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vitation) in the quarrels Letween different
nations, or between governments and their
subjects. Our course sbould always be in
conformity with strict justice and iaws, in-
ternational anîd local. Sucb bas been
the purpose of the administration in
dealing wvith the,3u questions. For
more than a year a valuable province
in Spain and a near neigbbour of ours in wbat
ali our people cannot but feel an interest,
bas been struggling for independe nce and
freedom, the people and the Governwent of
the United States entertain the samne warm
feelings and sympathies for the people of
Cuba in their pending struggle that tbey
manifested throughout the previous struggles
between Spain and ber former colonies in
bebaif of the latter. But the contcst bas at
no time assured the conditions wbich amount
to a war In the sense of international law,
or which would sbew the existence of a de
facto political organization of the insurgents
sufficient to jnstify a recognition of belli-
gerency. The principle is maintained, bow-
ever, that this nation is its own judge eitber
to a people struggiing to free thcmselves
front a goverriment tbey believe to be op-
pressive, or two independent nations at war

.witb each other. The United States bave no
dispooition to interfere with tbe existing
relations of Spain to ber colonial possessions
on this continent, the! believe tbat in due
time Spain and other European powers will
find their interest in terminatingthat relations
and establisbing their present dependecie
as independent powers and members of the
family of nations. These dependencies are
no longtr regarded as subjeot to transfer lrom
one Enropean powîr f0 another. When the
present relation of colonies cease they are to
become independent poers exercising the
right of choice and of self cotrol. Iii the
determinationa of their future condition and
relations with other powers, the United
States in order to put. a stop to bloodt3hed in
Cuba and in the intereste of a neigbboring
people proposed their good offices to bring
the existing conteat te a tirmination. The
offer not being accepted by Spain on a basis
which we believed could be received by Cuba
was withdrawn. It is boped that the goud
offices of the United States may yet be
advantageous, meanwilea number of illegal
expeditions against Cuba bave heen broken
up. It bas been the endeavor of the ad-
ministration to execute the neutralty lawk;
ln good faith no matter how unpleasant the
task made so by the suffering we hav,
endured from iack of like &ood faiih towârds
us by other nations.

Towards the close of the ]ast administra-
tion, a convention was signed at London for
the settiement of ail outstanding dlaimi be-
tween Great Britain and the Unîited Stawes,
which failed to receive the advice and con-ý
sent of the Senate by its ratification. The
time and the circumstances attending the
negotiations of that treaty were unfavorabie
to its acceptance by the peoplo of the United
States, and its provisions were wbolly inade.
quate for the settiement of the grave wrongs
tliat bad been sustained by this Governm ent,
as well as by its citizens. The Injuries re
sulting to the United States hy reason of the
course adopted by Great Britain durimg ritir
late civil war, In the increased rates of insur-
ance, in the diminution of exports and im
ports, and other obstructions to domnestic
industry and production, in ifs effect upon
the foreign commerce of the country, in
the decrease and transfer to Great Britain of
our commercial marine ; in the prolongation
of the war and the increased cont Loth in
treasure aud in lives of its suppression, could
not be adjusted and satlsfied as ordinary
commercial dlaims whicb continuaiiy arise
between commercial nations ; and yet tbe
convention treated this aubject as such
ordinary dlaims, front which tbey differ more
widely in the gravity of their character than
in the magnitude of their amnount. Great as
that différence waenotaword wits found In the

truat.y, and no inferenc,. could be drawn from
it Io rernove the sense of tuie unfriendliners
of the course of Great Britain in our stuggle
for existence, wi)ich bad ro deply and ui..
versally i xmpr.. sred itself upon the people of
tîis country. Bvliving Iliat a conventioti
thus misconceived in its sco-pe atnd ir-adt qîratt
in ita provisions would not havm prcduccd the-
hearty cordial settiement of peirding qrreb-
fions, wbich alone is consistent witb the rela-
tions wbicb 1 desire to bave ,stlablisbed
between the United States and Great Britain,
I regard tbe .action oif the- Si-nate in r. ject.ing
the treaty to have be-en wiscly taken andin r the
interest tif peacv, ar.d ras a nec' s%îr *%,st.up in
tht direction of a peifL ct a-d coi dial 'i itrrrd>liip
beeween the two cotintries. A si nèitive peo-
ple, conF;cions of tht ir pou r-r, are more. at
case uneler a great wirîmrg %i.boIv unatorrvd
than unider the rustraint of a seti ltment
wbich satisfis neiti r t*e-ir i 1, a., of justice
nor their grave sense of the grievance they
sustained. Tbeirmssjectioiî of the treaty was
followed by a state of public feeling on both
iMes wbich I thought not favourable 10 an
immediate attenipt at renewcd ni gotiations
1 accordingly Fo int;tructed the Irlni8tr-r of
the United States to Great Bi itain, and founîl
that my views in this regard were ohared b),
Her Majesty's Ministers. 1 hope that tice
time may Poon arrive when the two govean-
mente can approach the solution of tbis mor,
rnentous question, wiith an apprcciation of
wbat is due to the rigttE, dignity and bonor
of each, and with the determination not
only to remove causes of complaint in tb
past, but to iay the founidation of a broad
principle of public 1mw, which wiil prevent
future difficulties and lead 10 firm and con.-
tinued peace and friendebip. This la now the
only grave question wbich the United Statte@
bave with any foreign nation.

The question of renewing a treaty for Re.
ciprocity trade between the United States and
the British Province on titis contint nt, b.4s
not heen favorabiy considered by the Rd-
ministration. TflM advantages of suc-h a
trcaty wouid ho wholly ina favor oif the-
British Provinces, except possihly a few en-
gaged in the triade hutwcen the two sections.
No citizen of the United States would be
benefitted by Reciprocity, our internai, tax-
ation would prove a protection to the British
producer, slmost to the protection wltich niur
manufacturers now receive froin tbe tariff
&)me, arrangement bowever for the reizulation
of commercial irîtercourse between tbe Uni ted
States and the Dominion cf Canada, may be
dusirable.

Tbe commission for adjusting the claims
of the Hudson Bay and Puget Sound Agricul-
tural Company upon the United States bas
terminirted Its labours. The award of six
hua dred and fifty tbousaud dollars has been
miade, and ail righte and titles if the Comn-
pany On tbe territory uf the Uniited States
have beca ext inguisbed. Deeds for tIhe pro-
pety of the Company have ha. n delivered.
Au appropriation by Corigressa b neet this
sunâ is atked.

'Ibe Cormissioners for determiniug the
Noith Western Land Boundary, between the
Uinited States and tbe British Poseetssiors,
ul. r the treaty of 1856, have complrted t.buir
laborp, iund the commission bais be-en dis->
solved.

lu couftrmity with tbe recommendation of
Congresd. a proposition was early made to the
British Goverument to atoli,,b the muxed
courte, created iuuder mlie-c at. of A prit 7th,
1862, for the sup)preat-iît ii (fti't- . lave trade.
Tbe snbject la 5h11i under tigotiatiou

It lîatvgng corne to my knowledlge that a
corporate compauy, organized under Britieb
law s, îroposed ho iland upon the short s of the
Unitedc Statts, and ta rîperate there a sub-
marine cable, urader a concession front Ris
Majesëty te Emperorof the French, of an ex-
clueitve iigbt for twenty yeas of telegrapbiî
communication between the shores of Franct
and the United States, with the very objt:ct-
ionable fcature of subjecting il mtessages,
con-veyed thereby to tire acrutlny of the

French Gor-errament, 1 catisî-d the French
and Britisit Legations at Washington to be
made asquaiiutîd withl the piobable policy of
Crînercis or, lire stîbject, as for esbadowed by
the- bill wiicb passi d the Serate iu Match
ast. This drew front the representation ' of

1lit, Coui lui uy ani agreinimurt to accept as the
lpnésis oft iîir operations the provision of the
billi or rýucit orber enticinr.rit on the subject
as nigilt be parîsed during the spproacbing
scssion of Cangresr, alFo to uise thecir influence
to procrrre from theb Frtnch Government a
muidifi at ion of tbrir concess-ion so lias to per-
umit 1.e lmnditug upon Frnch soil cf any
uills-bclunjgirrg 10 ny compawt, incorpor-
att,-i >y nurlîority of the Unittd States or of
aiy Siate in the Ution, and on their part not
mu oipmi the cstiblhhnent of any such
calle. In consqideration of thisagreimenat, I
direcied te witltdrawal of ali lopçsition by
the- United Strates autirorities to the landing
of tht- ciýb]e,aidt0tbe working of h aintil
tIre meeting of CongreFs. I regret to say that

itere bas beer r o modification made in the
rompany's concession, nor eo far as I can
it-arn bave they attempted to secure one.
1'heir concession exzludes the capital and
the citizens in tbe United States front ccmpe-
titirîn upon the short@ of France. 1 recom-
mend legisiation tu protect the righits of citi'.
zens of bhe United States, as well as the
dig nity and sovt rcignty ùf the nation sgainat
sncb an assumption. I shah also endeavour
ta secure by negotiation an abandon mcnt of
of the prîncip)le of imonoliolies of ocean tele-
grapbic cablea. Copies of this correspond-
ence is berewitb furnished.0

4- 0 0 Our man-
ufactures are incressing with wonderful rap-
idity under the encouragement wbich they
now ruceive with the improvemente lu ma-a
cbinery alreadv effected and stili increaslng,
causing rnachinery ta take the place of skill-'
ed labor to a large extent. Our importe ot
muany articles muat. fai off iargely wiîb a very
few years. Fortunately, our manufactutres are
riot confined to a few localitics, as for meriy,
rîîd, it is to bie hoped. will become more and
more diffnaed, making the interet in thent
equal to ail sections. Tbey give employment
and support to bundreda of thousand#3 of peo-
ple at borne, and rebain with us the means
wuhich would otherwise be shipped abroad.
The extension of railroads in Eutrope and the
East is brlnging into competition witb our
ai ricuitural prodîncta like prý ductu of other
countries. Seîf-intereat, if not sel f.preserva-
tron, therefore dictates againgt dt stroying the
induatrial inhereat of tire country. ILt Vaches
us aIea the nt-cessity of iooking tuotoher mar-
kt-ts for the sale of our surplus. Our ntl4h-
bora Nortb of us, and China anidJapan Fbould
become our special attention. It wili be the
endeavour of the administration to cuitivale
euch relations witb li these nations as to
entitie us to their confidence and make it
their inttrest as well as ours to estmblish bet-
ter commercial relations.

TrIE Aacurc WISALiiNG FLziEr -lu reply to a para.
grsph of tire Boston Jornral expresaleg fears that the
Arilewbaiers had got locked Up lu the ice, the New
Bedford Merctrry of the 4th Instant amy s;-

There lis no snxlety in our ity in regard to the Aretto
fleet. el, hough newe of the fleet le now inxionsly
looked [or, in regard to the seeson's catcb. But three
wblaers arnaved et Honolulu previoue ta October Siat
lest year, andi the non-arrivai of mny of the vessais et
Slan Fraucisco je probmbly owing ho thre tact that but
kiw wlli go rIbert,. on mcount of the port being an
expensaive eone Many af the Ârctlc whmterie dld fot
arrive ai iHonolulu lut ysmr mn the latter part of
November, and whlle we thank caur Boston h-tends
for their nxlety cotroernlng our wbaiers, we can
assure them traItihe owners it this city lully expeot
ta reosive thi. year, in due season their regular drafts
fram Honolulu.

It lesto be regretted tbat liews fromn the Sagluaw
dii, lot dosa not Indicate us good tirnes as lut year.
I bere ls an impression prevmil lux among lumbermen
ihat there will not be nean as mucir timber culled ont
as luet year, and tire opinion bu hmd a di-4heartenlng
effect on provision dealers. Most firme have sent Int
thre woodti very light stocks, and soute have witbdnswn
thelr supplies ai flour, beel, biscuit, &co, altoirether.
WVe are not lncliirad ta place Implioît reilance on suob
MoTements, boweer.- (lîrcago Journal Complow.
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