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tho advantago without themsolves contributing any-
thing towards ft.

By next Monday Mr. Wolr expeots to have all tho
dotalls of his plan in working order, till which time
ho trusts his supporters will not ask bim to rcceivo
their silver, his arrangemonts with tho banks and their
agencies not belng vet quite complote. 1o will then
announce by circulss at what banks ho will receivo
and pay for silver delivered to him under hts contract,
and whatever other {nformation tusy bo necessary.

e hopo tho enterprise may be successjully carried
out, now that it is jnaugurated, and that tho results
therofrom may equal tho expeotations of Mr., Weir
and all thoso who are giving it their support.

A GOVERNMENT CURRERCY AND THE
OBJECTIONS TO IT,
NFE of the most important questions to come up for
the conslderation of tho Dominjon Parlinmont
will be that of Banking and Currency. Tho charters
of the banks now in existence are shortly to expire,
and it becomes necessary to determine whother in ro
newing them, the powers and rights at present on-
joyed by the banks are to be secured to them for
another term of yoars, o do not know the views of
our Government on thi~ point, although thers are
rumours aflost that jn gome way Ar. Rose proposes to
reatrict the power of banks in themattor of thelr fssues
of notes, to give to Govarument practically tho sole
control of the surrenoy.

The principal objections to the extension of the pre-
sant issue of Government frredeemable notes may bo
briefly stated. They aver, firatly, that u. times of
panio, the note-holder woulid have no securtty that the
note would be paid fn gold on demand, that possibly
or probably the Government might elect to suspend

States markots, there would bo no recessity to havo
an oxpaneive ourrenoy. Under tho present eystom,
howevor, 1ho banks first obtain credit themsclves by
having the right to issue notes, and then give this
oxtra credit to thelr customers Now, under & Gov-
ernment noto &ystem, this credit might &tjil bogiven to
tho banks, and it might be done fn this mauner. A
special acoouut might be opened with each bank by
tho Reoelver General, !n which & credit should bo
given according to its capital, tho bank to pay say
threo, or four or five per cent. interest ou this aredit,
and to havo tho right 10 obtajn from Government at
any timo legal tender notes to the amount of tho
credit, and to bo repald jnterest on all batances of
which from 1imo to time it did not make use, Under
the prosent system, the Lredit is given to the Bank by
tho individua) noto holdor; in the way we suggest,
the credit would be given by thie Government, repre-
senting thess nofe Lolders, and ajl other members of
the community as well, and thus distnbuting tho risk
more fairly over the country. Of coarse, we would
have tho affuirs ot the Banks open to Government in
spection, and make the Government debt a first charge
on the asets of tho Bsuk fo case of suspension or
failure. Wo do not offer a scheme perfect in all its
detafla; wo stimply suggest & mode through which the
most scrious objection to Government's retaining its
right of issue in its own hands may be nentralized,
and by which the expansiveness of the currency. or
rather of credit rendered necessary by our circum-
stances, may always bo secured without detriment to
our commercial intercsta.

THE DOMINION TELEGRAPH COMPANY.

13 EY have been unablo to show the slightest
foundation for the alleged connection between

speclo payments, and that tho usual result of dopro-

ciation would fuliuw, aud, secundiy, that thero would |
be no manner 10 which the expaosion of thecurrency, |

Mr. Roeve and the Grand Trunk Telegraph Company
or the reiationship between him and Mr Snow or
any business relaiions between thezo two parties, or
anv interest which Mr S8now has in the Dominion

necessary to muve the Crops at certain scasons, could ( Company. On all theso points their allegations bave
be obtained. There are other objections raised ggainst | becn denied, and the denials have been allowed to | of parfecting and testing the process. In September

the plan of a governmental currency, but thoy are of
Jess importance than the ioregoiug.

stand witkout any atteropt at rofuistion.”
The above is an extract from another letter from

Reove's connection with the Company, but we dud
shiow Snow's conneatlon with it, and with the Do.
minlon Company in a way that Mr Cayloy woh?
easfly explain  As to tho ralatlonsbip between Enow
and Reeve, we remind our readers of Reeve's own
letter, in which ho says, ho-admits that W. D, S8iow
and his wife aro third cousins.” Ho Is caroful no! to
~y that Mrs Reovd s & njeco of the origiust Joshh,

1d hence that ha ls nephew by marciage of that ve.
doubtablopromoter. Thtsrolationship—~alight though
it1s - taken irn connectlon with the other olrcamstances
13 suflicient justification for tho mseortion that they
were related.

But wo Jeave tho mattor »s thero I8 no nccessity to
further pursuo it. }ir. Cayloy and hisfellow directors
aro in a bad box, and fquirm as they may the public
cannot bo gulled nto takiog stock in the Company,
by any amount of tho Presidonts jejune swordiness.

IMPROVEMERT IN THE MARUFACTUBE
(¥ IRON,

‘h R Francis Ellershiauson, whose name bids fairs to

be more widely known than thatof the fnventor
of Bessemer Steel, and who fs aman of greatecient fic
kuowledge, and a patient experimentalist eome time
ago belloved ho had mado a valusble discovery in the
manufacture of cast steel. Not baving the meanps to
carry on his costly experiments himself, e inspired
some of our Montreal merchants with sufiicient con-
fidenco In his plans to give him ltberal aid, and ot a
littlo monoy was spent. So far as tho cast steel was
concarncd, wo bellevo tho experiments resulted in
psrtial fatluro: but accldent gave Mr kllers} a
secret which he has turned to good account. lie
learned how to make the best of fron without the ex-
penee of puddling, by a process which it is stated
evabdles tho wanufacturer to effect & eaving of from
§12 to $14 per ton  The great importance of the dis.
| covery was immediately porceived by those interested,
| and the experimonts were then pursued with the view

last, Mr Ellershausen went to Pittsburgh, and suc-
coeded ip interesting a prominent fizm of that any,

Theoretically, the right tv issue notes, equally with | Mr. Cayley, President ot the Dominion Telegraph | Measrs Shoesberger, Biair & Co., in his discovery
the right to coin money, rests with the Governmentof | Company, avd refers to 1be charges which woe have | They carried out his experiments on 8 praotical work-
a oountry and practically, too, this bas always been | made aganst that Company. We leave our readers | {ng scale, wero satisfled with the results, resolved 1o

conceded in Cavada Until tho passago of the Pro-
vincial Note Act, thesule right to )ssue notes had been
left in tho hauds of the baoks; but sincs then tho
Goveroment has excrcised the right directly as wall
fndirectly, and go far the mixed system appears to
work well and to facilitate business ‘We now desire

to dectde whethicr or not we have mado out our csse.
We first alleged that Josiah Snow was the originator
of the Dominion Telegraph Company. 1t was de-
nfed, over the signature of the Bccrotary, that
ho bad ever had any connectfon with it. We proved
the fact by quoting from the official recordsat Ottawa,

to consider Whether the objecuons against would out- | ia which Mr. Josiah Snow and bissop W D Suow,
weigh tho advantages offered by a Giovernment eur- | were eat down as holders of nine-tenths of tho stock,
rency, snd by a Government we mean in this connec- | on tho first application for Incorporation Is there
tion & legal tender currency redeemable tn gold, and | need of tfuller proof? We pnext stated that as this
for tho redemptivn of which & certatn proportion of | applcation had been refused by the Government, for
go!d s always to be kept on hand, ressons best known to themeelves, a sepongd spplica-
Weuld tho note-bolder be linblo to suffer Joss, or | tion was put in by Secla Reeve, B B. Resve and
would he aut be mure secure than if he beld o bank | Martin Ryan, and that we boleved theso wero but
proaise to pay? We are accustomed 10 think of tho | tho **stool pigecons® of Snow, We proved this allg.
double Jiability of the bank shareholders as the most | gation in the way-—wo ascortained that &eela Reeva
admirable sccunity tor the note-holder fn case of any | weas a bankrupt tn New York, and could by no possi-
Lank ceastng 1o redeem, but, when it comes to the ' bility be possezsod of means sufficient to float an
test, wo find thau although sharcholders may have | enterprise of this charactor thatb. was a relative of
uitimately to pay Lheiw Just deois, thoy areallowed & { tho Soow's that he was a witness to the firs apph-
ivng ime to du 1tan, aud the majonty of those who | eation for mncorporetion, showing a connection with
Lappen to bo d their potes are uvaole to wait., and § tho schem» when the 8nnw's first thog
compelled to acept an smmediate 1083 of twouty, t aut themealvrp
furty, ov fifty cents on tye duliar. Uf course, this
miglt bo altcred, and its outstanding notes might be
mado tho first claim on tho assets of & susponded { en‘erprice. We further showed thiat Mr,
bank, with provisions to prevent avy prefereace to do- ’ approached Mr.
positors or other creditors. Io the case of a Govern.

Ryan bad been engaged by tnow himself §n Chicago,

Dwight, of the Montreal line, when |

between ope bank and another. as borween each fodi- | Were not these circumstances sufficient to show
vidual and tho tax gatherer, for the due payment of { Suows connection with the scheme? Wo aro sure
which tho whole country with 1ts aggregate wealth | the public think s0. The large number of extrscts
stands pledged. it appears to us the chances sre | from tho press, Which wo published a few week’s ago,
stronger n thoe first place that there will be no runfor | and the complete stoppage to the floating of the b
gold, and in tho eecond place that redemption will bo l stock, all go to indicate what 5 distinct and emphatic |
surer and more prompt, should a genern) panio cause | verdict the people bave ziven in the matior. Snow’s |

-

{ or plﬁlscra
| than that o
ght to carry 1t 1
fecond we showed that Martin |

fo Now York, for the purposs of assimilating tariffs, |
ment note, logal tender 88 between man and man as ) in arder that there ©ight be no ruinous competition

make nge of tho process {n thelr works, anad proceeded
to tntroduce thoe requisite machinery into thelr works,
One furnace only fn the * Juniata Works* out of
twelve has as yat been altered. but the remsinder wil
also bo altered as fast ae possibie, Patents have been
taker out in tho United Btates, Epgland and else.
whero, and it is confidently belleved that the fnvontor
and his frionds will reap & rich harvest, Those who
wssisted in the experiments here and gave their aid to
Br. Ellershausaen at o tims when {$ was much needed

will now be amply rewarded, and thoir ¢xpendituro
be repaid a hundred fold,

The followlng is tho technical description of the
process, ss given in the specification in the Jetters
patent -—

“ The mixing of solld oxides into ang among fuld
cast iron, or of fluiId oxides with soltd cast iron,
granulated or mioutely subdivided. fo ench 8 manner
aod.ig such quantily aa fo produce a solid.congie
merats of the two substsnces, and 8180 in offesting
thia mixture, and producing the resulting pig blovm

, without the gpplication of otﬁer beat
the fased cast tron or oxide, as the case
may be, thoa dispenying with the use of a furnacas tor
any part of the process of mixing attet the malting of
the cast Iron or oxide, whichever of them is uwdfn [

' fused condition.
to return to this country fo ald I manipulating tho ,

Snow had'y

** The material thus produced may-bo- used -fo tike
manner as any wrought iron of similar ehapo, so that
when raised to a welding heat, 0o pig bloom, manu-
factured as hereinbofore described, may bo pressed
squeozed, h ammeted, rolled or worked,in :n{ of e
m: thods employed in the treatment of wrought fron
und with like resalts, except that tho articlo of wrought

| sron produced by our process is superior in quality to

that ¢btained in tho ordinary way.”

Tho manner in which the mixing-of solid oxides
with the fluid cast iron fs accomplished {s as follows,
premising that tho oxides are the pulverized crude
iron ore.

On the coatiog-floor of 1ho smelting furnace, a carr

a tomporary suspension of specie payments i counection wzs cnough to damn ths schome: and | fron turn.tabla about 18 feet {n diamster, {5 revoived
The other objection rai—d of waot of expansive , 8Bnow's contection was too clearly tracesble to permit + on rollers by s amall stegin engine. Upon the outsids
power in a Goveroment currency is most terfous, and , of a mistake. The resignation of two of tho leading ' 0dge of tho table stand a row of csst-iron partitions,
which, if it oould mot bo obviated ip eome way, , Dircetors in Hamliton, and their damaging roport | forming boxes, eav 24 tnches wida and 10 inches higd
woald be soflicient to counterbalance all the advap  that tho Company was unwortky of public confidonoce, | OPen 8t tho top  Just sbove the ¢irclo of boxoa stauds
tages which a Lovernment issue might otherwise offer , Rocs to confirm tho vordict of tho pablie. And yet ' & stationary, wide-mouthed spout, terminating o <he
Wo must, {n tho Grst placo point out that it the banks , Mt Caylay has the hardihood to ray, wo ** have been ; tap holo of tha furbeco  When thoe furbaco s tapped
could give thelr customers gold or silver with which unable to show the stightest tocndation for tho alloged , the Hguid trop runs down this spout ang falls o
to purchaso wheat or barley' or caah their drafts ; connectlon between Mr Eoovo and the Grand Trunk § i¢ina thin stream into the bozes 8 they slowly
against shipments of grain to the English or United ' Tolegraph Company *© \fo nover sought to show = volvo under it, dopositing in each a flm of fron, sy



