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wouldl be about 13% more than the principal.  But if only 10% of the share capital
was paid in the protit would be over 100% on the investment beyond the repayment
ot captal.

‘Paking the whole list of 203 mines the total capital is $1, 164,000,000, aut‘l the totat
assessiments $S§.ooo.ooo=$|.24().u)5.066. Toal dividends are only 200 af this
amount. I 25% of the eapital has béen paid the total dividends would be 607, of the
outlay. 1€ only to% was paid, 118%, of the ontlay would have been returned. Some
eminent anthorities, wham § have cansulted, tell we that prohably not more than 10
cents on the dollar of the capital has been paid in on the average,

When we consider the large number of mines that are abandoned belore they
are turned over to companies, and of the prospects that never heconme mines, but are
spoiled in development, besides the great expendituse made in the wnsiceessful search
fur minerals, we are forced to accept the common statements that more money is put
into 1hie ground than ever comes ont of it,and that every dollar costs adollar. Indeed
many assert that dollars, whether silver or gold, coat at Jeast two dollars apicee, and
Mr. Del Mar has stated that every dollar sccured fram the Comntech Lade has cost
five dollars. 1t was often said there, as in other less favored districts, ¢ It akes the
product of one mine to work another.”

CAVETALIZATION OF MINLS,

Of these 293 listed mines in the United States, 223 have a nominal capital of 2
millien dollaes and over, and of these 70 are capitalized at $10,002,030 and over.
Bue the capital stock gives no idea of the amount of money acturlly pad m. It is
customary in California to capitalize the companies at ten mnlhon dollars and sell
the shares at one cent or ten cents on the dollir or even give them away, anything
in fact to get them into the hands of people wha will pay assesstoents.

The U. S. census of 1880 reports 140 mines wiowe nominal capital is $1,019,-
111,250, but whose market value is $85,641.222, or about 12 cents on the dollag, bat
even these prices were probably inflated above the true values.

The last U. 8. Census gives some important data;

$99.283,732
63,451,136

ceeee $35.852,596

The capital invesded was $186.323,338 <o that the profit was abont 734°, on the
investment.  But when the short lives of mines 13 considered and the cotsequent
deterivration of capital is taken into account, s showing must e regarded as proving
that mining for the precious metals does not pay on the average.

Of 6,004 mines that are known 1,266 were idle 1 1,000 were wotking, but non-
woductive s 1,610 were producing less than $1,000 per aunum 3 1,308 were produc.
ing less than $10,000 per annum 3 437 were praducing less than $50,000 per annum 3
95 were producing less than $100,000 per annnm s 107 were producing less than
$250,000 per antun 3 44 were producing less than $300.000 per ansum 3 28 wete
producing over $500,000.

In 1889 the value of production of gold amd silver was
The operating expenses wese estimated at ... L.

Leavingasurplusof . .oiveiiiien i cien

SUCCFSSFUL MINES,

Teading the list of the United States comes the Calumet and Hecla Coppe
Mine, which, with a share capital of $2,500,000 and paid assessiments of $1,200,009,
has paid in dividends $40,850.000. Then come in order the Ontario Silver Mine,
Utah, with total dividends of $13,175.000: Granite Mountain, silver, Momana,
* $12,120,0003 Quinsey, coppes, Mickigan, $7.070.000: [dahs, galld, California,
i $3.489,000; Homestake, gohl, Dakota, $5,237.509: Eurcka Gonsolidated. silver and

golid, Nevada, $5.812,500; Richmond, silver, Nevada, $4.339.887: Hormn Silver,
. Utah, $4,930.000; the Tamarack, Standard and Small Hepes Consolidated have
paid over $3,000,00, and the Daly, Minnesma Iron and Plumas Eurcka over
$2,000,000.

California from 1348 to 1881 prosluced $1,163,035,050 in gold and $13,¢03,000
in silver.

The yicld of the Comstack Laude in Nevada from 1860 to 1891 was §350,000,000
and $130,000,000 were paid in dividends.  The butk of this was produced dusing
the first 15 yeais.  The original purchasers of the Comstock paid $30 for theee-fourths
interest and bought the other quaster for an old blind horse,  One of the mines, the
Virginia Consolidated, paid $42,930,000 in eight years, and thie California paid $31,-
320,000 in five years. The original discoverers, as usuwal, got no benefit. This summer
a car load of are {rom the Maotlie Gibsn Mine at Aspen, Colurado, yielded 20,003
ounces of silver to the the ton, or 85%. Mate then four-ifths solid silver.

3 Did tiwe permit, stmilar stories could be 1okl of mines in Australia and South
Alrica.  An expest sent out by the Rothschilds to Wigwaterstand geports that one
billion dollars in gold is available in that district, and one of the newly discovered
mines in Coolgardie, Australia, is reported sold (or £256,000.
L Australia in 18352 produced $79,200,000 in gold, and in 18353, $50,400,000.
Two gold nugpets wete found wunth $42,000 anid $38,000. In California single
nuggets have been found worth up to $30,000. Qne clain on Carson Hill had 2 vein
from which gold was chisclicd out in big chunks, one weighing 112 pounds, a single
blast gave $110,c00, and the yield in two years was $2,000,000.  Many miners
working single handed washed out from $100 1o $1,000 a day.  Three sailors on
Murderer’s Creek got 11 pounds daily and $2,700 has been washed from one pan.
The Doran Minc in Somth Carolina yiehled $300,000 from a space 300 feet Jong by
B 2 fect and 15 feet, the excavation of which shoulu not have cost $20,000.

Canada is not without its storics of bonanzas.  The easly history of the Carilwoo
and Fracer River Districts in British Columbia abounds in stories of sudden foriunes
and the great hydraulic uperations now in progress produce results that promise yiclds
& in single wotkings of §1,000 aday,  The geeatest yearly gold production of British
Columbia was $3,913,503 in 1363, huz this had declined 10 $399.523 in 1892, The
highest average carnings per man in onc year were $1,223 in 1875, The carnings
for 1892 were $208 per man cmployed, or about $1 per day.

In Nova Scotia there have been some brilliant succeswes in gold mining, and a
steadily productive and fairly remunceative industry is beingcarried on,  The yicld of
guld for 1392 was 21,080 cnces,and the yicld for nine monthe in 1893 was 14,030 vunces
Fepresenting 97.471 day«<' labor, or an average of neatly $3 per day per man ciployed.
The tatal yicld of gold was about $10 per ton b reck crished.

In the Chaudiere District of the Province of Quebec there has heen some remark-
able finds of gold in the streame, and if titles could be made clear and propet mrethads

emploved some large fostuncs might be realized
E . ’T}\c story of Sitver Islet gives the greatest romance of Canadian mining. The
original owners became discouraged and sold it for a nuxlerate sum to United States
capitalists. These prosecuted the development on a large scale and were rewsrded
Ly stiriking extensive depusits of ore that were often alinost solid silver and fur a time
1ckied an immense revenue,

In Nastings County, Omaiiv, there are gold-bearing rocks that are destined 1o
realize furtunes to investors when the chemical secret is discovered as to a means of
avercoming the effect of arsenic in the amalgamation of ores, .

The niched mines of Sudbary produced in 1892 2,413,717 pounds of mckej and
2,203,795 poumnds uf copper, and one of the companies is paying a dividend of 87 per
atmum on a capital of $2,300,000.

SIPRCULATION,

As good an illustration as can be had of the chances of investment in mining
shares is furnished by the histery of the dealings on the San Fransisco Stock
Ixchange. **Crown Point” in November, 1870, sold at $3.00 per shase. On
favorable reports it advanced 10 $1,800.  Other mining shares sose in proportion and
alt California went wikl,  In 1872 the crash camie aned silver stocks declined $60,.
000,000 in ten days, A lriend of mine who coulil have sold out his holdings for
$800,000 but who was etermined to hecome a millionaire ended  $60,000 in deln,
with a lawsuit on his hands,

In 1872 Virginia Consvlidated began paying dividends of $300,000 monthly.
An expert said there was $1,509,002,000 in sight it the two mines, Vieginia Con-
sulidated and California.  Shares rose from $4 to $780 and were maintained with
some fluctuations for a considerable time.  In 1875 Virginia Consolidated produced
$13,000,000 in seven months.  Then came a decreawe in production and Comstock
values sank $100,00,000. The HBank of California failed, and Rolston's body was
found in the sea.  [n January, t875, the wmarket value of Comstock shares was
$302,000,000.  In the spring of 1885 it was $2,000,000; in the autumn it rose to
$70,007,0%0, and in 1899 it was $6,000,000. Stock that sold lot $700 in 1875 sl
for 25 cents in 1883, During the excited dealing in shares in 1872 one man made
25 millions, another 20 millions, and two others 10 millions each.‘

Placer and hydeaolic mining is now receiving uch atieation.  After the first
autlay is made the average cost o1 washing one ton of gravel by hydraulic process is
three to ten cents, whersas the cost of sining and milling the most favorable free
willing gold is one 1o two_dollas per 1on amd is often nearer five dollars 3 and the
mining and treatment of silver ores sometimes runs up to $100 a ton, and is seldom
under $20.  The firat outlay for hydraulic mining is usually heavy and the cost of 154
ditches in California was an average of $70,000 each, or $3.800 per mile.

As to the profits of mining in the present day it should be said that there are
numbers of smal companies in Cotifornia and other States that are paying ftom $1,000
0 $40,000 a month.  They are usu.lly each contzolle:d by a few people, who are
looking for results trom legitineate w.in3 o rather than from stock speculation, so there
are no puffs in the papers and one racely hears of thew.  Prolably the number of
mining properties that are being worked by individuals or close corporations (ar
esceeds those that are Bisted upan the stock exchanges.

No estimate can be mide of the amount of money eapended in prospecting and
developing mineral propestics, yet the money expended in these preliminary opera-
tions should b2 considered when reckoning up the profits of mining as a whole,
There has been a thousand prospectors at one time ranging the mountains of the
Kootenay District (8.C ), and it is safe tocay that more than a million dollags has been
spent in the last three years in exploring and developing the Slocan Distsict alone,
whereas the ore is only now beginting to go to market in appreciable quantities and
no mine has yet repaid its outlay. .

During the palmy days of California $60,020,000 were produced in one year.
Rut 100,000 winers were employed and the average vutput was oniy $2 per Jday per
wan, while wages were $4 and $35 per day.  This shows that although many made
fortunes, more made little or nothing,  Mining is a luitery with few immense prizes,
numcrous moderate gifts and a moltitude of bianks.  The Josses in mining are often due
to other causes than bad luck.  Managers on the Comstack built mills and reduced ores
at a cost of $15 per ton, but charged the ather sharcholders $14, which was often as
much as the ore produced.  Law suitsamd disputes about titles have been a fruitful source
of the lns of time and money,  One law suit between the Ophir and Moxcow mines
un the Comstock Luile cost $1,070,000. .

A great hindrance to profitable mining in Western Canada is the fact that while
supplies can best be obtained frony the United States and that the nacket for ores is
mainly in that country, the policy of the Canadian Government has been 1o maintain
the tarift on these supplies and to prevent the development of railway communication
with the South,

The high ate of wages in the West, $3.50 per day, and the excessive cost of
transporiation are causes for many mining failures .

There are two classes of investors in mines.  The first class is composed of those
who invest, hoping for profit from the sale of the property or its products. The
sccond class consists of speculators who huy mining shates for a tise.  The investors
ity public companies in England arc usually of this second class, and must of the com-
panies that are promated are organized for the purpose of gambling in the shares.
The promuters employ brokers 10 buy and scll shates on the stock exchange until the
autside public are attracted.  When the prizes have been forced to a suitable point,
or ta where it is thoughit they will not go higher, the original holders unload their
shares.

To those who wish to speeulate in mining shares, this advice may be given.
Sclect some company that has great names in the directoraleand isunder the manage-
ment of somc well known, successful financial firm. Do not concern yourself too
much about the wcrits of the mine, for if you are an outsider you have no chance of
lcarning the teuth about the value of the property.  Content youtself with following
the lead of men who are goad ** boomers and who havea strong interest in ** whoop-
ing up ' the enterprise.  Consider that the probability is that the afiair is 2 swindie
and wil! cventualiy e a dead loss to the sharcholders.  Therefore when the shares
advance sutfizicnily to aflord a good profit, do not hokd vn too long, but sell vut before
the domaward tuen cones.

To those who wish to invest in the legitimate mining industry for the sake of
dividendis from the operations, the following general sules may be given = Avoid the
companies with showy names, heavy exj s ot t, large capitalization or
where Iarge amounts are paid for the property.  Favor invedment with saen of whose
trustworthiness you have personal knowledge, or whose skill in mining has heen
woved.  When you can ** get in on the ground floor ™ with suclh men *‘takea fiyer,”
tf you have any spare cash to lock up and will aot be distressed i it is lost, 1
know some gom practical prospecting miner, who is ready to explore in sonie «lis-
trict of good repute, *‘grrub stake™ him, that is put up the money for his expenses
and go halves with him in his discoverics.  You cannot expect to be able toforman
accurate judgement of the value of a mining property unless you have a thor
(amiliacity with the business.  If you vitit the mine you will only see a hole in the
around and will know no more of its produciive capacity than you did before.  Your
investment must be made usually upon the basis of personal confidence in the
managers of the enterptise or the reponts of your professional advisers.

From the consideration of the facts and figutes which have been mentioned, it
may be assumed that mining on the average is not a very profitable undertaking, that
is, motrc money is put into the ground than ever comes out of it.  Hut many enter-




