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te of Growth

In spite of the impressive increase in our trade with Japan
uring the last 10 years, it has recently been growing at a zlower rate
1an our trade with the United States and some of our other major trading
rtners.,

This may be owing'primarily to a period of stagnation in
apan's domestic growth during 1965 and we are looking forward to a
ssumption of a higher pate of growth in our trade with the currently more
1vourable conditions in Japan,

hke-Up of our Trado

We are concerned that our exports to Japan are largely composed

" raw materials with little if any processing whereas our imports from
pan are made up of highly manufactured goods.

Canada values its traditional eXpdrts to Japan such as wheat,
imary foodstuffs and industrial materials and we are glad to provide a
ntinuing and dependable source of supply for many of the essential
quirements of the Japanese economy. However we are also interested in
ore rapidly developing our trade in manufactured goods and we have found
particularly difficult to increase our manufactured exports to Japan,
spite the face that we have made striking progress in doing so in other
ighly competitive markets such as the United States.
I think it natural that we should not want to sese this
Ltuation continue indefinitely. Canadian representatives have expressed
he view that both countries have a large potential for incroasea trade.
hey have also expressed the wish that this trade should increasingly take
he form of exchanges of processed goods.
In somo instances, of course, the reason for Canadian

ifficulties in selling manuracturod‘goods lies in highly compe titive

roduction in Japan. 1In othor inatances high tariffs or quantitative import
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