying as high-as 4 pefident,- But not every small
place has a savings b:n);k_‘.- Because of the strict sav-
ings bank-investment law t¥ere 1s little inducenrent for
lacal fimanciers to ofgangde savings banks,

The n-gnlatinns;gnv}ininhﬁzh(- savings banks vary
in the different states.i: In . the_important eastern
states, usually, the sgvinggs banks are prohibited from
imvesting their deposits 1 anything but the most solid
securities. For i!lstar‘lcc,' they may buy United States
Government bonds, the bonds of .\])\‘\‘il\”_\' designated
states and municipalities, and of certain railroads. No
r:lﬂru:u\ can have iks bartds admitted to the savings
bank list unfess it has, in addition to meeting its_bond
interest, paid dividerits for 2 fixed number of vears on
1S common stock. ‘\'hcn the savings banks -;nrc- thus
fimited in their investments/the revenne they can earn
on v)n"rr deposits mus$t be¢ limited to 4’2 or 5 per cend,,
and after interest r;nming"'fr.mn 3 10 4 per cent. is paid
(o depositors, and ekpenses of operations met. there
would be little surplus og profit left,

That 1s \\‘l\_\' thére are many small places without
Savings banks. As & tonsequence of the lack of <a.
ings bank facilities such as|abound in Canada, there
have sprung up many local bailding societies. in small
places in the States.” These accept the savings of the
people in smijall instalments. and’ interest (s allowed if
the money remains for cettain fixed periods. The in-
abitity to withdraw ‘funds 8t will would prove de-
cidedly awkward for any:on¢ who had bhecome ACCHS-
tomed to operating asavings| bank account in Canada.

The statp of :1ﬁz\§r.~' aCross the bhorder tausés con
siderable inconvenictice 0 the public; it has an in
fluence also o the geferal Hepele pment of the country
and on its economie [)nniﬁ«ML It is lone of the factors
helping to bring abapt thos¢ p('r(\uﬁx‘:\( \';'-'i\,\uvm;i('\
in the New York mortey ﬁmlrlgm_

\)'.'H'T altogether Virnnfg thd question of cons enience
 the public, it will lie iterdsting to note the differ
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ence between the work done by the savings of thep£

ple here and that accomplished in the States,
Over there, since the savings bank funds a

e ife

vested ];lrgt'])' in state, municipal, and ‘specially select- |

ed railroad bonds, a very considerable Part of the say.
ings of the p:-nplv go¢s into public bllil(“ngs‘ the ‘m.
provement ol streets; and for public works of all de-
scriptions, and towards the building of railroads, the
development ef branch lines, ctc, In Canada they do
a different work. Of course the deposits of over my
millions’ in the }‘na!wmcc and Lovernment savings
banks have gone chiefly into pufilic works and othes
‘1 ;u\;(-rn.nu-nt expenditure. But those dt‘()USila‘ are not
Increasing as rapidly as they were, their increase is not
comparable with the increase in the deposits of
chartered banks.”  Were it not for the }Cﬂf()’ lcc“““.

lation of mterest—about $r.800.000—the increase ip .

the Government savings deposits would be small in-
deed. The great bulk of the accumulation of savings
bank balances in Canada is in the chartered banks, Ta
learn what is the chiel work déne by the savings of
the Canadian people, it is only necessary 10 study the
assets of the banks. Easily first is “Current loans in
Canada” ln the ‘bank statement for the 3oth June
last, ;the. aggregate of these passed the five hundred
million mark for the first time, It is hardly possibie to
exaggerate the importamee of the extent to which these
loans fave made possibie the wonderful expansion and
development of (anada within the [ast cight years, It
is all very well and helpful, when foreign capital comes
to Canada in héavy volume. But foreign capital could
hardly have stimulated trade as trade has been stimp-
lated through the expansion of bank loans.

The growth of thase “current loans in Canada”
has enabled the farmers to prepare and harvest their
magnificent crops; it has permitted the manufacturers
1o vastly enlarge their butput; the merchants to in-
crease their imports and theiy sales: the dairymen,
cattle raisers, lumbermen, minting cnmpanit‘s. to pro-
duce more wealth. And, though the funds of the sav-.
(ngs bank depositors have been chiefly employed thus
in loans and discounts to Canadian busipess men,
nevertheless, the Dominion Government has been able
o provide public works and buildings, and to. sub-
sidize railroads and industrial plants ; the provinC':S
and municipalities have had no difficulty in getting all
the funds they needed, and the railroads have had con-.
trol” of all the- funds required for cxpand\'ng and de-
veloping their systems.

The Dominion Government raised practically all
it needed through the tariff and excise ;"the provinces,
the muniecipalities, and the railroads drew their fgnds,
\hfl)\)uh the 1ssue of bonds and stocks. pattly lrpm
Canada and ‘partly from abroad. While.dhe Dominion
IS growing at its present pace, we shall likely have full
employment, not only for our own accumulation of
capitai, but also-for all the foreign capital we can ats

tract.
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"PROBLEM OF FIRE RISKS. 2

Valparaiso' following so closely on San Francisco
\\1'”. Znakv fire-insurance crun{mnic; n(n-rating’ on_the
P.’u‘!hv littora) more anxious than ever to-‘reduce the
firc hazards in countries which are believed 1o e
immune from liability to (-arth((uak(’ and it5 resultant
(‘HH”:IL'T:M.IHH\. The risk of fire is always with us, and
yet -there is hardly anything so little regarded.
Matches are thrown .:4\;.1‘\ Aas c;ir('l('ssl\‘ by. men as by
}lv[\ s. We should have learned from statistics made
up in Ontario and the State of Ohio. and in a dozen
u!’u'z‘ parts, that carelessly disposed matches cause
one-tourth of all destructive fires. e

Greasy ham bags or greasy- rags from butter il
left carelessly round will take fire spontancouslys and

\.'l\\v"'\T. )»];n‘t'-‘ 28 1t sometimes is, to collect n'l-‘.

August 24, 1906.

dﬁ{){’i”ﬁ\"‘ from vtnachi
taneous combustion.

we do not know S0 we
rubber, when thrown |
takes fire ~)u‘ntancnu:\‘)

A page could casﬂ_‘
kind of thing—ngt al
alone, but the many s
beds or seats for f\rc.
from a chimney, by’ the
away cigarette. ~ FPubli
)1.1;:.:. at its worst in '1124

Take the case of ~
in April, 1904, by a ¢
\acres with ruins, it has
ly learned that consta
emption ‘from fire. Ma
ers have replaced theis
constructed buildings, e
new down-town bhusing
in this r(‘ﬁli('('l a great 1

Still there are in t
outskirts buildings, new
and unsafe, where a lac
and builder and city aut
of the conflagration ha.
to the risks of fire.

An English authos
tions of Fire Insurance
the physical risks in cov
fire insuranf‘c problem ¢
his belief that *it neve
surers or by insured, or
municipal oversight an
hand with them.” Wh
degree t0 America, he ¢
matters “‘exists at our o
tion of certain parts of
IS 2 standing disgrace ¢
doubts whether any effe
out Imperial legislation.
gested district in a large
that the only,effective
abolishing (‘r;ngvstell dis

Fire underwriters a
ers of these conditions,
ed upon what experiende
reducing the physical ha:
covered, [n Canada it i
been laxity in demandi
properly have been exac
policies,

An article in “Insurz
tion to the increasing di
s and others in adequ
against fire. Spcaking
writer says: “Protection
datory. T1f merchants a;
fin insurance from the
amounts, they must insus
physical fire risk to a2 m

What is this but sa
T’afn'es will not ‘protect us
1 38 curious that people
only take the pains to re
d"';f: properties by prope:
ﬂ])])hancr,\‘ thvy would ne

‘ ‘».
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Real estate speculati
})2(1 master. Seemingly i
legislators to prevent har
In new communities. Wi
Eaf‘l]'lt:qt;ng the growth o
%0tts of restrictions are p
€Ssaying to guarantee to
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