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MARESHIFT AN4D REAl LJFE INSURAZ4CE
CONTBASTED.

The crookedness of a piece of tituber is most effi'ctu-
ally demonstrated by the simple application to its sur-
face of the carpenter's try-square. So all fallacies are
most effectually exposed by the application of the try-
square of truth. We have nt various tinies exposed in
these colutuns the fallacies-fundarnental in their nature
-of the bargain-counter, alias assessment systein of life
insurance, and denionstrated that it is flot, in any true
sense, sound life insurance at ail. The inherent weakc-
ness of the system has gradually corne to be acknov;-
ledged of late years by the adoption on the part of
several assessinent associations of a reservefund feature,
and though inadequate and far too short-reaching to
caver the inevitably increasing mortality liability, this
modern adjunct stands for a concession of the essen-
tial souiidness of the level premium, reserve basis
on which the regular companies rest. In order fur-
tber to illustrate the absolute and easy fulfilment
of the clainis set forth by level prenlium life insur-
ance, ive have prepared the following table, compris-
ing the twenty-four principal American compauies,
showing therein at a glauce the abîlity of the coni-
panies ta fix a uniforiu annual preminin charge front
which, iii the cases of the older companies.: from seven-
ty-five to ninety-one per cent. of the preminnis has
been already paid back ta the policyholders, and
from thirty to fifty-fiv'e percent. of the preniiunis bas
been accumulated as a reserve ta take care of tle future
of the policy liabilities assumed. The saie state of
affairs, substantially, can casily be sliown as belonging
ta the British and Canadian life companies. Following
is the table, covering the entire period of existence of
the several companies, ranging iu age from twenty to
over fifty years:

Conipany.

.Etna ire...
lierkshire..
Conn. Mutual.
Equitable Lie.
Germnina Liue.
Home Lf..
Manhattan...
Ma&achusetts.
Mutual Benefit.
Mutual Life...
National, Vt...
New York Ufe,
Northwestern..
New England.
Penn. Muteal.
Phoenix Mutua
Prov. I.ife &

Trust..
Provident Sav.

ings...
State Mtutual..
Travele-is LIre.
Union Central.
Union Mutual.
United States.
Washington

Totals.

Pald by Polici.
Isolers frois o7r-

jan. litt, 1894.

$107,895,014
18,337,147

178,009,166
364,479,128

22.863,4881
44,523.273
3%,386,770

153,519,099
488,144,334

19,155t375
328,286,735
1 I8,374,657

67,864,276
3132 7892

38,808,434

z2,167,391
17»524,631
'20,826,156
22,319,560
34,230,326
25,614,b44

95 314952

sooo
70'74
91.81
52.84
65.18
68.71
79.59
63.95
85.48
75.25
49-69
56.15
56.8o
84.02
62.70

83.19

45.69

65.36
59.56
41.67
37-07
79-21
69.19g

65.43

6817

rotal RtearTc
beîd oit JAil.

$32,983,704
5,343,274

52,90496

17,281,283
6,93,47

12.377,481
l33224,940
49,261,483

l68,t63,4ýO
8,366,03z

128,969,672
52,246,111
21,194,974
19,946)931
9,0>5,625

21,615,3S9

587,661
7,764,170

12,355,621
9)755»8766,09o,957
6,267,744

12,087,274

$809,535,597

2= :

30.57
29.14
29.72
37.00
37-56
33.02
27.80
34.45
32.05;
34.45
4-*.67
3 9 .2S
44.13
31.23
3S93
22.41

55.69

ý.83
44.30
59.46
43.70
17.79
24.47

33.34

35.28

It wilI be niotice. that the older companies, like the
Connîecticut Mutual, New Erîtglaind Mutual and otîxers,
of late years doiî:g a very iinoderate ainount of iiew
business, have paid back to policylioldcrs a niuch larger
percentage of the premiunis received, and hiave a cor-
respondingly -inaller percentage of total preminnis left
as a reserve tlîan the youuiger and more pushing coin-
panies in the acquisition of niew business. It will be
nloted, however, that the older conîpanies not noted for
excessive management expense, like the Mutual l3enefit
or Newv Englaiid, wlien conipared withi the younger
oîxes of like cliaracter, like the Northwesterti or Massa-
ch usetts Mutual, have paid out to policyhiolders, or hold
as a resFtrve a larger percenitage o! total prentium pay-
nients titan the latter. This is lin keeping with the
fundamental law of levelpremnm life insnraxce, whielî,
witlî the increasiiig age of policies, wvill have returned
more ta policyhiolders, in the aggregate, of tîxe money
paid in by thein tîxan the conipanies liaving a less
amount of xuaturcd claims, tîxe reserve in either case
being ample to take care of existiî:g policy liabilities.
Thus the Mutual Beziefit and New England show
respectively 117- 56 and i115.25 per cent. of paid-in pre-
miuns, eîther paid out to policyholders or hield for them
as a reserve, wvhile the Massachusetts and the North-
western show respoectively like totals of 9)8.40 and i100.93
per cent. These' conipaniies have paid, cspecially the
Mutual Benefit aîîd Northwestern, sinîllar percentages
iu dividends to policyhiolders, anxd ail hold reserves
measured by exactly the saie legal standard.

Now, what happens to the assessment associations
when the average age o! the membership bas steadily
advanced for twenity or mioTe years? No provision for
the future haviing been niade by requiring au equated
prenxium wvhichi shall be ample for the last as well as
the first year of the policy, and only the hiand-to-mouth
plan adopted of " paying as you go," increascd mortal-
ity involves a constantly increasing cost until, at the
end of twventy years, as in the case of the United Breth-
ren Mutual Aid of Peinsylvania and sonie others, the
aunual cost per thousand to the average niemuber goes
up to front $5o to, $6o per $i,ooo. Then, no reserve
having been provided for ta draw front, the burden
becomtes intolerable, the healthy lives drop ont, leaving
a conxpany of impaired lives with an enormous death
rate and Nvith lîxevitable dissolution in the near future.
At the annual convention of the best of tlie assessnient
life associations, hield in Boston in September last, the
statistician reported the total assets of aIl the associa-
tions to hxave beesn, on December 3 1st, 1893, a little over
$5o,ooo,ooo, the insurance liability carried being over
scvjen thousand mnillions ! On the sanie date, as shiown
in the above table, the twvcnty-four level premiumu coin-
pallies nanied lield more than $8o9,ooo of reserve
alone, built up froin premium receipts, while the total
assets of the sanie compauies anîouiuted toS$93,444,( 23.
On the saine date the record shows thant the abave
twenty-four conîpanies had increased thieir aggregate
reserve by more than $58,ooo,oco during the preceding
year, an increase larger by more 'than $8,oooooo tban
the entire assets of the assessment associations above
referred toi1 During z893 the twenty-four level pre-


