
(c) where originating goods and non-originating goods that are fungible goods are
physically combined or mixed in inventory in the territory of a Party and,
prior to acquisition by a person ini the territory of that Party, do flot undergo
production or any other operation in the terrtory of tha Party, other than
unloading, rcloading or any other operation nccessary to preserve the gonds in
gond condition or to transport the gonds to that person, the determination of
whether the good is an originating gond niay, at the choice of the person who
piiysically combined or tnixed in inventory the fungible gonds, ke made on the
basis of any of the applicable inventory mianagement methods set out ini Annex
3.7.

For purposes of determining whether a good is an originating good, the
producer of a good may, at the producer's choice, designate any self-produced
material that is used in the production of the gond as a material to ke taken into
account as an originating or non-originating material, as the case may k, in
determining whether the gond satisfies the applicable requirements of Article 3. 1.

ArtIk 3.: Tariff Cfl to

For purposes of this Chapter, the basis for tariff classification is the
Harmonizcd System.

Aricle 3,10: Cgneorv of Identical or Shmilar Mtrals and ter
Reonlrenients Under Articles 3.1fb) and (cl

1. For purposes of detcrmining whether a gond is an originatîng gond under
Article 3. 1(b), where a ruie for a gond in Annex 3. 1 specifies the requirement
that at least one category of identical or simllar materials uscd in the
production of the gond k originating:

(a) only those miaterials that are provided for in the specific tariff
provisions idcntified as providing for those materials in that raie and
that are used in the production of thc gond shall k considcrcd as
materials for thc purpose of dctermining whcther that requirement is
satisfied;

(b) a category of identical or similar materials shah consist of a single
material only if no other material used in thc production of Uic gond is
identical or similar to Uiat single material; and

(c) Uic spccific tariff provisions refcrrcd to in subparagraph (a) shahi not
include dic tarif provision which provides for Uic gond itscIl

2. For purposes of deterining whethcr a gond is an originating good under
Article 3.1(c), whmerUi raie for a gond in Annex 3.1 specifies dut no change
in tariff classification is required and specifies the reqirement that at lcast one
catcgory of identical or simnilar nmteias used in thc production of Uic gond be
originating:

(a) only Uic materials that are provided for in Uic saine tariff provision as
Uic gond aid dma arc used in thc production of Uic good shai k
considcred as mnaterials for Uic purposes of detcrmining whether Uie
requiremient dhut at lemt one category of identical or similar matterials
ke originating is satificed; and


