
2184 COMMONS

this is really a delusion, Mr. Speaker, if it is
meant to be an equalization of income. A
man getting an ineome of S200,000 rnay pay
M2,000 in surtax, but what is a tax of $20,000

on $200.000? It stili leaves bite $180,000.

M.RHODES: If my bon. friend wil per-
mit me, bis statomont is flot accurate, because
hie is dcaling only withi tbe surtax.

',\r. WOODSWORTH: Quito 50. That is
m-hat I said.

Mr. RHIODES: But the hon. gentleman
&aid that lie had left $180,000, which is flot
correct. Actually it is, a very heavy tax.

Mr. WOODSWORTH: 0f course, hie bs
Io pay the regular income tax, but 8180,000 is
the actiial ainount hie bas left to hc taxd
wvithi the ordinary tax.

Mr. RHIODES: No, Mr. Chairman, that
oas no reference to it.

Mr. WOODSWORTH: The surtax, if I
-inderstand it, means a tax over and above
the regular income tax.

Mr. RHODES: Yes, quite so, but its
measure is not upon the tax already paid
but upon unearned income or upon a stated
salary.

Mr. WOODSWOR'TH: That is quite right,
and that is what I arn trying to say. lsing
the Minister's own words wvould make my
case ail the stronger, for hoe points out that
this is unearned income. That iýs what I
want to impress upon the bouse,' and the
payer of that tax bas a very substantial
amount lef t.

Mr. RHIODES: But flot $180,000.

Mr. WOODSWORTH: No.

Mr. RHIODES: Quite so.

Mr. WOODSWORTH: My point is this.
These sliding soales may look ail' very well on
paper, but what we ought to look ut is flot the
amount paid but the amount that iýs ef t after
the ordinary tax and the surtax have been paid.
That is wbat I want to impress upon the
bouse. I think I gave several years ago to
the bouse this illustration wbicb 1 saw in a
cartoon I think published in an English
paper. ýIt sbowed a long ladder reaching
from bigb up in the sky dlown into a deep
pit filled witb water, and the varjous classes
of income tax payer8 were banging on to
different rungs of the ladder. The Minister
of Finance cores along and says, "Wpe want
equality of sacrifice. Everyhody ono step
down." One stop downi for the man higli
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up on the ladder does not arnount te, very
much, but for the man near the bottom it
means that hie is plunged into misery or
oblivion.

The Minister of Finance in bis surtax bas
improved a little bit on thut procedure
because bie bas arranged that the different
classes move down a fraction of a rung, but
the prin-ciple is there stili the samne. 1 would
submit that we have to, reconsider the whole
question of unearned ineomos. In Canada
to-day incoines bear no relation whatever to
the roui service given to the community by
the receiver of the income. Many of the
great fortunes in this country were made dur-
ing the war. Had we had a proper systete
of finance then, it would not have been
possible to make those fortunes, or hiad we
liad a proper system of taxation it would flot
have been possible to inake those fortune.
Some of them wcre made by plain graft,
for it can be called nothing cisc, and others
ivere made because of special privilege.
'rhere is no doubt of that. The great for-
tunes in this country have not been made.
to use a phrase that bas been used. in this
bouse beforo, by the sweat of one's brow.
The great fortunes in this country have been
made because certain people were granted
special privileges. Yes, and as nay bon.
friend from Bow River (Mr. Garland) sug-
gests, some have beon made by financial
chicanory, but I arn leaving out the fortunes
thut were made by doubtful means. The
very best you can qay in regard to any of
thema is that they wore made -by special
privilege, and it is the business of this bouse
to see that there is somo sort of equality
among the various classes in the community.
1 take it that that is wbat was in the mind
of the ýPrime Minister when ho nmade those
radio speeches, and if that wvas flot in bis
mind there was no sense in making tbose
speeches.

What are the means by whicb we can brîng
about that equality? One means by wbich
we can atone for tbe mistahes of the past is
by some sort of equalization of inoome, and
instead of taking off $20,000 more or less from
an income of $200,000 we migbt very well
take evcrything above ten or twenty or tbirty
or forty or fifty tbousand dllars, and put it
into the treasury. Beginning witb a tax of
two per cent on $5,000 we migbt bave a tax
of one per cent on eacb addïtional tbousand,
50 that it would not be very long before yon
got to the point where the income receiver
would have nothing left above a reasonable
amount. That surely is tbe position to wbicb
we ouglit to corne in tbis country. Somebody
iaugbs. 1 quite admit that the old idea bap


