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the Nickel To-daywMeh 1. a
fact that after 1928 we may have to 
And a million dollars a year it the en­
terprise fails. Of course, tlj.le is the 
worst that can happen, and will only 
eventuate if the enterprise suffers a 
total collapse, but it is not improbable 
(that In the earlier years, during the 
formative stages of the undertaking, 
the Colony may be called upon to 
contribute part, if not «ill. Its share 
of the interest payments, because ex­
perience here, as elsewhere, has 
shown that new enterprises are slow 
to make full profits in the earlier 
years of their existence. It must be 
noted that the Colony will have, to­
ward meeting any obligation that will 
arise, the proportion that will re­
turn to the revenue of the increased 
earnings to all those employed In the 
various departments of thh, industry, 
some three or four thousand in all at 
some seasons, and the duties on all 
the various articles Imported for the 
needs of the mills, Which by the stan­
dard of Granjl Falls, should be/aboet 
a quarter million dollars a year, and 
I would estimate the return from the 
Increased earnings of the workmen 
as considerably more than that—say, 
half a million more, so that the Inter­
est obligation should be fully covered 
by the direct returns from the Indus­
try, and part of the sinking-fund ob­
ligation as welt. Some ppople In dis­
cussing this feature credit the whole 
of the esirnings of the workmen to the

probable that the plant would be Idle; 
somebody would certainly be found 
to carry ft out and the learnings and 
duties would even then go far to­
ward meeting this obligation.

8. Cnforseen Contingencies.
The third drawback, to my view, is 

that sufficient allowance Is not made 
for unforseen contingencies. What I 
mean by this I can best illustrate/ 
perhaps, by pointing out some of the 
set-backs suffered by the Harms- 
worth since they started at Oragd 
Falls 18 years ago. After the -mills 
were up and the plant working the 
first, set-back came when the lumber­
ing village of Mfllertown, buOt on a 
level area at the foot of Red Indian 
Lake, was floddgd one Spring by an 
exceptional freshet, so that the whole 
town had to be bodily removed to a 
higher level on the hillsides near, to 
prevent such a mishap In future. This 
cost probably not less than $25,000. 
The next set-back came when the 
Company thought It was possible, by 
using a sealing steamer from St. 
John’s, to keep Botwood Harbor open 
two or three weeÿe longer each win­
ter—t* latter half of December.
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then, Is the situation fairly started, 
the advantages on the one hand and 
the disadvantages on the other. Bal­
ancing one against the other, it seems 
to die, that the Government, with the 
certainty of getting a big labor-giving 
Industry started, which, when It Is es­
tablished, cannot be taken away and 
would continue to be operated by 
somebody; riven if the present pro­
moters failed, and on the other side 
facing only the contingency that the 
guarantee might have to be met, could 
net do otherwise than go ahead with 
the scheme, especially when the Brit­
ish Government was prepared to bear 
h*!' the risk. I have given some 
s’udy to the experiences of the 
) Inrms-worths and have in my hand . 
their annual reports and balance 
sheet» for some years past. From an 
examination of these it will appear j 
that the Company, from the outset, I 
wee able to meet its Interest and bond j 
obligations up to the time the war be- ! 
gan, but that during the war it, like - 
every other industry, had serious [ 
troubles to bear .and as soon as the j 
war was over it began to resume its I 
profit-making possibilities, so that tor ! 
the twelve months ended on August 
31st, It had a profit of £240,000, or 
over a million dollars, enabling It to 
not alone meet al .its obligations for 
that year, but also to pay Interest on 
Its preferred stock for the two pre­
vious years as well, which had not 
been paid In these years, because the 
Company had not earned enough. It 
then, we assume that this new Com­
pany has only to face the conditions 
that other companies have to face 
under normal operations, It should 
to most years be able to pay the In­
terest on these two bond Issues and 
the amount to be çaised for the sink­
ing funds, aqd it It can do that the 
Colony will be relieved of any obli­
gations whatever. The promoters 
naturally represent that it will do 
much better than that, and we will 
all wish them success in that effort, 
but If they can even do that it will be 
sufficient for us. That the prospect 
for this Is a good one I conclude from 
the fact that the Harmsworths are 
enlarging their plant at this very 
moment and that, as the Hon. Intro­
ducer told u» yesterday, the St. Law­
rence Company, located at Bonne Bay, 
is also planning to start a paper mill 
and Xo purchase 20,000 horse power 
of electricity from this Humber con­
cern. This Is a further certainty, and 
one which I think-w* should all wel­
come. Personally, I should like to 
see the day when Industries of this 
kind, mining industries and others, 
will be established here which will 
take our people away from the fisher­
ies entirely, and render It unneces­
sary to even catdh a codfish of a seal 
again. We are, I know, far from, that 
yet, but this is a substantial step to­
wards that end. For these reasons, I \
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A one-power air standard and an 
offer to France to reduce aerial ar­
maments on the lines of the Washing­
ton Naval Treaty describe the new 
air policy which was announced by 
the Government recently.

The announcement Is not welcome 
either to economists or International 
peacemakers, but the extraordinary 
disparity between the French and 
British aerial fleets is unfortunately a 
factor which Ministers have to take 
into account. I believe no formal 
conversations have passed with 
France on the subject of her air 
strength, but she has received hints 
that Britain could no longer be con­
tent to remain in a position which 
left London defenceless if at any mo­
ment France fell out with her ally.

_____ ___ weep
LSHMEHHML: 'from ear to ear. 
By every mall' we’re getting papers 
describing oil wells far away; they 
tell how plumbers, clerks and drapers 
got beastly rich In half a day; and 
shall we join their merry capers, and 
pile up riches on a dray? Why labor 
at ourjathee and forges, why dig and 
delve, why spin or dye, when in the 
Oklahvmt gorges the oil is squirting 
three miles high, and all the lucky 
Jakes and Georges are banking coin

some months. What that cost I can­
not say. but It must have been a large 
eu». Then the Company put the Tri - 
toela on dock “and built a new Ice­
breaking bow In her at^e cost of $60,- 
000, hoping that she coulil then keep 
the Harbor opeg. but this scheme also 
failed and she had to be dynamited 
out of the Ice and a channel cut for 
her by means of the dynamite out of 
Twlllingate Island, another costly 
Item. The next trouble was that the 
Company, which had worked with 
steel pen stocks, (that is, the pipes 
through which the water le carried 
from the dam to the power house) 
exposed to the open 'air found that in 
the severe frost hi mid-winter the 
water froze inside and carried pieces 
of ice down the pipes into the tur­
bines, with' risk of damage to them, 
arid the Company had to cover with 
wood the whole of these pen stpeks, 
several thousand feet long, and put 
a heating system In there to preserve 
a temperature sufficient in mid-win­
ter to prevent this freezing of tfie 
water- inside. This presented another 
considerable outlay. Then the Com­
pany, finding lisait unable to use Bot­
wood after the middle of December, 
had to go to Heart’s Content and 
build a shipping pier and storage 
warehouses there for the purpose- of 
taking s cargo or two of paper out 
every spring, and this, I believe, re­
presented an outlay of another $60,- 
000. Only two years ago. in the 
spring qt 1821, a steamer lay In, the 
Harbor for 48 days being unable to 
reach Botwood because of ice, and 
Incurring an expense of $1,000 a day. 
These are examples of the sort of 
thing that must be taken Into ac­
count in the starting of industries in 
every country; and where perfectly 
flawless schemes On paper develop 
serions defects in practice; and this 
new company must be prepared, in 
my judgment, to tecs eet-baoks of 
this kind for some years after start­
ing.

4, The fourth drawback I sSs In 
this project is that It wilf not he suf­
ficiently helpful to the railway sys­
tem In providing traffic to reduce the 
heavy losses we have to face every 
year In operating our railways. Some 
people ts)k as if this Humber project 
would furnish traffic enough to make 
the railway a paying concern.' As a 
matter of fact it will only add to the 
earnings of the railway by about $70,- 
000 a year, or lees then one-tenth of 
the deficit on its reduced operation 
the peat twelve menthe. I hâve this 
figure on the authority of R. C. Mor­
gan, lately Manager of the Railway. 
Tasked him what tfie Humber project 
would mean to the railway In addit­
ional earnings arid he replied that If 
the mills had been located at Deer 
Lake the gain would be about $200,000 
a year, but by htytransfer to Corner 
Brook this would ne reduced to about 
$70,000 a year. Nor will the increas­
ed paper-making activities of the
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led, have always used Govern­
ing i must now elaborate on. I 
) for the British Treasury repe­
titive, with the powers he will en- 

to serve as a wholesome check 
that sort of thing in the future, 
| to prevent the debauching of this 
hstry Into a political agency. An­
ar advantage of having the British 
usury associated with this en ter­
se Is that we have had its prese­
ts of success tested, in some per­
ils: sat any rate, by experts ap- 
ited by the British Treasury to 
mine It in regard to its technical, 
uurclal and financial aspects, 
idlug authorities In regard to pa- 
I sating, engineering, hydro-elec- 
0, sid momentary matters had 
sss irrlous phases of the subject 
totted to them, and It is only fair 

must
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SILKI turn now to ths disadvantages or 
drawbacks, of the project, which I 
propose to discuss In like detail.

>■ ' 1. The Guarantee.
The first drawback, of course, is 

the guarantee. Nobody can view this 
feature of. the matter without concern. 
It presents an element of danger that 
cannot be winked out of sight by 
reasonable people. However, the pro­
moters of this measure argued that it 
was necessary in order that they 
might be able to raise the necessary 
loans at reasonable rates of interest, 
and in view of the type of business 
corporation In the Old Country avail­
ing of this guarantee provision of the 
Trade Facilities Board, as shown by 
the Prime Minister In his speech on 
this measure In the other House, It 
seems to me that we had eiiherto 
acquiesce In the guarantee or lose the 
industry; and I do not think that the 
Government, In view of the economic 
situation In this Colony at present, 
would have been justified in srtsking 
the loss of a labor-giving enterprise 
of this magnitude by refusing to as­
sume this guarantee, especially when 
our obligation was cut In half and we 
had to bear only one half of It, the 
British Government bearing the other. 
But frankly, I do not take very ser­
iously these "Incurable optimists" 
who assure us that the Colony will 
never be called upon to meet any por­
tion of this guarantee. I hope th£y 
are right, but I have seen too many 
schemes presented to this Legislature 
or to the business community seem­
ingly perfect on paper but - Olch 
proved anything bnte money-makers 
when set a-going. I do not meao by 
this to reflect bn the soundness of 
this enterprise, because, as I have al­
ready renaV-edRa paper making pro­
ject Is one of the soundest forms of 
Industry known to-day, especially 
with abundant wood resources and 
water-powers, cheap labor and easy 
access to the world’s markets; but 
every honourable member of this 
House knows that in the early years 
of all new Industriel when they are 
finding their feet, they rarely realize 
financial expectations, apd it should 
occasion no surprise If this enterprise 
has the same experience. Nor need 
we he unduly dismayed over the pros­
pect of meeting the annual Interest 
payment at any rata, out of the In­
creased advantages the Colony will 
derive from the startlng of this in­
dustry among ns, provided that/ all 
goes well and that no serious dislo­
cation of the fundamental features of 
the general scheme arises In the
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■ assume that their reports 
me been satisfactory or else the 
■Buitee would not have been given
■ the Imperial Authorities for one
pf of the cost.
R The next advantage I see In tills 
krpri?e is the part it will play in 
■noting the uplift of the working- 
p by providing another big labor- 
ping Industry in this island. A Call 

made for a minimum wage pro- 
Bon of $2.50 a day and I do not 
fewnrhy it was not included In the 
■trad because - In the original Reid 
pray Cc itract of 1890 there was 
minimum wage of $1.25 fixed, and 
[the Morris branchtrailway contract 
[1910 there was a minimum wage 
f $1.50 fixed and they $2.50. clause 
feht as well have beeA Inserted in’ 
ri hill. Instead of that a letter ap- 
Srs to'have been written,^ suggested 
paving the same effect, • and pos- 
My it win do as well. Anyway, I 
ini the ficure for labor-will be fixed 
Î the competition for the available 
•Ply of workmen between thief Com- 
Sy. the Harmsworths, and 1 hope 
* Bell Island Company when^the 
lües at Sydney have ceased. I 
■ttt point out that tnT913, the year 
tore the war, when we had no Hum- 
t Plant, but we had Bell, Island pro-
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