@he Monctary Times

Trade Review and Insurance Chronicle

2

Toronto, Canada, July 13, 1912

Ten Cents

The Adonetary Times

OF CANADA

PUBLISHED EVERY SATURDAY BY THE MONETARY TIMES
PRINTING COMPANY OF CANADA, LIMITED,

JAMES J. SALMOND, MaxAGiNG Direcron
A. E. JENNINGS, P. G, CHERRY, B.A. Sc.,
ADVERTISING MANAGER CIRCULATION MANAGER

F. W. FIELD,
Maxaaing Eprror

The Monetary Times was established in 1867, the year of Confederation.
It absorbed, in 1869, The Intercolonial Journal of Commerce, of Montreal; in
1870, The Trade Review, of Montreal : and The Toronto Journal of Commerce.
. Terms of Subscription, payable In advancet
Postpaid to any address in the Postal Union:

One Year Six Months Three Months
$3,00 (12s.) $1.76 (7s) $1.00 (45 )
Copies Antedating This Issue by More Than One Month, 28 Cents Each,
Copies Antedating This Issue by More Than Six Months 80 Cents Each,
ADVERT SING RATES ON APPLICATION

HEAD OFFICE—Corner Church and Court Streets Toronto.

Telephone Maln T404 7405 or 7406, Branch exchange connecting
all departments. Canre Appress—'' MONTIMES, TORONTO,"

Western Canada Offlce—Room 820, Union Bank Building: G.W. Goodall,
Business and Editorial Representative. Telephone Main 2914,

Montreal Office —Room 617 and 628 Transportation Building. T. C. Allum,
Editorial Representative. Phone Main 8436,

London Office—Grand Trunk Building, Cockspur Street. T. R. Clougher,
Business and Editorial Representative. Telephone 527 Central.

All mailed papers are sent direct to Friday evening trains., Subscribers who
receive them late will confer a favor by reporting to the circulation department.

The Monetary Times does not necessarily endorse the statements and
opinions of its correspondents. nor does it hold itself responsible therefor.

The Monetary Times invites information from its readers to aid in excluding
from its columns fraudulent and objectionable advertisements. All information
will be treated confidentially.

NOTICE TO SUBSCRIBERS

When changing your mailing instructions be sure and give your old address

in full as well as your new address.

BANK AMALGAMATIONS

The President of the Royal Bank took occasion at
the special general meeting last week to give his views
on the subject of bank amalgamations. He thought that
there would never be any lack of competition between
banks in this country as a consequence. As an illus-
tration, he stated that already one or more competing
banks have announced their intention to open in the
towns where the Royal Bank and Traders Bank are
duplicated, so that it would appear that deserving bor-
rowers will have no difficulty in obtaining their require-
ments. He also stated that when Canada was a country
of small affairs, smail banks sufficed, but that we must
have banks with large resources to handle the large
operations of the present day; that from the standpoint
of the shareholders amalgamations tend to economy in
administration and to the elimination of waste from the
duplication of branches, and, most important of all, they
make for financial security and stability. It is well
known, he said, that bank amalgamations are widely
favored in England and Scotland, where the resources
of powerful banks have been considerably built up
through this generally approved medium.

These considerations, as described by Mr. Holt,
are important. While there have occurred many bank
amalgamations in recent years, several new banks have
at the same time commenced business. Another will
open its doors, with headquarters at Moose Jaw, early
this fal. There is talk, too, of the formation of o large
banking institution at Vancouver. :

Whenever business men in any particular district

- feel a really serious pressure through lack of credit or
imagine that banking facilities are insufficient, they do
one of three things—complain, change their batfking-
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connections or start a new bank. Facilities
being adequate, complaint is rare, the
bank accounts becomes a matter of competition, and
new banks are few and far between. No obstacle exists
to the organization of more banks in Canada. Strong
and capable men may be able to operate a sound and
successful banking institution. Inexperienced or un-
scrupulous men, who imagine a bank operated under
their charge will solve alleged grievances, will come to
grief, as in the past. A substantial bank can always
find room, although how much good business it will
get depends upon what is offering, the enterprise of its
officials, and the drawing of a sharp line betveen bank-
ing business and bank gambling.

generally
switching of

We hear little grumbling regarding the manner in
which the banks serve the country. Complaint usually
comes when certain classes are short of money and their
credit is curtailed before their appetite is satisfied.
Usually, that is a good sign. It means that the banls
have properly checked the speed of the economic ma-
chine. If those who lament most as to banking facilities
had all the money desired, the country would rapidly
experience serious disaster. - If the number of our banks
is reduced still further by amalgamation and an oppor-
tunity is opened for Canadian, British or foreign capital
to establish a new bank, it will be established. Nothing
will stop capital seeking satisfactory outlets.

STEEL INDUSTRY FOR BRITISH COLUMBIA

The opening of the Panama Canal wil_l develop the
coal industry in British Colum.bia. That. in turn may
draw greater attention to the iron deposits in the pro-
vince, and later mean the establishment of iron and



