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> 639the monetary timesNovember 3, 1906.

dear money and its effects. o' ■»« B..X «Ithe reserve
impaired, and moreover the 
obtained all the' gold that could be had.

I
Ideas About the Bank of England Dis­

count Rate.
Request lot Clearer

The following letter has been received from “Old Sub­
scribers’’ in London, Ont.; ,

• An item appeared in the dally papers last week that Portage la Prairie, Man.—The Twenty Thousand Club
■he fc* oi of r.„„8; la Prairi, ha, appo,n»J M,. H.WWUU »

52* .0 hr. » .»«»! dm W»f •* : KL 0„ January nix,.
“AS business men, we were talking over th s 2 c .. —The WOOlCtt mill lltrC has more orders than

“ J.S2T3&. ffkrsssrsra sssSPwas,

^e^LcCshould be much obliged to see any comments in Man> small dwelling's are fceing put Up to aCCOmm

vour esteemed eohimns that would elucidate this matter those coming in from their homesteads.
for Its" - New Westminster, A C—Real estate prices have gone

21 fh‘t .,1. necessary to protect the reserve of gold. Re- market will be 40.000.000 feet, an 'gZffiVJlS
fMXtlv \>XX X'ork bought over forty million dollars’ worth before. Shipbuilding here and at Port G

in London, and other amounts were shipped abroad. Three schooners and a tug are under way. „
Edmonton.—Sales of property arc recorded here at from

FROM ALL OVER THE COUNTRY. A
I n

They tan do "this’in” several wayT’but'thc final and most Edmonton.—Sales of property are rccomta »«« at irom
-TwwftTtoMiiw5Ud3K.JS™»

r.,^e everviv/irre. and both move up or dow/i in ooo last year. The assessment for this year will r a
nniso„ ..... . $17,000.000. and the tax rate will not exceed to mills, a*

The Bank wants gold and knows that an increase in the compared with $6,600,000, and 16 mills last year. *
rate of discount will increase the rate of interest on the mar- ---- ------ --------- .. -----,—„ — -
Vt and thus attract gold to London. It will basent there a lms(„ Uuway, which will connect an of the existing
... .................... ............. . ____ ' railroads operating at that point, has been organized h*re,
in which it will be sent is largely m the form ot payments nnd gm added trackage and warehouse facilmes. The
for commercial paper issued by London houses, who are Brandon, Saskatchewan & Hudson s Bay Railway—tne^nill
anxious to obtain the gold. »

Much of the go/d thus attracted to London will #?o « _______
rectly to the bank in payment for corqfnercial wïlicVî southern outlet,
the hank has ourchased by discount, yid is ready to sell, if

the Bank some-

ol discount L-----.rale of interest everywhere, and both move up or down Ml ooo last year

Brandon. Man.—A Company for the purpose ot building

I
in order to earn the higher rate of interest. The manner

<
•y,ne—will have their tracks laid into Brandon and trains

di- running by November 1st, thus giving Brandon a direct

1 the hank has purchased by discount, and is ready to sen. it , ~ t.xTxt>tsc
this source of supply is not great enough the Bank some- SAID BY PERSONS AN D PAPER,».
times will appear in the open market and purchase the gold —
direct, when it is offering freely during the prevalence of Wall Street Journal —1The modern system of doing DUSI-
the high rate oi interest. In this way the Bank obtains sup- b lrus(ees and directors will break down entirely, un-
plie9 of gold and is able to apply them to the building up jC5S somc way is dcvislcfl by which there t*Hall be real re-
of its reserve. sponsibility and real. service on tVlC part oS iiTtcVOTS
government Interest is Not Affected. trustees. ‘ v k «

As to governmental payments of interest on indebted- Henry Clew». VV c have recently ^
ness, tWse arc gcneraliy made through \ht B^vxk, b\xv Wt smart methods, ONtt 000,000 o( ^ rom ^ *n
ear-marked for interest payments, and must be disbursed by paying high rates for it, which has resultefl in a _ V ___ ^
the Bank foi- that purpose alone. They could not, there- the money situation there. Vxhvle wt aUll bast tbqfi , ^
fore, have any effect upon the amount of the reserve. ooo of European gold, they have equalized it by h-\ek *

A change in the fate of discount has an automatic ei- carry the American stocks which they nave^ 0WU
ket upon the me ol exchange. The service for which an UpQn us. This proves the rule that « never P ys
exchaitgc broker is paid is that of finding for his clients smart. v .
yopte Vx’ho viti\'b0TTv>\x w \ti\d Vt\v mouty ^tvvctv ikey de- ç Pb\W\p%. L\uco\v\ Trw Company* New York.
s/rc to lend or borrow. Naturally when the rate of interest that seems chiefly to obstruct the progress of ban
is high there will be fewer borrowers, and the service C»f xn advertising is the fancied impairment of dignity.
exchange broker will then be all the more valuable to the ^ an excellent thing, becoming alike a responsive per±o
man who wishes to lend. The broker has harder work fond- an institution. Advertising in keeping with the institution
ing customers for the lenders, and accordingly charges a wm ^ t0 ,u dignity if it is that kind of an 1 nst.tnt.on,
higher rate for the service of effecting .an exchange. An in- Lord Welby—(Chairman Standard Bank of hottih
erase in the rate ot discount will therefore result in an‘m- A5r)ca at Annua; Meetmgl-The trade depression m bout!»
crease in, the rate of exchange. Africa; which has prevailed for the last three years, shows

These principles are the elementary ones in connection as ’ but y]tl\e s',gn >0f abatement. The depreciation ot
«/ih the matters referred to. It^must not be supposed that property ill the larger towns continues, while Ine
me): are immutable laws. Lnforseen conditions may arise !ar body of shareholders'in gold mining and industrial
at any moment to upset the working of them all, but they QQmpaniCS suffer frqm a further shrinkage in the value ot
arc the forces which are at work all the time, and are only ,|,e;r investments. Figures lately published bring to View
displaced by abnormal conditions. the excessive tixer-capitalitatkm of the g°fd mining com-

H>»w the whole monetary position is affected by the „aniCs and account for the unwillingness of the public to
Rank tiv England’s stock of gold is excellently illustrated in 4llvist -y^e balf-ytar bas witnessed an increasing number
the following paragraphs taken from the review of the situ- '0f insolvencies and assignments.
ation in Tuesday's Wall Street Journal:

It cannot, reasonably he expected that time money wifi 
he loaned at less thari six per cent, at New York so long ___
- the Rank of England maintains its minimum rate of o{ t>le Carrie Board of Trade was

1* 3t MX rr.C'1t and ,hr Iondon epc” market rate held 0L Monday, avtft October, when the follow,ng officerskeeps clos, to the bank rate. Stle3J. President. H. Lennon. Æ Presv

in Tailing the rat, was to attract gold to London in order *• J^wde^SeJlrrSourer J J. Gibson: Council.
to merraseethe banks reserve and to prevent bidding against - J r ** ’t\ it \\xç[ nren ^ WcslCV, Qco. Bail, T.,V Mk „i.l „hvm« kUto »... mark, LL?T:,,1. r “ H « S,r„b,.

Secretary Shaw at once withdrew treasury aid from Ve - J
importers of gold into the United States, in order to give
assurance to the Bank of England that the financial power ■_ _. . , çrencb
n( the United State. Government would not be employed About 2SO people of St. P,erTefa"d in Que-
fo intrrefcre xxith the accomplishment of tbe bank's design islands off Newfoundland, are on ' -. { j Government
For it i« essential to the financial peace of the world that bee on -free grants of land from the ovinctal Governm Ot-
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