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of course, of a high class, otherwise the London
bankers would not accept them as collateral.  The
securitics of the Donnmion Government, of the
several Provinees, and of the best known munici-
palitics, have one of mternational standing. They
can always be realized or borrowed upon, and they
form an  excellent  reserve against  emergencies,
They would, of course, be available for the above
purpose
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INTEREST EARNINGS OF LIFE INSURANCE
COMPANIES.

By special request we reproduce the table pub-
lished in our lLast 1ssue showing the interest earn-
ings of life msurance companies transacting busi-
ness i Canada.

Following our custom in previous years, we have
compiled the mean mvested assets and the interest
carnings from the report of the Superitendent of
Insurance and have computed from this material
the rate of anterest earned by the mvested funds
of the hife msurance companmies operating in Can-
ada. The mean of the assets has been found by
cutting in half the sum of the assets as they stood
upon December 31, 1904, and as they stood upon
the <ame date m 1005, excluding accrued and de-
ferred interest and rent and all outstanding  and
deterred The

market

Iv!l’llll'”ll‘

extended  at

have been
The

from interest has been constructed by adding to

mvestments

their values revenue
gether the mterest and rent receipts, increased by
the difference between the accrued and cutstanding
mterest and rent at the end of 1005 and 190y

The results of our investigation, which are pro-
bably as accurate as those which would be arrived
at by any other methods, are contained 1 the ad-
jomed table, o which are included also the cor-
We

remark that two companies have adopted methods

responding rates of the four preceding years

open to criticism, by entering the gross rentals from
real estate and charging the cost of maimtenance
and repair into dishursements, anstead of stating
the net The effect of
method s to enlarge ‘the revenue arising from the
properties and to expand the interest rate beyond
its normal proportions

revenue {rom rentals this

In view of the mportant place which the mvest-
ments ot Dife n the
proceedings of the Roval Commission and of the
legislation upon the subject which 1s hikely to arise
from the recommendations of that body, a enitical
analyvas and comparison of the mvested assets as

they appeared 1900 and 1903, are of unusual
mterest

SUTANCe compames occupy

T'he following table s compiled  from
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Percentage

1900, of total
Ass8ets
Real estate owned. . . 8.7
foans on Real estate.. .. 2.6
Loans on Collaterals. . T T
Stocks, Bonds and Debentures. . ‘2
Total .. 87

Percentage

1905. of total
HEETE I
Real estate owned. . $4,792,783 14
l.oans on Real estate.. . 2
Loang on Collaterals.. .. .. .. . 3,407 \l‘\‘ 3.5
Stocks, Bonds and Debentures. . . 49918086 513
Total L SNEN22508 R7.2
In the above table the relative proportion which

f assets bears to the total .
forth.
Canadian companies amounted o $36,254.072 in
1900 and to $07.237,268 in 1003

The amount of real estate owned has undergone
an actual diminution within the period nnder b
As an interest-vielding investment, this
is the least productive item of all.  The mean <um
invested in these holdings amounted to $4.813,103
in 1005, and the terest carned thereon, after niak

cach denomination

vested assets 15 set The assets <1 all the

servation

ing appropriate allowance for rents due an
2 1
cried. was $135.440, representing the exce dingly

investod
«mall return f 2.0 pe upon the sums investod Tt

i« 1 matter of grave doubt whether the ownershin
of property by life insurance companies is tif
able. Tandsome office tmildings, which con-titute

the bulk of the property heldings are of <ome value
for the sake of the advertising they afford,

their had divid
among the other investments of the Canadian hfe

value heen prrr‘mrﬁ“";‘o,-]\- iy
companies the policy holders wonld have hepef

Tn other
hy an
words that sum represents the cost of carrving the

additional revenne of 111,000

real estate (]nrinu 1005

Coming next to the loans on real estate ind on
o Naterals it will he ohserved that the snms fnves
ed in those channels have not increased in proor
tion to the increase of invested assets. On the §
three items on the list the proportion t tal
chrunk from 483 pe in 1000, to 330

This amount s

ascets has
mn 100s%, a loss of 121 pe

0 ¥ o )
;\N-n made np. however, in the proportion. of
Stocks, Bonds and Debentures This item increis
ed from 30.2 pe in 1000 to §1.3 pe.in 1005 4w
of 121 pe. which almost exactly offsets the dinmo-
tion in the propertion of the three first 1o ed
classes of invest ent,

This table is a remarkable illustration of the
recent tendency to favour investment in Stocks nd

Bonds in preference to purchasing real estate «or
The reason for this prefer-
For 11 years previous to 1000

leaning on securities.
ence is apparent.

the halance sheets of the Canadian companies :

the average interest earnings on life insurance
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