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any pension paid by, or out of funds created by, Iceland to an individual in
respect of services rendered to Iceland or one of its local authorities shall be
taxable only in Iceland provided the total amount of such pension paid in any
year does not exceed 24,000 Canadian dollars or its equivalent in Icelandic
krones; the competent authorities of the Contracting States may, if necessary,
agree to modify the amount referred to in this subparagraph as a result of
monetary or economic development; and

alimony and other similar payments arising in a Contracting State and paid to
a resident of the other Contracting State who is subject to tax therein in respect
thereof, shall be taxable only in that other State. However, where a deduction
or a credit for alimony or a similar payment is not allowed for the purposes of
taxation in the Contracting State in which such payment arises, such payment
shall not be taxable in the other Contracting State.

Article 19

Vi t Service
Salaries, wages and other similar remuneration, other than a pension, paid by a
Contracting State or a political subdivision or a local authority thereof to an
individual in respect of services rendered to that State or subdivision or
authority shall be taxable only in that State.
However, such salaries, wages and other similar remuneration shall be taxable
only in the other Contracting State if the services are rendered in that State and
the individual is a resident of that State who:
(i) is a national of that State; or

(ii)  did not become a resident of that State solely for the purpose of
rendering the services.

The provisions of paragraph 1 shall not apply to salaries, wages and other similar
remuneration in respect of services rendered in connection with a business carried on
by a Contracting State or a political subdivision or a local authority thereof.
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