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WESTERN CANADA'S MUNICIPAL LOANS
Suggested Organization of Authorîty to Advlse, Investîgate and Approve Schemes

Consollîdate Municipal Loans for FRotation
E>' R. O. WYNNE.ROI3ERTS, M. Inst. C.E., M. Can. Soc. C.E., F. R. San. Inst., Consulting Engineer, Regina.

THIR'D ARTICLE
In mY previous articles on the subject of municipal loans,I referred ta the procedure abserved in this and other countriçswith respect ta the authorization of boans and ta the sugges-

tiOiàs made concerning the possîbilîty of the governments
assisting municipal authorities by fioating consolidated loans
on their behalf.

This tinte I desire ta deal further with the matter ofassisting the municipal authorities by the creation of auorganization ta advise, investigate and approve of schemesand consolidate the municipal loans for fiotation.
As already stated, in England and Wales, no municipalauthority can borrow money for public works without firstobtaining the approval of the Local Government Board. When

the schemne is approved anid the amount of the boan required
is sanctioned hy the Local Government Board, then thtauthority may approach the Public Works Loan Commissiontï
which is a separate Governinent department and which l"if itdeemas fit" may -advance money at from 334 ta 39 per cent.per annum, This money is voted by Parliament in eachsession out of the Local Loans Fund controlled by theNational Debt Commissioners, It is evident that this moneyis intended for small municipalities, becaiise the assessablevalue miust flot exceed a certain sum <$i ,ooo,ooo) and themoney must be for certain works. These limitations, how.cirer, are sometimes relaxed.

Question o1 Assessabi, Value.
As the assessable value in England and Wales is basedupon the rack rent and not on the actual value of the proper-ties, the limit above mdsntioned would in Canada, consequently

bie equivalent ta about $zz,ooo,ooo or $15,ooOooo, but it maybe possible that after taking various ýconditions into considera-tion the British limit would be equal to about 8zo,oooooo inWestern Canada.
As the cities in Saskatchewan are the only instances wberethe assessable value is $2ooooooo or cwer, thon such limitwould apply only ta the towns and villages and probably thesarne condition would obtain in otheýr Western Provinces.
In England and Wales every scheme is investîgated locally'by an Engineering Inspector hefore the samne is approved andthe bDan is sanctionrd. When the indebtedness of tht muni-cipality does not excevd one-haîf of the~ borrowing powers,the local enqit> is flot insisted upon, otherwise the aboveProcedure niust be ob';(ervrcd, In Scotland, however, the LocalGovernmnent Board only investigates b>' local enquiries thoseschemes for which loans from the Public Works Loan Com.missioners are applied for, and the latter department usuallyacts on tht Local Government toard's recommendation.
1 have before me a copy Of the 37th annual report of thePublic Warks Loan Commissianers (Igi 1-12) from which theround figures given belowv have been extracted. The follow.ing arc. a few of the amounts issued b>' the Public WorksLoan Bo;ird b>' way of boans up ta 3ist March, igîz

oBjl3cr ENOLANn
Education - - . IIO,0
Blectrie Light - 9,000liausing « 3,0,0
Public Health Worki% lm,000,00
Other Purposes. . -

ToTAt -

sSLAND
832,0MIO00

800.00
1.8fl000

1610000

ToTAL OUTSTANDINOj
*192f,00000 *100,000,000

Average- tntereet Rate.
Tht average rate of interest charged inl 1911-12 was slight-ly over 3X' per cent., although over 15 per cent. of the Out-standing balances bear onl>' 29 per cent., 27 pet cent. at 3J<,

39 Per cent, at 3X~, and il per cent. ait 3>4, tht test at inter-mediate rates and up ta 5 per cent. interest.
The foregoing statistics are interesting as showing themagnitude of the financial assistance rendered b>' tht 'British

Goverament ta tht Municipal authorities.
During the year îqt 1-i2 about $12,000,000 were advanced.
While the aggregate amioutat lent is great the number ofauthorities actuallyr helped in this manner is not stated. Dur-ing the 37 years; a' large niraber of the Joaný advanced by thePubl;- Wn-ks Loan Board haid mnatured but there are. left:
Ydurptional Ioans fromn 1.120 authorities
Electric work froni 5o authorities.

Housing boans from 1,150 aitthorities.
Public Health loans f rom i ,goo authorities.
As the authorities in England and Wales and S

can go where the>' please for money, the above figure!
:gent onl>' a fraction of the number of authorities teboans and the total amount required. Besides, al]
authorities must obtain their boans privately,
What Western Canadla Pays.

At present towns and villages in -Western Canafrom 5 Y. to 8 pet cent, for borrowed mnoney, to whjc
be added a suin for repayment of the'loans in propo,
the number of years they are spread over. It will ti
be seen that the burden of capital charges in the YJest
2 ta 4,% per cent. greater than in Great Britain. itsurance can be given that the schemes have been einto b>' an impartial organization, so much the betterinvestors, and if any reduction can bc effected in theso much tht better for the ratepayers.

Having given some statistics and facts relatingBritish Government assists small municipalities andpreviausl>' sbown how investigations by an indejBoard into schemes of Public works result ina the, aiat
obtainîng' mont>' on ver>' low ternis, it may bie useful toa proposition by which means similar authorities iniCanada can be assisted.
Personnel of Proffed Board.

In the first place as tht personnel of tht Board wouIta be such as ta command tht respect and confidence0Public and the investors, it would be desirable ta iadis
Who have tither been appointed ta offices Of trust cbeen elected b>' repreSentative societies ta Positions oias an appreciation of their sterling Worth and merit;add ta these, men Who by extended experience and ttan investigate, repart and adirise on technical matt,the Proposition is ta create and cstablish a Muxnicipal
camprising of, Say.

The Chief Justice as Chairman,
Tht Minister of Municipal Affairs or bis Deputy,Tht Minister of Finance or his Deputy,Tht President of the Union of Municipalities
The second Delegate of the Union of Municia~
One Persan exptrienctd in municipal law andpadlm

tion, Who would alsa act as Secretar>',
Ont persan exPerienced in municipal finance, Whohave charge of the fiotation of tht loans, and
One persan experienced in municipal elglne,,j-

would hold tht local enquiries and generally watcr1n
gress of tht works authoriztd. ht

Tht Deputy Chairman ta be elected b>' the mengbClerical assistance and office accommodation to 1vided.
.The technical members ta be pVaid salaries conl..with their responsibilities and tht advisory memberpaid a fet for attendance and also their «epnses.

Covsrnment Would Ouarant., Loans,
B>' this means the Gaverament which would gui

the boans and tht municipalities which woubd receiveWould bc represented and could wark ina harmony. j
means also tht confidence of the Govenment jpalîties and the investors would be estahlished and.trinit>' Of interests there would be satisfaction.

All municipalities or those where the. assessal v,flot exceed $2o,ooo,ooo should submnit to tht Muni<pe,Plans, specifications, estimates and reports of any sifotr which authority' ta borrow mnoaey is applied for.
.Wliere, the scheme was satisfactory and the indebi(including tht amount applied for) did not exceed zq>pof the assessable value, no local enqui>' would bcleordered b>' the Board. In aIl other cases, local enquiriesbe held, at which tht municipal officials and othersgive their evidence ina support or in apposition t<o the

tion.
The inspector would repart tai tht Board the rslinvestigations and the Board would decide by naovotes whether tht schenie was ta be appru-ved, er


