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of the work he did for that great charity is only known
to those who are very closely connected with it

Sir Edward crowded much into his 03 years of
life. The story of it should be an inspiration to
every energetic and ambitious young banker in Can
ada

]
THE OCTOBER BANK STATEMENT.

large increases
capitals during
did not find it

Mainly, no doubt, owing to the
which have taken place in the banks’
the last twelve months, the banks
necessary to use last month so much of the texcess”
arculation authorised as in October, 1911, Fifteen
out of twenty-six active banks used this circulation
Jast month, as compared with twenty out of twenty
eight in October, 1911, The banks”  maximmum
circulation last month was $113,530.301 against $107,
408,301 in October, 1911, A comparison of the indi
vidual banks' figures shows some interesting changes
in this connection in the practise of this year from
that of 1911, Perhaps the most striking changes are
shown by the Bank of Montreal, which in October,
1911, 1ssued over $1,000,000 ° circulation, but
Jast month, $283,037, and by the Merchants Bank,
issuing in October last year over $040,000 “excess”
cireulation, but this year in the same month having
a margin of ordinary circulation of above $00,000.
Both these banks, in common with others, have made
heavy additions to their capitals during the past years,
but it is also possible that these and other changes
are due in part to a deliberate policy of keeping
down the “excess” issues. It is well known that these
issues are unprofitable while subject to the 5 p.c. tax
and so it would be natural for the banks to keep them
as low as possible. It seems not unlikely that this

‘excess”
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question of the hanks’ will he among

the matters  which \nII he specifically dealt with at

Suing powers

the revision of the Bank et

COMPARISON OF EXCESS OR MARGIN OF ORDINARY

CIRCULATION IN OCTORER, 1911 AND 1912
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Total of Excess Circulation $5.715,405 $3,448.276
In part, no doubt, also this reduction in the banks’
excess isstes would be accounted for by the use of
At October 31, there were

The putting

the new I)(Il"l"l“" fives.

in circulation  $10,0664,000 of these.
these notes into circulation by the banks has naturally

an effect upon the banks’ reserves and ability to dis

count which the use of the banks’ own notes has not,

COMPARATIVE STATEMENT OF RELATION OF BANKS' RESERVES TO IMMEDIATE LIABILITIES

(Compiled by The Chronicle.)

I October, 1912

October, 1910

|
September, 1912 . October, 1911

Liasinivies. $ l ] $
Dominion Government deposits..coee veveesveece 7,444,387 7,168,751 | ! BT
Pmuncl.l Government deposits. 26,203,169 | 24121008 | 7 28, 1K7,T42
Deposita of the Public “demand” X612 | ATLGR T ‘ R0, 438,612
Deposita of the Public “notice” ...... . . 640,097,928 | 640,706,652 HM6, 451 (u. [ 549,016,725
Deposite elsewhere than in Canads. ....c..oceveee 78,615,407 81,964,710 | AT | 74,365,183
Total deposite.coace eee sosase vuriiiissnees 1,136,168 413 1,027, 025741 940,576,041

Note Circulation.

ess seeses sevesrrinne on|

*Less notes and cheques olhor
Canadian banks held.....ooeveesirons

Net Liability. .... seressarses secese sesens|
AvaiLasie AssETs.

L0596
| 1246865290
| 73,585,106
| 173,219,551

uh,v92 866

105,565,021 |

1,132,#80,762 | ou., 8,907

42,035,382

65,382,456

1,064,49%,296 | 993,633,525

Npmound 1egAlE covoeninrninnnnnsoniione wwsrenr) 131,799,423 [ 123,303,470 { 108,456,282
et foreign bank balances. 35,405,687 46.612,008 | 44272171
Foreign call loane ....... cess|  101,1%6,983 HE,772,640 | 103,219,774
| 269,302,003 B, m T aoMEen 113 | 206,088,227

2208 | 24.30 20N

hmnup of Liability cese coeiiirenciroinnnns

*Ihis item is doducud because it npmenu obhnmm of the banks held by thewselves
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