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look at section .56 of the old act they will find
that it prohibits any insurance company or
its directors, directly or indirectly, frorn pro-
rnoting or organizing other companies. It has
been charged and, I believe with good reason,
that certain insurance companies ini Canada
have done that sort of thing even in spite of
the fact that that section was in the old act.
As that is flot the business of an insurance
company, we would like to know why this
section of the 1927 statute was flot included
in the new legislation. There may be sorne
good reason for this which. has not been made
apparent. The committee is entitled ta know
why this omission was made.

Section 57 of the old act does not appear
in the new bill. That section rigidly re-
stricted underwriting on the part of insurance
companies. With that section rernoved, so
far as I arn aware, the insurance companies
could becorne undcrwriting companies. There
rnay be in this bill a clause which lias escaped
rny notice prohibiting that in another way,
but if there is not, I should like the minister
te explain. why the provisions in the old act
in t -his connection do not appear in the
present legislation. The business of insurance
is not the uâderwriting of apiy enterpri se or
company; it is to carry on insurance, and
this legislation sliould rigidly restrict sucli
companies. to. the business of insurance. If
there is in the act no provision which pre-
vents an. insurance company frorn entering
these other lines of business, it is just possible
some of tliem will do so.

Section 82 of the old act .which again, I
believe, was a very good provision, does not
appear in the present bill, and se far as I
arn able to find out, there is no substitute
for it covering the saine point. Section 82
forbids any insurance company or any officiai
of it to offer any estimate of the amount of
its shares or dividends. This, of course, miglit
be used by agents and others for the purpose
of inducing individuals, to becorne insured in
mndividual cempanies. Prior te this legislation
being included in the old act, I understand,
considérable abuse was practised by corn-
panies in that very particular. But since the
enaotrnent of section 82 1 believe that griev-
ance lias been fairly well cleared up. Again
I should like the minister to state why that
section does not appear in the new measure,
or whether there js in the bill any substitute
covering that particular point.

Subsection 4 of section 63, which, of course,
was in tlie Insurance- Act of 1927, probably
would bie better deleted. Certain insurance
companies have, I understand, reorganized
ýother companies, 'written up the value "of
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stocks, poured in water and approprîated to
thernselves the major portion of the capital;
and still the stock of sucli companies is re-
garded as the sarne in value after reorganiza-
tien as it was before. I believe steps should
be taken to legishate to prohibit an insurance
company from doing that sort of thing.

I corne now to the sections of ths bill which
are'new in insurance legiglation in Canada.
The first clause of imnportance is "iht which
pro'Vides £or a limitation of investments in
cononlon stocks to fifteen per cent. I know
tliat the section in queston is net yet before
the cornrnittee, but I thouglit if I indîcated
noWv our difficulty in re9peet thereto, perhaps
the minister, when lie cornes to it, will give tlie
explunation. I shall be as briet as possible.
We are at a lose 'to undergtand wliy the limita-
tion should be fifteen per cent. If we have te
have any percentage, it sliould be one per
cent. Sa far as 1 arn able to gather, ail thé
insurance compandes of Canada, with tlié ex-;
c e ption ''f the Sun Life, taking tliern ail ta-
gether, have so.far invested. in coimmon stocks
oniy a littie over one per cent of tJir book
àssets, aithâtugl if they liad wanted, to do'se
they migit have invested te a toucli greater
degree bOa14se' there was no legislation pro-
hibiting theqý", Sornetines it is wise for us
'te criticize." iineurance companies, but in -this
is tance' I t "hin'k we ought to give credit te
tlie insurahk-e companies of Canada which
have stayed se weii within the limite of their
tr-ust and have invested their rnoney in the
way .in which a good insurance company
should do. It does flot appear to us in this
section of the house that insu-rance cempanies
should be perrnitted to invest in common
stocks the funds of their policytholders, but if
tliere lias to be any percentage at ail, we want
it reduced or some reason given for the fifteen
per cent permitted.

Wlien we corne te section 7 we find an ex-
ception which. apparently mnust have been
made in particular for tlie Sun Lif e Assurance
Comnpany. That is ta say, it provides that
subsection 6 shall net apply te ucli cornpany
having an excess of fifteen per cent in, common
stocks wlien this act cornes into force. Mean-
while, of course, sucli company muet net in-
vest. any more in cominon stocks, and if and
wlien it bias reduced its investrnent in commron
stocks to fifteen per cent, it will corne within
this provision of the iaw. 1 understand the
Sun Lif e lias saine 47 or 50 per cent of the
valute of its book assets invested in common
stocks, and this clause, whule it does noît se
state, bas been ineerted'expressiy te safeguard
that comxpany. I do not abject te that. The
trouble lias already been done; tlie govern-
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