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DEAR MONEY AND ITS EFFECTS.

.

for Clearer Ideas About the Bank of England Dis-

equest
Req count Rate.

I'he following letter has been received from “Old Sub
enbers” in London, Qut.: .
*uAn item appeared in the daily papers last week that

de Bank of England would raise its rate of discount to
ot unprecedented. From the context this was

saving effect upon the gold reserve.

were talking over this subject

7f—a thing
evidently to have a

“As busimcss men,
und were surprised that we could not come o a definite
\H\\\'(\\\‘u'(l as to the process that would be necessary to
have the effegt of building ‘up the reserve. ‘

‘Are there any governmental payments to make, as in-
terest on indebtedness, and does a raise n the discount rate
affect the rate of exchange?

“We should be much obliged to any comments 1n

your esteemed columns that wonld E'm\")(\:\\c this matter

for us.”
Question of Supply and l;)emand,

The price of money is subject 1o conditions of supply
and demand as. any other commodity is. A correct under-
standing of the terms involved will make the matter clear.
’[‘hq (j.mk f linglund disectors conclude for several rea-
sons that it is necessary to protect the reserve ol gold. Re-
cently New York bought over forty million dollars” worth
and other amounts were .~!1lppcd abroad.
They can do this in several ways, but the final and most
reliable way is to increasé the rate of discount. The ' rate
of discount hixed by the Bank of England affects the current

of interest everywhere, and both move up or down in

we

see

of gold in London,

raic
unison

The Bank wants gold and knows that an increasc in the
rate of discount will increase the rate of interest on the mar-
ket and thus attract gold to Ifondon, It will be seat- there
in order to earn the higher rate of interest. The manner
' which it will be sent is largely in the form of payments
for commercial paper issued by J.ondon houses, who are
anxious to Odbtain the gold.

Much of the gold thus
rectly to the bank in payment for comgmercial bills which
the hank has purchased by discount, gnd is ready to sell. If
this source of supply is not great efiough the Bank some-

times will appear in the open market and purchase the gold

attracted to London will go di-

direct, when it is offering freely during the prevalence of
the Migh rate of nterest. In this way the Bank obtains sup-
plies of gold and is able to apply them to the building up

ot its reserve
Government Interest is Not Affected.

As to governmental payments of interest on indebted
ness, these are generally made throngh the Bank, but are
car-marked for interest payments, and must be disbursed by

Bank for’that purpose alone. They could not, there-
¢, have anyg cffect upon the amount of the reserve

the

A\ change in the fate of discount has an automatic el-

fect upon the rat¢ of exchange. The service for which an
exchange broker is paid is that of finding for his clients
ptople who will'borrow or lend the money Which they de
sire to lend or borrow Naturally when the rate of interest

s Mgh there ) be fewer borrowers, and the service of an
ex ng br will then be all the more valuable to the
man who wishes to lend. The broker has harder work hnd-

customers for the lenders, and accordingly charges a
service of .-1?3‘0(\ng an exchange. An in-
fate of discount will therefore resuit in an *in-

rate of

rer ruate for the
exchange

principles are the elementary ones in tonnection
1 It-must not be supposed that

se m the
These

itters referred to

: immutable laws. Unlorseen conditions may arise
1y ¥ ment to upset the working of them all, but they
the forces which are at work all the time, and are only

placed by abnormal conditions

R _i] “ e \\}j fw\ monetary position is affected by I‘_l(‘
gy England's stock of gold is excellently illustrated in
e 3 ’ g paragraphs taken from the review of the situ-
ahon in Tuesday's Wall Street Journal:
\ It cannot, reasonably be cxpected that time moncy will
g Janed at s th ar} six per cent. at Xv\} _\'«»rk so long
Bank of England maintains its minimum rate of
i X 1 cent. and the LLondon epen market rate
REEPS ¢ the bank rate
T} ¢ f the governors of the Bank of England
r the rate was to attract gold to London m order
~' - r ; bank’s reserve and to prevent bidding against
Ne ",\ '] .
oank ld arriving in the London open market
cretary Shaw ‘at once withdrew treasury aid from
‘,':‘ rt mto v“vo_l'nlhwl States. in order to give
o Pank of England that the financial power
.‘ 7"' United States Government would not be employed
ol th the accomplishment of thé bank's design

the financial peace of the world that
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the reserve of the Bank of England shall be restored when
impaired, and morcover the New York banks had already
obtained all the’ gold that could be had.

el A

FROM ALL OVER THE COUNTRY.

Portage la Prairie, Man.—The Twenty ']:lu-u~;n|:] Club
of Portage la Prairie has appointed Mr. H. Webster as pub-
He will remove here from Winnipeg to take

licity agent
up his duties on 1st January next

Alton, Ont.—The woolen mill here has more orders than
it can overtake. Mr. Dods, the owner, contemplates either
a $10,000 addition to his present mill or removal to Carleton
Place

Vellow Grass, Sask.—The number of land-seekers is n-
creasing. New arrivals, can be scem in pown cvery day-
Many small dwellings are being put up to accommodate
those coming in from their homesteads.

New Westminster, . C.—Real estate prices have gone
up from 25 to 50\per ccnY The }:u\t‘s block was sold on
Qctober 13th for $20,000 apd resold the day for
$23,000. The ptice new asked for it 1s $30,000.

Parrsboro’, N, S—~The lumber season just closing has
been the best for tem years. Shipments for the Briti_sh
market will be 40,000,000 feet, an amotint reached only twice
before. Shipbuilding and at Port Greville is active.
Three schooners and a tug are under way.

Edmonton.—Siles of property are recorded here at from
$600 to $700 per foot front on Main: Street Building per-
mits will probably reach $2,000,000 this year, as against $759-

o0oo last year. The assessment for this year will reach
$17,000,000, and the tax rate will not exceed’ 10 mills, as
&

omparcd with $6,600,000, and 16 mills last year.

same

here

Brandon, Man.— A ‘company for the purpose of building
a. transfer railway, which will connect all of the existing
operating at that point, has been organized here,
added trackage and warehouse facilities, The
Railway—the }_li“
and trajns
direct

railroads
and will give
Brandon, Saskatchewan & Hudson's Bay
Mine—will have their tracks laid into Brandon

running by November 1st, thus giving Brandon a

southern outlet

SAID BY PERSONS AND PAPERS.
Wall Street Journdl —The modern system of doing busi-
and directors will break down eutirely, un-

devisled by there shall be real re-

real . service on the part of directors and

ness }\_\ trustees

some way 1Is which

Icss
sponsibility and
trustecs

Henry Clews.
smart methods, oves
paying high rates for 1t,
the money situation there.

We have recently dragged, through

$40,000000 of gold from London by
which has resulted in a rumpus
While we still fiave the §40,000¢

have equalized it by making us

o000 of Europecan gold, they

carry. the American stocks which they have thrown back
\\\mu us Ihis proves the rule that it never pays to be too
smart

¥. Phillips, Lincoln Trust Company, New York—The
seems chiefly to obstruct the progress of bank

the fancied impayrment of dignity. Diguity

a respomnsive person or

thing that

advertising 18
is an cxccilent thing, becoming alike

\dvertising in keeping with the Mstiulion

an mmstitution.
Standard Bank of South

The trade depression in South

for the last three years, shows

an mstitut:on ]
will add to its dignmity if it is that kind of

Lord Welby —(Chairman
Africa, at Annual Meeting)

Afric#, which has mnrevailed - |
as yet but little sign'of #batement. {he depreciation ol
fixed property n the larger towns continucs, while the

body of shareholders’in gold mining and ndusirial

large
companies suffer frayn a further shrinkage in the value of
their investments Figures lately pllb!lﬁlu'-] )?fful-,,: to view

the excessiye over \.\\\\\l\ﬂh\l\wv\\ of the gold mining com-

panies, and account for the unwillingness of the public . to
mvest. ‘The half-year has witnessed an lncreasing number
of insolvencies and assignments.

-

BOARDS QF

TRADE.

ceting of the.Barrie Board of Trade was

20th October, when the following ofhcers

Hort. President, H. Lennon, M.Y Yresy

dent. Tames Vgir; Vice-Pregidents, H. B Henwood,; and

hY J. 1| ,’-u.',v),i Secretary-Treasurer, J. J. Gibson; { yunet)

M. 7. Grasett, D. H. MacLaren, 5. Wesley, Geo, Bail, T

Beecroft, J J." Brown, J. C Irwin and H I1. Strathy,
X.C g

e -
About 250 people of St. Pierre and Miquelon the French

ttie in

Que-

Government.

jslands off Newfoundland, are on the way to s¢

bec on dree grants of land from the Provincial




