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INSURAN

license was issued to the Canaeian and European Ex-
port Credit System Company of Newark, New Jersey,
to carry ou in the Dominiou the business of insuring
wholesale dealers, jobbers and manufacturers against
excess losses by reason of bad debts. ‘I'he total pre-
miums received by it during the year amounted to
$25,066, guaranteeing cxcesslosses to the amount of
$748,500 on account of which uo claims had arisen dur-
ing the year.
BURGLARY INSURANCE,

which is transacted to a comsiderable <xtent in Great
Britain, has been recently introdvzed into Canada.  On
the 14th June, 1893. a license was issued to the Dom-
inion Burglary Guarantee Company (Lim.). whose
head office is at Montreal, to transact the business of
guarantecing against loss or damage by reason of bur-
glarv or housebreaking, and of guarantecing against
loss of jewellery, bullion and othier movable property
deposited with it for safe keeping. )

The amount in premiums during the year wasSii,-
288, covermg ausurance to the amount of §t,711,830.
‘The losses incurred during the year amounted to $1,439.

ARE FIRE LOSSES A DESTRUCTION OF WEALTH ?

A contemporary has taken to task all those who
“lament with doleful sympathy the great depression in
our national wealth caused by fire destruction.” 1t is
argued that, inasmuch as the replacement of property
burnt gives employment to labor, “this destsuction be-
comes an element of mdustry, and as the wealth of a
nation depends upon its industrial product, and those
products are designed for daily wear and tear, the
national loss must be inconsiderable, for it gains in the
cmployment of the people.” It isalso urged that, when
the buildings are razed to make room for better ones.
this is styled an improzement,but if they were bhurnt
they would be lamented as a /vss, so that it is quite
crroneous to Jament the destruction of buildings by fire
if they are replaced by more substantial ones.  “This
would be very comforting if we could realize it.  In-
stead of lamenting a fire, we onght, according 1o this
doctrine. to rejoice over its being so destructive, for the
more property is burnt the more labor is put into acti-
vity, so that, if 2 whole city were swept up in flame,
it would be a cause for a national thanksgiving ! We
doubt whether our contemporary would see matters in
his own light ifhis own premises and contents were
burned up, especially if he had no insurauce. “The
principle that applies todetails applies to aggregates of
such details. If one manis bereit of his capital by afire
he surely is the poorer, and, by parity of reasoning, if a
score or more men have their property burnt, and they
lose the value thereof, surely they are the poorer ; hence
if in a nation the whole of the owners of property so
destroyed are thereby made poorer, it is incontestable, it
follows as a logical necessity, that the nation, which is
the aggregate of individuals, must have had its wealth
dimimshed by fire destruction. The buildings were
there, the goods were there, they had atangible value ;
ifthen a fire causes them to disappear, that value has
been destroyed, annihilated.  That destruction has, ac-
cording to its extent, lessened -the volume of capital
which exists in a country, and lowered therefore the
Teservoir from which is drawn the power to employ
labor. The wealth of a nation does 1ot depend upon
its }tldustriz\l product primarily, for where no stored
capital exists, there can be no iudustrial product.  The
wealth of a nation consists in its capacity to employ
labor. Before the harvest can be looked for there must
have leen wealth cmiployedin cultivating the soil, buy-
Ing implements, seed, and Iabor preparatory to thecrop

g reaped.  So in manufacturing, without capital
labor is useless.  To say then that the destruction of
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capital gives employment to labor is like saying that
the way to get a good water supply is to draiu the re-
servoir ! ‘I'hat so large a proportion o josses by fire falls
upon insurance companies dots not make these losses
any the less lamentable and injurious to industrial ac-
tivities. Thos: lossesare paid for out of the pockets of
the great body of the people.  If fires never oceurred
wo stouid all have the more to spend on other objects,
on objects that give employmenttolabor.  “Ihe funds of
insurance companies are not kept in a strong box, they
actively areengaged iu the industrial, commercial busi-
ness of the country, in mortgages, loans and securities
by which capital has been set in motion for all manner
of enterprises, by which labor is given activity. ‘The
enormous fire losses have drawn heavily upon these
funds, and have thereby made money scarcer and dearer.
1ad the drain been less from this caunse there would have
heen propcctionately more money in the country, the
less need for borrowing abroad. and the more capital to
sustain trade.  \We regard the doctrine that fire losses
are no depreciation of the national wealth, as a very
dangerous one. ‘The incendiary blunts his conscience
by this theory, he argues that, as the loss by hiscrime
will fall on an insurance company. it is, afterall, not a
serious matter ina moral sense.  ‘I'o tell the community
that, as fires stimulate industrial activity, they have a
“redeeming virtue,™ is to make arson the handmaid of
industry.  Such a daoctrine is as rolien in an economic
sense asitisimmoral and mischievons in its tendeuey.
We therefore take our stand with those who * lament
the great destruction of our national wealth caused by
fire destruction.”

THE AUGUST BANK STATEMENT.

August is one of the most uncertain months of the
year, so far as bank returns go.  The variations from
July are very erratic, occasionally not very consistent
with the ordinary routine conucctions of one change
with anothier.  ‘The month is indeed one that standsbe
tween ope seasen and another , it has much of the in-
activity of the summier, with traces of the more stirring
period of harvest gathering and distribution.  Last
August the note issues increased §308,394. Outof the 39
bauks included in the returns, 24 show an increase and
13 a decrease. Of the 10 banks whosce head offices are
in Qntario, only one decreased its circulation in August,
and that by ouly §2.730, leaving a net increase in those
banks of 3276,281.  Of the Quebee banks, 3 show de-
creases aggregating §73.048, leaving an increase onthe
whole of 5267,488.  Of the 11 Maritime Province banks,
7 show decreases, but the changes are insignificant in
volume, the larger proportion of those banks that low-
cred their circulation, 7 out 13, compared with the
Omtario and Quebece banks, 5 out 24, shows hiow differ-
ent are the commercial conditions of the more eastern
Provinces from those of Quebec and Ontario, and thus
how liable general conclusions drawn from the bank
returng, and based upon the totals only, are liable to be
more or less defective owing o causes operating in one
scction of the country, and not in others, affecting such
totals. ‘The net increase in circulation of less than half
a million is very small, and indicates a restriction in
the class of business which begins to show activity in
August.  In 1873 the note issues went from 22 up to 23
millions, in 1891 from 30 up to 32 millions, and other
years have shown equally large increases.  There isa
very marked indisposition to market wheat, owing to its



