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always wused Govern-

t now elaborate on. I

e British Treasury repre-

‘ith the powers he will en-

as a wholesome check

of thing in the future,

t the debauching of this

fustry a political agency. An-

ber advantage of having the British

associated with this enter-

hat we have had its pros-

ds of success tested, in some par-

glar sat any rate, by experts ap-

binted by the British Treasury to

fanine it in regard to its technical,

mmercial and  financial = aspects.

padlng authorities in regard to pa-

meking, engineering, hydro-elec-

nd momentary matters had

e srious phases of the subject

o them, and it is only fair

that their reports must

® heen satisfactory or else the

prantee would not have been given

the Imperial Authorities for one
f of the cost.

8. The next advantage I see in this

the part it will play in

he uplift of the working-

oviding another big labor-

stry in this island. A ecall

r a minimum wage pro-

3250 a day and T do mnot

was not included in the

‘ause:in the original Reid

ract of 1890 there was

wage of $1.25 fixed, and

the Morris branchirailway contract

1910 there was a minimum wage

$150 fixed and they $2.50. clause

ght a5 well have beem inserted in{

#bill. Instead. of that a letter ap-

8 to'have been .written, suggested

having the same effect,'and pos-

by it will do as welll Anyway, I

zure for-labor-will be fixed

the cc wneﬁtion for the awailable

MLy of workmen between this Com-

Y, the Harmsworths, and I'hope

Bell Island Company when\,the

fikes at Sydney have ceased. - I

#it point out that int1913, the year

fore the war, when we had no Hum-

fplant, but we had Bell,Island pro-
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ducing one and a quarter million tons
of ore and the Grand Falls Company
cutting a quarter million' cords of
wood, we saw that, coupled with
what employment the fisheries gave,
such a condition was produced that
no man in Newfoundland who wanted
work at good wages need be without
it, and I hope that before many years
we may see ourselves back fo that
condition again.

THE DISADVANTAGES.

I turn now to the disadva.nt;g’es or
drawbacks, of the project, which I
propose to discuss in like detail,

¢ %+ 1. The Guarantee.

the guarantee. Nobody can view this
feature of the matter without concers.
It presents an element of danger that
cannot be winked out of sight by
reagonable people. However, the pro-
moters of this measure argued that it
was necessary in order that they
might be able to raise the necessary
loans at reasonable rates of ianterest,
and in view of the type of business
corporation in the Old Country avail-
ing of this guarantee provision of the
Trade Facilities Board, as shown by
the Prime Minister in his speech on
this measure in the other House, it
seems to me that we  had eitherto
acquiesce in the guarantee or lose the
industry; and I do not think that the
Government, in view of the economic
situation in this Colony at present,
would have been justified in visking

of this maghnitude by refusing to as-
sume this guarantee, especially when
our obligation was cut in half and we
had to bear only one half of it, the
British Government bearing the other.
But frankly, I do not take very ser-
jously  these - “incurable optimists”
who assure us that the Colony will
never be called upon to meet any por-
tion of this guarantee. I hope theéy
are right, but I have seen too, many
schemes presented to this Legislature
or -to the business community scom-
ingly perfect on paper but: T dch
proved anything . but, money-makers
when set a-going. I do not mean by
this to reflect ®n the soundness of
this enterprise, because, as I have Ql-
ready refiaz“edlla paper making pro-
ject is one of the soundest forms:of
industry known to-day, especially
with abundant wood resources and
water-powers, cheap labor and easy
access to the world’s markets; but

Houseé knows that in the early years
of all mew industries, when they are
‘finding. their feet, they rarely realize
financial expectations, apd it should

-occasion no surprise if this enterprise

has the same experience. Nor need
we be unduly dismiayed over the pros-
pect of meeting the annusl kte-ut
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ward meeting any obligation that will
arise, the proportion that will re-
turn’ to the révenue of the increased
earnings to all those employed in the
various departments of the, industry,
some thrpe or four thousand in all at
some sol!sonl. ‘and the duties on all
the various ‘articles imported for the
needs of the ‘mills, which by the stan-
dard of Grand Falls, should be/about
a quarter million dollars a year, and
I would estfmate the return from the
increased earnings of the workmen
as_conglderably more than that—say,
half a million more, so that the inter-
est obligation should he fully covered
by the direct returns from the indus-
try, and part of the sinking-fund o~
ligation as welk.  Some ‘people in dis-
cussing this feature credit the whole
of the earnhings of the workmen to the
plant, and .one-third of this of this
to the Custom House in .duties, as ¥
everybody employed there was not do-
ing anything previously, whereas the
Colony only gaing a proportion of the
increased earnings of these people
over what they would earn at other
work. It is also argued that the roy-
alties on thé paper produced and the
water-powers - used would be savail-
| able, But as these items only come in
to us afer the interest and sinking-
fund payments are met, they are not
come-at-able when we need them
most, namely: when the plant is not
earning enough to meet its bounded
obligations. I would estimate that
while the plant continues to operate
at full capacity our treasury should
receive indirect benefits of about
$750,000 a year towards paying $1,-
000,000 a year which will be the maxi-
mum liability. - If the plant fails to
earn anything above its working
costs, and as this is only a very re-
mote contingency, I think the Gav-
ernment, under all the circumstances,
could not afford to rejéct the propos-
ition.

2. A Second }Iortguge.
The. next:' drawback: that this Col-

The first drawback, of course, is |

the loss of a labor-giving enterprise

every honourgble member of this| ;

ony has to be content-with was a se-
cond mortgage on the plant ag secur-
lity for its payments, the British Gov-
| ernment getting the first mortgage.
1Regarding this the same line of ar-
gument applies. J¥f would have been
preferable if it could have been other-
wise, but apparently that could not
be contrived;
provision by which the paying-off ‘of
our “B” debentures precedes the pay-
ing-off of the British debentures by
five years, goes some distance to-
wards equalizing matters and the
provision for the building up a speec-
ial debenture reserve fund out, of
profits, to a figure of at least one and
|a half million dollars carries the re-
| iAsurance features, if I may so term
| it, a good deal farther. Moreover, the
full seriousness of this mortgage pro-
vision will only apply in the enter-
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'} the

lcn! mc I.t tho foot of ¥
I‘l.ko, was lodtl,d one lnﬂnl hy an
exceptional freshet; so that the whole
town had to bhe bodﬂy rmond to a
higher level on the hﬂmqn near, to
premt such a mishap in ‘future. This
cost probably not less than $25,000.
The next set-back came ‘when the
Compény thought it was poui’bla, by
m;lnx ) lulin! steamer from St
John’s, to keep Botwood Harbor open |-
two or three weeks longer each win-
m—-—u@ latter half of _Decomber.
The experiment failed and the ‘'steam-
er Tritonia, lopdtn: at the pler, was
frozen in with a cargo of paper tqr
some months. What that cost I can-
not say, but it must have besn a large
sum. Then the Company put the Tri-

breaking bow in her at & cost of $50,-
000, hoping that she could! then keep
the Harbor ope#. but. this scheme also
failed and she had to be dynamited
out of the ice and a channel cut for
her by megns of the dynamite ont of
Twillingate Island, another costly
item: The next trouble was that the
Company, which had worked ' with
steel pen stocks, (that is, the pipes
through which the water is carried
from the dam to the power house)
exposed to the open ‘air found that in

water froze inside and carried pieces
of ice down the pipes into the tur-
bines, with” risk of damage to them,
and the Company had to cover with
wood the whole of these pen stpcks,
several thousand feet long, and put
4 heating system in there to preserve
a temperature sufficient in mid-win-
ter to prevent this freezing of the
water- inside. This presented another
considerable outlay. Then the Com-
pany, finding itsélf unable to use Bot-
wood -after the middle of Decémber,
had to go to Heart's Content and
build' a shipping -pier and storage
‘warehouses there for the purpose- of
taking & cargo or two of paper out
every spring, and this, I believe, re-
presented an outlay of amother $50,-
000. Only two years ago, in the
spring of 1921, a steamer lay in the
Harbor for 43 days being unable to
reach Botwood because of ice, and
incurring an expense of $1,000 a day.
These are ezamples of the sort of
thing that must be taken into ac-
count in the starting of industries in
every country, and where perfectly
flawless schemes on paper develop

-{'serious defects in practice; .and this

new company must be prépared, in
my judgment, to face set-backs of
this kind for some years after start-
ing.

4. The fourth drswhack I sée in
this project is that it will not be suf-
ficiently helpful to the railway 'sys-
tem in providing traffic to reduce the
heavy losses we have to face every
vear in operating our railways. Some
people talk as if this Humber project
would furnish trafic enough to ‘make
the railway a paying concern. As a
matter of fact it will only add to the
earnings of the railway by about $70,-
000 a year, or less than one-tenth of
the deficit on its reduced operation
the past twelve months. 1 have this
figure'on the autherity of R. C. Mor-
gan, lately Manager of the Railway.
T asked him what the Humber project

d | would mean to the railway in addit-

ional earnings and he replied that if.
flls had been located at Dger
Lake the gain would be abaut $200,000 |
a year, but by hteftrapstér to Corner:
Brook this would be xgdueod to about
$70,000 & year. Nor will the Increas-

ed. paper-making activities of the

" | Harmsworths help the rallway either.
Thoyhundtolmm a. pipe-line, ‘nine |

miles long, to pump the sromd-vrood
pulp in uqau ) ' where 1t is !
to the paper
mill at Grud nm, ul the sulphate
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tonia on dock™and built a now ice-.

the severe frost in mid-winter the:

tuqn, il m mnﬁea mﬂv lw
the advantages on the one hand and
the digadvantages on the other. Bal-
ancifng one against the other, i seems
to me, that the Government, with the

industry started, which, when it is es-
tablished, cannot be taken awsy and

somehody’ éven if the present pro-
 moters failed, .and on the other side
tno!ng only the contingency that the
guarantee might have to be met, could
not do otherwise than go ahead with
tho scheme, especially when the Brit-
ish Government was prepared to bear
ha!* the risk. I have given some
sy to  the experiences of the
Jlarmsworths and have in my hand
tlieir annual reports and balance
sheets for some years past. From an
examipation of these it will appear/
that the Company, from the outsnt,l
was able to meet its interest and bond
obligations up to the time the war be-
gan, but that during the war it, like:
every other industry, had serious |
troubles to bear ,and as soon as the
war was over it began to resume itst
profit-making possibilities, so that for |
the twelve months ended on August
31st, it had a profit of £240,000, or
over a million dollars, enabling it to
not alone meet al its obligations for
that year, but also to pay interest on
its preferred stock for the two pre-
vious years as well, which had not
been paid in these years, because the
Company had not earned enough. If
then, we assume that this new Com-
pany has only to face the conditions
that other companiés have to face
under normal operations, it should
in most years be able to pay the in-
terést on these two bond issues and
the amount to be gaised for the sink-
ing funds, agd if it cap do that the
Colony will be relieved of any obli-
gations whatever. = The promoters

much better than that, and we will
all wish them success in that effort,
but if they can even do that it will be
sufficiéent for us. That the prospect
for this is a good one I conclude from
the fact that the Harmsworths are
enlarging . their plant at this very
moment and that, as the Hon. intro-
ducer told us yesterday, the St. Law-
rence Company, lecated at Bonna Bay,
is algo planning to start a paper mill
and Xo purchase 20,000 horse power
of electricity from this Humber con-
céern. This is a further certainty, and
one which I think.wé should all wel-
come. Personally, I should like to
uee the day when industries of this
kind, mining industries and others,
will be established here which will
take our people away from the fisher-
ies entirely, and render it unneces-
sary to even cat¢h a codfish of a seal
again. We are, I know, far from that
yet, but this is a substantial step to-
wards that end. For these reasons, I
think this will receive our endorse-
‘ment, even though we cannot affect
its passage. I hope the Company as-
sociated with it will have all the sue-

cértainty of getting a big labor-giving |

would cantinno to be operated by|

. three miles high, and-ail the

naturally represént that it.will do |5
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for all our dol-

- lars go to fakers

—8 i x hundred

millions go each

yéar; we gather,

tinsmiths, bards

and bakers, and

there we weep

“from ear to ear.

By every “mail we’re getting papers
describing oll wells far away; they
tell how plumbers, clerks and drapers
got beastly rich in half a day; and
ghall we join their merry capérs, and

pile up riches on a dray? Why labor |,

at our lathes and forges, why dig and
delve, vhy spin or dye, when in the
Ok!lahems gorges the oil is squirting
lucky
. Jakes and Georgés are banklng coin
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cess it hopes for, because it cannot *
succeed without the Colony sharingi!
very liberally in that success, znd:
even if that success is only partial, the
labor this industry will give and the
stimulus it will impart ' the other
activities amongst us will do much to
justify it enactment into law.
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Britail'lh’{ew Air Pcy'.

A one-power air stapdard and an
offer to France to reduce aerial ar-
maments on the lines of the Washing-
ton Naval Treaty describe the new
air policy’ which was anmounced by
the Government recently.

The announcement is not welcome
either to ecomomists or intermational
peacemakers, but the extraordinary
disparity between the French and
British aerial fleets is unfortunately a
factor which Ministers have to take
into account. I believe no formal
conversations- have passed with
France on the subject of her air
strength, but she has received hints
that Britain could no longer be con-
tent to remain in a pesition which
left London defenceless if at any mo-
ment France fell out with her ally.
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