
INSURANCE & FINANCE CHRONICLE.

iii~lJ Caaa Vis, %vc presuiniec, wii1lairgeiy chdeed tpon
wvhetlîer therc ks a sufficictit iiiiinhet of sucli risks to
inake it acivisable to liold theui nt the rates. At ail
events the iliatter ks Weil %vorth co isidurilig, especially
as tlîat class of risl, i graclnally ihîcreasing. Ini adopt-
ing tiîis course the cotuipanies wvould inlerciy bc foilowîîîg
in the footsteps of tieir conîfrères in the States.

'rie v'exed question of coiinu issions anc rehates uploni
the grain business in Maî,itoba was a knotty point to
settie. Manitoba ks oniside the jurisdiction of the
Cniiadiii Fire Underwriters Association, and the sn-ne
offices are aiicged to take diffuei st-,iîds il% Montrei
or Toronîto ho wiîat tliey (Io w~lîen tlîey tranisfur tlîein-
selves ho Wiinnipeg. Sonie sort of anl agreviment %vas
corne to at the îneeting-a k-ind of' ' Reniediai order;'
but w~hethicr it wili ainournt ho aîiîii3ig M~'ien it reaches
Manitoba renlailis to be seen.

Thei election of officers ciosed what ia' be regarded
as a very successful meeting. Mr. F. W. E"nof the
;iETNA and LONDON & Lýy\uî~ as elected
President ; Mr- P~. H. Sinis, of the li'Riw.ut A-.il*îzc.,,
became ist Vice-President ; and MNr. ]L A. Liii>', of the
LONDON, 211(l V7ice-Presidenlt; iW'hile Messrs. Robert
McLean and A. WV. Hadrili wverc, of course, re-elcîed
Secretaries.

A resolutioti was passed to provide Mr. MicLen witli
anl assistant iii cornsideration of bis advanced yea)-s.

HAS REBATING ]RECEIVED ITS DE,% I H BLOW ?
A little over two week.ý, ago, in the city of New Y'ork,

ail event took place wlîich I usurauîce Connuissioner
Merrili of Massachusetts lias said ivas tic niîost iînpor-
tant eveîît iii the liistory of life iîîsurance w'hicii lias
occurred duriing tie past fort>' years. WVe refer ho the
adoption of a plan aiîd the sigîiîîig of ai] agreemnîît by
the executive officiais of 24 life couîpafuies, including
the thrce largest New~ York conippunies, to suppress
the practice ofgivinig rebutes of preunnsto the assured.
Our readers aie fanuiliar with the history of te rebate
evil w'hiehi has gratluaiiy growvî ho large proportions
duriîîg the pnst linif duczeîî years, startiîîg iii tic Unîited
States and extcnding to the Domnion, tie large
companies in their great strife ho Icad iii tue voluine of
new business wvrittcîî leading iii tic inuveinmt. Thle
other companies, great and smrall, have been forced
titlher to, sec the business go to the rebuters ai to
fali behiud iii tijeir record as business getters, or, with
perliaps tvo or three exceptions, tirging self dcfeiice as
ail excuse, ho faîl iu witî the cnrreîît. Whcn the
magnitude of tie evil becauîîe apparent, a crusude, led
by the insurauce press, auîd later takeyi np by the
various associations of life unidervriters coiposcd of
general and special agents, %vhicli rapifliy forid iii
various loculities, wvas entered upuii against tie prac-
tice. Resolutioîîs coudeiinig the evii \vere passed by
the associations, tic conup)any officiais %verc proftise iii
regretting the cvii, srnooth and wvdll souridiîîg words iii
condemnution wvcre uttercd, alla stili the bigconunissionis
and boiîuses were kept tip, aîîd rebating wvent on un-
checked. '£len came anc ra of legisiation, asseîîted to by
the companies, and ini tweuty-one of the States of the
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Aiîîericai) Uffioti stritigeut lawvi %vere eixucted, led
by Maîssachuîsetts, Ulie.agenits in Canadffa talked aniti-
rebute, aind 1 afé%v COilipaflis Oh bolut sides Uic une
hnIestly eiideavore(l to iialugurate rcforîu. '1'hesc
laws, with strilîgent penalties, have, liowver, os a
ruie, been dend letterm, anîd wviie, ciuring the past
tvo years, the evii lias beeît lessemieci by the mioral
influenîce of tie agents' nssocintioîîs and tue insuratîce
press, the legi reiiie(y lias b)(eît a farce. Perhups a
liaif <toz'eîî prosectîhions out or tlîousaîîds of offences
have becîî atteinipted, ,nd yet, less openly but quite
efféctually, the agents have bid foi business by giving
rebates. 0f course exp)enses liave iîîcreased alld divi-
dends ho policyiolers have sheadiiy diîiiiiîisicd, as wve
bave repentelly poînited ont ilu tiiese coîinuiis, whvle
deniîoralizatioiî lias becouie widespread, indnciîîg a lapse
ratio nipirececlintedl iii tue lîistory of lifé insurance.

A fu weeks ago. as %ve noted ut the tiîîîe, Insuraîîcc
Cotînîîîissioîîer Merrili issned a circular letter t o ail the

Icoînpaiiies (bing business in Massachinsetts-ag of
ti-enî telliîîg soiî plain~ trutlis aîudl proposiug a con-
veiffon of the officiais of the varions coînipanies to take
concertcd action of a practical alld biiidiiig nature de-
sigîîed to stý,prcss the cvii. Favorable responses ivere
receivcd froîîî a îîîajority of the conipanies, and, takiîug
thiiet at tiîeir w'ord. tic coîîinîissioner called a meceting
iii New York city for Uic 12h11 of October. As %ve
liappei t o kothere is anl interesting inside history to
Uic îîrcssurc broniglit to bear uipoui certain liaif iîcartcd
counpally officiais, profuse in professions of refornu, but
disposed to daliy as tisual with an>' practical plan of
reforîn, alla1 as a inatter o! fach, as before shated, twenty-
four coinpasîies agreedl on a plan outliined by Commis-
sioner Merril , alld signied a compact, stroîîg alla explicit
ini its provisions, ho contribute miiîîy for the detection
of offenders anîd for their prosecutioîî uuider tue existing
laws. Ail exectitive, actinîg for Uic coînpaîîies, bt
hanving nîo officiai coîînectioui witli atly of tiicun, ail(
desigiiatud as a"I refere" in the agreemnlt, ivas chosen,
wiiose fuictioîîs are to examine into ail charges of
rebatitig, aîîd wliose (lecisio in u cd case slial be final
as ho the truth of the charges, auud who is aiso em-
povered to sec thiat v'iolahors o! the lav agaiuîst rebat-
iing arc prosecutcd by tic proper authiorities, aiu expeuse
fu-ad o! $io,ooo beiîîg pluced at bis dlisposai.

The first article of tic agrecmnext emtcred lîxto by the
comîpaîîies declares for eachî counpany subscribing, I'liat
ih will iuot itseif puy or allow, iuor wvili it permit auuy per-
son cou îîected witlî it iii alîy capacity, ho puy or alliw, aîîy
rebate of premîîiumî iii uuy uuîaîuncr -tviatsoever, dircctly
or iiudirechiy," aîud tiîis piedge is îîîade effective by the
agreeîucît thuat any persoîî connîected i any manner
wili th e Comupanîy, alla who shiall be dciared guilty o!
rebatiiîg, "lshal lie inînîediately disînisscd froin tlîe
service of said coipaîuy, aîîd shal tuot, for a period of
one ycar tîterea fier, bueiployed by auuy coîîîpauîy or
pirty lixereto." Here, is a systeîinatic planî, backed
nioiicy, for the judicial determiuîation o! ofieîuces, slip
pleîîueîted by ai irosi-ciad agreenment thut tic offcîidcr,
iet discovercd, sliah be baiihd for ut least one

ycar froun the ranks of high iiisnrance -%vorkers. 'Plie


