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(c) any pension paid by, or out of fands created by, Iceland to an indvidual in
respect of services rendered to Iceland or one of its local authorities shall b.
taxable only in Iceland provided the total arnount of such pension paid in any
year dues not exceed 24,000 Canadiazi dollars or its equivalent in Icelandic
lcrones; the competent authorities of the. Coniractlng States may, if necessary,
agrec to modlfy the. amnount referred to, in this suprgahas a remuit of
monetary or econoniic development; and

(d) aliinony and other similar paymeits artiig in a Contracting State and paid to
a resideit of the other ContrciuigState who is subject to tax tboei iD respect
thercot shall be taxable only in that celier State. However, where a deduction
or a credit for alimony or a siDîllar payment is not allowed for the purposes of
taxation Ii the ContractiDg State In which such paymnent aises, such payment
s"a not b. taxable iD the other Contracting State.

Article 19

(a) Salaries, wages and other sliilar remnration, otherlbdm a pension, paid by a
ComdgStase or a political sbiiino oa uhrt hro oa

izidivl4ual iD respect of services rendaed to that State or subdivision or
authority shail bc taxable only ithat State.

(b) However, such salaries, wages and other simnilar reinieration shall bc taxable
only iD the other Contracting Stat. if the srvices are rendered i that State and
th. individual isa aresident ofithat State who:

(i) iantonal of aStuc; or

(il) dld not becojue a residmot of that Stase s~oly for the purpose of
rendering the services.

2. The provisions of Iaarp sall not apply to salarius, wages and other shullar
remmeraiinrespectofbservices redered in concnwith a buins criId on

by a CtrcigStat or a poliloeaval sdviio r a loal atoiythereof.


