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SuawiNieaNn Hypro-Erectric Co. v, SHAWINIGAN
Warer & Power Co.

M unmpal corpomtwn—Eatabhshment of site for eleciric plant—
Site beyond limits—Purchaseon credat—-By-law—-—Smkmg Jund
—Cities and Towns Act, 5. 5668.

The council of Shawinigan Falls passed & by-law sutherizing
the purchase of land with a power house and plant thereon situate
outside the limits of the town. Part of the purchase money was
to be paid in yearly instalments secured by p ‘omissory notes and
the balance to the holder of a hypothec on the land. The by-law
contained no provision for the levy of & rate to meet the intereat
and establish a sinking fund to pay off the principal.

Held, afirming the judgment of the Court of King’s Bench
(Q.R. 19 K.B. 546), ANgGLIN, J., dissenting, that the by-law was
invalid.

Per Davies, IpiNgToN and Durr, JJ., that the town had no
authority to purchase land beyond its limits.

Per AxcuIN, J., that under the special legislation and sur-
rounding circumstances, it might have such power.

Per Davies, J., the by-law was invalid for want of a provision,
either in itself of & contemporary by-law for fixing a rate to meel
the interest and establish a sinking fund.

Per IninaroNn, J. The assent of the ratepayers was necessary
before the by-i.w could be passed.

Per AnguiN, J. It was incumbent on the council to provide
for meeting the payment of the purchase money and interest,
but the insertion of a provision in the by-law for the purpose was
not necessary. An snnual rate could be levied until it was paid.

Appeal dismissed with costs.

Aime Geaffrion, K.C., for appellants. F. Meredith, :5.C., and
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