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held, so that your estimale of a withdrawal
‘eqnal to four-fifths of the cirenintion  only, is
probably incorrect. S

MoxrrEAL, 2nd July 1885,

1L'FE INSURANCE.

Ala time when life insurance (so-enlled) by
meung of assessment nssocintions is receiving so
much attention in Parlinment and throughout
the country, we need offer no apology for repro-
ducing the following letter on the subject from
ong whose ability to discuss the matter few will
deny : :

To the Bditor of the Mail.

Sin,—I beg 1o ask space in your columns to
correct the erroneons statements of the general
manager of the Mutuial Rescrve Asgsessment
Company.of New York eity, as made in your
jssue of the 1Tth inst., respecting the North
American Life Assurnnce Company and some,
of its ofticers. :

Neither the Hon. Alex. Mackenzie, M. P,
yregident of the North American Life, nor the
uther gentlemen pamed contended, as alleged,
before the” Committee on Banking and Com-
nierce that the “statutory reserve” was required
from compauics doing business on the nssess-
ment plan.  On {he contrary, the only state-
ment on that point made in my hearing before
that commitiee. was wmade by myselt, and sub-
sequently coufivtned by the Superintendent of
Ingurance, and was that no reserve whatever
wag required under the assessment plan pro-
perly condueted. I also stated that the system
of the Mutnal Reserve in not reguiring the
moptuary payments to increase as the age of its
polieyholder increases was mathematicully wn-
sound and must end in collupse.

It must be guite obviousto any one that the
risk of dying increases as the age increases,
gradually, of cotrse, during the period of early
maahood, aud more and more rapidly in the
‘advanced years of life. It follows, of course,
from this that the cost of insurance increases
in the same proportion. The radical defeet of:
the plan of the Mutunl Reserve as practised by
that Company consists in nol requiring this
incrensing cost ; for example—a policyholder
enitering at age 50 cominues 1o make only the
mortuary  paymeut required  for that nge,
althongh at age 55 the cost of insurance lins
inerensed 50 per cent in the short period of five
years.

TheCGommercial Plan of the North American
Life, so fur trom containing valuanle features
common . 10 the Mutual Reserve difters as
widely from the Matual Reserveas day does
from night. In my opinion the Mutual !tese}‘vc
hns ne valunble features. Among the vital
differcuces between the two companies may be
cnumers ted the following . o

(1). The rates ol the Novih Ameriean Life for
the. enst of insurance increase ns the poliey-
holder's age increases, und in strict accordance
with the best known experience of what that
cost will be.. c . L -

(2) Its policy contract is a deflinite and abgo-
Inte “promise to pay in full the sum insured.
The, certificate issued by the Mutual Reserve
sets-ont inlarge letlers a prowise (o pay a sum
named, followed insmaller leliers by the words
& fpown. the death fund of :he A-sociatic n at the
time of said death,” fe., if' porchauce there are
any.moneys.in that fund wi(h~which to pny it;
or, failing there, secondly, © frum any moneys
thit shall be realized to the said fund trom the -
nex( asgessment.” .

1f this assessment yield only one-tenth, or
ainy. other less fractional part of the sum named,
kngwn, only, of course, to the officers of the
Conipany, the claim of the representalives of the
politybolder ceases, as there is no other source
wpon which a_clnim ean be made. under such
certificate. . “No purcly nssessment society, such
as the Mutual Reserve, can guarantee anything:
but the payment of such moneys as shall be*,
colléeted from stirvivors.»

As was well said. by the Siperiniendent of
the State of New York, in his report for 1884
regarding Co-operalive Sucieties :—¢“There is
not insurance of any positive sum, nor can there
be, from the very mture of the business.”

(3) Clanse X of the Mutual Reserve Fund
certifiente provides thal *the entire contract
contained in this certifiente and said applieation
inlien together shall be governed by, subject to
and construed onty aceording o the constitution,
by-lews awd vegulations of said association.”-

The by-laws niny be changed by a -special
) X Y }

meeting called on 30 days’ notice. This fact,
conpled with the uucertainty of the amount
promised, is such that no sensible man, wunder-
stunding the same, would pay money on such a
contract,

(1) The commercinl policy of the North
Ametican Life provides for the payment of the
full tnbular cost of the Insuruee as shown by
the best experience, on fived quarter duys
named in the policy, The certilicate of the
Mutual Reserve ealls for sums available to pay
such cost of Insurance mueh less than experi-
ence bias established are abselutely required
for that purpose, and alvendy, in conseqtieace
of this, and the radieal deleet lereinbefore
named, of not increasing the payments for such
cost with the age of the policy-holder, this
Association lias already found it necessary to
wake an extin double assessment.

(5} The dircetors of the North Ameriean
Lit  Assurance Company, knowing how ne-
cestary itis for muliitudes of persous to pro-
vide tor heir fimilies by insurance, and that,
awing (o thecostof insuranee by ordinury plang,
it is beyoud the power of nnny of them tu do so,
have prepared - their Comnwereial Plans, which
costs 50 much less than the ordinnry plans asto
meel the requirements of the public, and that,
too, @ thoreughly sofe way in necordance with
the experienee of the aldestinsuranee companies,
and hence gives relinble insurnace which none

of the ordin
do. )

(8) The poliey of the North American Life
ig printed _in plain, clear type which can be
casily read and understond, and is indisputable
after being in force three years; that of the
Mutual Reserve confaing no -provision as to
its indispu tability, vequires ap,Jdicants to wer-
rant their answers, thus resde ing it possible
to th» saciely 1o veiuse suces-slully the pay-
ment of o cluim, however inmle~ial any error
in guch answer may be, and :120 provides iu
condition X that® clsewhere than in the State
of New York nosuit or proceeding at law or
equity shall be brought or presented, except in
the Cireuit or District Cireuit of the United
States.” - )

Tlie possible barshiness incident to a warranty,
coupled with having to sue in the most expen-
sive courts of a foreign counry, should pre-
vent Canadians from supporting any Company

“having such objectionable fentures.

(7) Under the Commercinl Policy of the

North Amerienn Life the policyholder. comes

under no obligation other than making the.

payments  ealled for by bis policy. “The
Mutual Reserve and other Co~operatives do not
and cannot issue o poliey contract of insurance,
but merely a certilicate of membership, in
which the certifiente lolder becomes o partoer,

“and us o parvtver inears personad lability for .|

all the debts ol the coneern during his member-
ship.”’ .

This was fully establizhéd by the Supreme
Court of the Sule of New York; in the cuse of
McDonald, Receiver. of the Mutual Benefit
_Associates of Rochester, ngainst Win, . Ross-
Lewin, in which the court held that *each
member is linble for the amonnt of all agsess~
ments previongly made, and also for all losses
happening prior to the time when he censed
to be s member, although no assessment there-
for had then been made.” .o

(8) The North American Life tns complied
willy all the requirements of the Tusurance Act,
and has the full deposit required by law at
Ottawa and holds all the Reserve required by

“that Act. .

¥ assessnient soeieties do or can’

_stock  $3,000, in Guardian,

The last officinl list of corpanies authorized
to do business in Canada does not give the
nameof the Mutual Reserve as there authorized,
and hence the General Manager of the Com-
pany is quite in error in his endeavor - to
intimate that his Company is not acting ille-
gally and in violation of law in carrying on
business here.

June 19th, 1885,

Wisuiay MoUang,-Managing Dircetor,
North American Lile Assurance Co.

NORTH AMERICAN LIPE INSURANOE COMPANY

An examinativn of the reports of the super-
intendent of instrance for Cunada shows that
the North American life has been much more
successful during the same period of its history
than any other Cuaadian comany, aud  that
this young company has alresdy attained
a leading position there,  This company is .ues
all the appproved forms of policies and an-
nuities, aned has recently introduced o new form
of poliey, under the name of “ commer inl
insurance)’ devised and copyrighted by its
managing director, W, McCabe, Fellow of
the Iustitnies of Actuaries of Great Britain,
whereby the great protection of hife insurance
is placed within the reach of all. This plan
is founded upon the most approved wortality
expericnee, and* the same  scientific basis as
those plans which have stood successfully the
test of experience for generntions. The re-
serve part of the ordinary life preminm is
rendered unnecessary by o graduoal increase of
the premimy for the cost of insurance, as the
age of the insured inerenses and an element ot
cofiesion is intruduced by the provision of a
contingent fund.  The great distinetive feature
of the plan whereby it diflers froa: the nssess-
ment plan, is the collection of the cost of
insuranee enlled for by the mortality table, at
convenient fixed dates nuied in the pelicy, thiis
preventing fregueny, irregular aad harassing
calls, and also the possibie loss of the policy by
the miscurringe of notice.  The regnirement by
this plan of the payment as he goes, at con-
venient lixed dates, of the aettal tabular cust of
ihe protection the insured receives, remedies 4
grave defect in all assessment plans. -

We understand this plan has already bien
received with grewt favor, and wo doubt the
company will do a farge busivess on jt.—New
York Spectutor, June 18, 1885.

FIRE RECORD.

Osranio.~—Otnwa. June 18th—Mr, Baston's
shingle wills ; loss $1,500. Owawe, 24—W.
H. G. Garnoit, residence, insurance - $3,500.
South Bay, June 24.—The house of Mrs. Codler.
Loss §3,000, insured with contents for
$1,300. © Penctanguishene, 30—Tate's plining
mill.  Loss about §3,000; insurance, $300 in
Commercinl Unien,  draprior, June 28.—B N,
Staflord’s furniture, sash and door factory and
Doutigny & Houghion's woullen mills. . Staf-
ford’s “luss is $25,000; insured for $4,000.
Doutigny & Houghton’s lass is §15,000 ; insured
lor $4,500.  Also $1,000 worth of tools. Mr.
Stafford is insured in the Pheenix and Royal,
and Doutigny & Houghton in the- Royal.

Trenton,  29—A  $75,000 fire here, de-
stroyed -~ the  following ™ pluces :—1.ansdowne

roller vink, White & Co., insured for $2,500 in
Pheenix; P. Lyneh, dwelling, no insurance ;
P. McGue, harness shop and dwelling, insured
Tor £1,000 in Lancushire, on dwelling $500 in
Western, on household contents $245 in Lan-
cashive; W, I, [reland, grocer, nsurance $500
in Royal Canndian; £.°S. Young, grocer, on
$1,000 in Royal
$2,600 in Novthern, $3,000 ia British Ameri()m.n,’
$3,000 in Glasgow and Liondon, on brick block
$4,/ 00 in National ; 8 B. McClung & Oo., tin-
s‘cml ;]_13, msm-:nu-]c $1l,ooo in Western ; Morrison
& Kenney, undertaking material, insured..i

Western ; Mrs, Wessel’s ! reain
Oddfeliuw's 'Iodge po insurance, - Thomas
Bvan's dwelling, no insurance; T. H. James,
dwelling and cubinet shop, insured for $1,000

. in Royal Canadian; W, 1V, Higgins, photo-

S rooms,. no insurance ; :



