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Crent Britnin increa«c<l on an avorajjo .54,441 wonls each year, Cfiual to 14 pel cent. p«i- nninim.

ThiH may be viewed as tliu nuruial incroaHt! under a hi^li turitf, inaMniiich ax tliroiif^hout tlicie ci/^lit

yeare tho charjfCH on ordinary inesBaj^s wen? never less tlian On. 4</. per word. ()n May jst, IK'Jl

ilie rntt' was relucud from 9s. id. to 4». per word, and within the 12 followini; luimthii tlie husinesm

ineruHsed by 448,1)13 words—an incruast of ;>4 per cent on the business of the previous year, and
s;il per cei.t. over the normal annual iiw reaHc during tiie preceding eijjht yearn. The further

exjian.sion of Imsiness will no doubt for the pvcseiit bo di^turllcd and retarded by an increase in

the char>;e8 on messages on tlie 1st January last, but thenj remains the experience of the year

1N91-1I2 to establish tlio remarkable ertect of n low tsrifl in stimulating txjlegraphy. In that siiiglu

year tlie increiv.se in tiie number of words transmitted under a is. rate was greater than the growth
of the business during the whole of the preceding eight years under a !M. 4(/. rate.

" One of the ilireot benetits to the public firm the Government ownership of the Pacific cable

will be the reduction in charges for transmitting inessaL'es. I have already mentioned that with
a full and ethcient staff, such as the estimate for working expenses |)rovidcs for, it will cost no
more to do a large business than a small. There will, therefoi-e, l)t! no reason for preventing

the freest expansion of telegraphy by the new line, by lowering the charges. In my hundile

opinion, the rates ncrofs the PaciHc should l)e lowered to 2». per wonl innnediately on the cable

being laid, in order that the public may have tho advantage of cheaper coinmunicHtion at tho

earliest moment.
" The projxwed rate of 2». per word f.,r transmitting messages across tho Pacific would reduce

charges U-tween Australia an<l Engisnd to 3». 'Ail. in place of 4«. 9(/. as at present. Moreover,

messages fi-om Australia receiveil at Vancouver would be forwarded to all imris of Canada and tho

United States for an average charge not exceeding 2*. 9d, per word in place of 68.—the ]>resent

charge.
" I wish ... avoid extravagant statements and too sanguine estimate's. I would, in submitting

my ideas, [jarticulaily desire to keep strictly within reas<mable probabilities. If we base estimates

on the e.\isting volume of busiries"! merely, we must anticipate that there will \xt no great advance
over the business of 1H91-02 lor a few years if the charges on messages are again raiseil aa

they already have been to some e.xtent. In the calculations which follow, I shall, therefore,

assume the business to be at a standstill for three years; that is to siiy, I shall aasume tliat

the busine.ss in 1894 will not be greater in volume than it was in 1891-92, and that thence-

forth the normal increase of not more than 14 per cent, per annum shall apply. The number of

words transmitteil in 1891-92 was 1,275,191. It is a&sumed that the Pacific cable would, if in

operation in 1894, obtain one-LuU' of this business.*
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