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vitation) in the quarrels Letween different
nations, or between governments and their
subjects. Our course should always be in
conformity with strict justice and laws, inx

ternational and local.  Such has heen
tbe purpose of the administration in
dealing  with thess questions. For

more than a year a valuable province
in Spain and anear neighbour of ours in what
all our people cabnot but feel an interest,
has been struggling for independe nce and
freedom, the people and the Government of
the United States entertain the same warm
feelings and sympathies for the people of
Cuba in their pending struggle that they
manifested throughout the previous struggles
between Spain and her former colonies in
bebalf of the latter. But the contest has at
no time assured the conditions which amount
to a war in the scnse of international law,
or which would shew the existence of & de
Jacto political organization of the insurgeunts
sufficient to jnstify a recognition of belli-
gerency. The principle is maintained, how-
ever, that this nation is its own judge either
to a people struggling to free themselves
from a goverument they believe to be op-
pressive, or two independent nations at war
-with each other. The United States have no
disposition to interfere with the existing
relations of Spain to her colonial posressions
on this continent, they believe thatin due
time Spain and other European powers will
find their interest in terminatingthat relations
and establishing their present dependecie
as independent powers and members of the
family of nations. These dependencies are
no longer regarded as subject to transfer trom
one European power to another. When the
present relation of colonies cease they are to
become independent powers exercising the
right of choice and of self cotrol. Iu the
determination of their future condition and
relations with other powers, the United
States in order to put, a stop to bloodshed in
Cuba and in the interests of a neighboring
people proposed their good offices to bring
the existing coutest to a termination. The
offer not being accepted by Spain on a basis
which we believed could be received by Cuba
was withdrawn. It is hoped that the good
offices of the United States may yet be
advantageous, meanwhilea number of illegal
expeditions against Cuba have been broken
up. It has been the endeavor of the ad-
ministration to execute the neutrality laws
in good faith no matter how unpleasant the
task made so by the suffering we hav.
endured from lack of like good faiih towards
us by other nations.
* L - * L
Towards the close of the last administra-
. tion, a convention was signed at London for
the settlement of all outstanding claims be-
tween Great Britain and the Uunited States,
which failed to receive the advice and con-
sent of the Senate by its ratification. The
time and the circumstances attending the
negotiutions of that treaty were unfavorable
to its acceptance by the people of the United
States, and its provisions were wholly inade.
quate for the settlement of the grave wrongs
that had been sustained by this Government,
as well as by its citizens. The injuries re
sulting to the United States by reason of the
course adopted by Great Britain during our
late civil war, in the increased rates of insur-
ance, in the diminution of exports and im
ports, and other obstructions to domestic
industry and production, in its effect upon
the foreign commerce of the country, in
the decrease and transfer to Great Britain of
our commercial marine ; in the prolougation
of the war and the increased cost Loth in
treasure and in lives of its suppresrion, could
not be adjusted and satisfied as ordinary
commercial claims which continually arise
between commercial nations; and yet the
convention treated this subject as such
ordinary claims, from which they differ more
widely in the gravity of their character than
in the magnitude of their amount. Great as
that difference was nota word was found in the

treaty, and no inference could be drawn from
it to remove the gense of the unfriendliness
of the coursc of Great Britain in our struggle
for existence, which bad ro deeply and unis
versally i npr.sred itself upon the people of
this country., Belicving that a convention
thus misconceived in its scope and irade quate
in its provisions wou'!d not have produccd the
hearty cordial settlement of pending ques-
tions, which alone is consistent with the rela-
tions which I desire to bave -stablished
between the United States and Great Britain,
I regard the sction of the Senate in r jecting
the treaty to have been wiscly taken and in the
interest of peace, and asx & necoseary step in
the direction of a perfcct a=d cordial fiiendrhip
beeween the two countrics. A s nritive peo-
ple, conscious of their power, are more at
ease under a great wrong wholly unatoned
than under the restrazint of a rettlement
which satiefics neither tHeir i loas of justice
nor their grave sense ot the grievance they
sustained. Theirvedection of the treatly was
followed by a state of pullic feeling on both
ides which I thought not favourable to an
immediate attempt at renewed ncgctiations

I accordingly so instructed the M mister of
she United States to Great Biitain, and found
that my views in this regard were sbared by
Her Maujesty's Ministers. I hope that the
time may roon arrive when the two govern-
ments can approach the solution of this moa
mentous question, with an appreciation of
what is due to the rights, dignity and honor
of each, and with the determination not
only to remove causes of complaint in th

past, but to lay the foundation of a broad
principle of public law, which will prevent
fature difficulties and lead to firm and con-
tinued peace and friendship. This is now the
ouly grave question which the United Siatcs
bave with any foreign nation.

The question of renewing a treaty for Re-
ciprocity trade between the United States and
the British Province on this continent, has
not been favorably considered by the ad-
ministration. TM® advantages of such a
treaty would be wholly in favor of the
British Provinces, except possibly a few en-
gaged in the trade between the two sectiens.
No citizen of the United States would be
benefitted by Reciprocity, our internal tax-
ation would prove a protection to the British
producer, almost to the protection which our
manufacturers now rcceive from the tarift
S.me arrangement however for the regulation
of commercial intercourse between the United
States and the Dominion of Canada, may be
desirable.

The commission for adjusting the claims
of the Hudson Bay and Puget Sound Agricu!-
tural Company upon the United States has
terminated its labours.  The award of six
bundred and fifty thousavd dollars has been
made, and all rights and titles of the Com-
pany on the territory of the United States
have been extinguished. Deeds for the pro-
perty of the Company have be.n delivered.
An appropriation by Congress to mect this
sum is asked.

The Commissioners for determiniug the
North Western Laod Boundary, between the
United States and the British Poseessiovs,
unuder the treaty of 1856, bave completed their
fabors, wnd the commission has buen dis~
solved.

In coufurmity with the recommendation of
Congress, a proposition was early made to the
British Goverument to alolish the mixed
courts, created uader the treaty of April 7th,
1862, for the suppreariin «f the slave trade.
The subject is still under uegotiation.

It having come to my knowledge that a
corporate company, organized under British
laws, proposed to land upon the shors of the
Uuited States, and to operate there a sub-
marioe cable, uuder & concession from His
Majesty the Emperorof the French, of an ex-
clusive sight for twenty years of telegraphic
communication between the shores of France
and the United States, with the very objuct-
ionable feature of subjecting all mesrages
conveyed thereby to the scrutiny of the

French Government, I caused the French
aud Britixh Legations at Washington to be
made acquaibtcd with the probable policy of
Congress on the subject, as foresbadowed by
the Lill which passcd the Senate in Maich
'ast. Thir drew fiom the representation of
the Compauy an agrecment to accept as the
bagis ot their operations the provision of the
bill or ruch other enactment on the subject
as might be passed during the approaching
scsrion of Congress, alfo to use their ivfluence
to procure from the French Government a
muodification of their concession gohas to per-
wit tte landing upon Fr-nch soil of any
cable belonging to any company, incorpors
ated by authority of the United States or of
any State in the Union, and on their part not
to oppore (he cstablishment of any such
cable.  In consideration of thisagreement, I
directed the withdrawal of all opp¢sition by
the United States authorities to the landing
of the cable, aud to the working of it until
the meeting of Congrers. I regret to say that
‘here has beer 10 modification made in the
Company’s concession, nor so far as I can
lvarn have they attempted to secure one.
Their concession excludes the capital and
the citizens in the United States from compe-
tition upon the shoree of Frauce, I recom=
wend legislation to protect the rights of citi«
zeng of the United States, as well as the
dignity and sovereignty of the nation against
such an assumption. I sball also endeavour
to secure by pegotiation an abandonment of
of the prlnciple of monopolies of ocean tele-
graphic cables. Copies of this correspond-
ence is herewith furnished. * . .

. . . . Our man-
ufactures are increasing with wonderful rap-
idity under the encouragement which they
now receive with the improvements in max
chinery already effected and stili increasing,
causing machinery to take the place of skill«
ed labor to a large extent. Our imports ot
many articles must fall off largely with a very
few years. Fortunately, our manufactures are
not confined to a few localitics, as formerly,
and, it is to be hoped, will become more and
wmore diffused, making the interest in them
equal to all sections. They give employment
and support to bundreds of thousands of peo-
ple at home, and retain with us the means
which would otherwise be shipped abroad.
The extension of railroads in Enrope and the
East is bringing into competition with our
agricultural products like pr.ducts of other
countries. Self-interest, if not selfspreserva-
tion, therefore dictates againat destroying the
industrial interest of the country. It teaches
us also the necessity of looking to other mar-
kets for the sale of our surplus. Our neigh-
bors North of us, and China avd Japan should
become our special attention. It will be the
endeavour of the administration to cultivate
such relations with all these nations as to
entitle us to their confidence and make it
their interest as well as ours to establish bet-
ter commercial relations,

THE ARCTIO WHALING FLEET —In reply to a pars.
graph of the Boston Journal expressiog fears that the
Arctic whalers had got locked up in the ice, the New
Bedford Mercury of the 4th instant say s;—

There is no anxiety m our city in regard to the Arctic
fleet, al'hough news of the fleet ix now snxiously
looked for, in regard to the season’s catch. But three
whalers arrived at Honolulu previous to October 8lst
last year, and the non-arrival of any of the vessels at
San Francitco is probably owing to the fact that but
few will go there, on account of the port being an
expensive one Many of the Arctic whalers did not
arrive at lionolulu last year until the latter part of
November, and while we thank our Boston friends
for their anxiety concerning our whalers, we oan
assure them that the owners in this city fully expeot

to receive this year, in due season their regular drafts
from Honolulu,

Itisto be regretted that news from the Ssginaw
distriot does not indicate as ﬁood tiines as last year,
1 here i8 an impression prevailing among lumbermen
that there will not be near as much timber culled out
as last year, and the opinion has had s diheartening
effeot on provision dealers. Most tirms have sent into
the woods very light stocks, and some have withdrawn
their supplies of flour, beet, biscuit, &, altogether.
We are not inclived to place implicit reliance on such
movements, however,— Chicago Journal Commerce.,



