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scribers to the municipal systems who, generally speaking, express the opinion that

the service given by the municipalities is greatly superior to any with which tbey

were acquainted under the National Telephone Company's monopoly. Furthermore,
every inunicipality working has secured handsomne balances of profit after paying

interest and sinking fund on the capital outlay. As a mile, the loan is only granted

for twenty-five years, Glasgow, which has thirty years, being an exception, so that

the amount which lias to be set aside for sinking fund every year is very consider-

able. Under these circumstances, it appears to me that the value of Mr. Webb'.- evi-

dence is very greatly discounted and sbould be received by your committee witb the

greatest caution. The National Telephone Company's monopoly lias been bardly bit

in this country by the action of the municipalities, and if a large number of the

inunicipalities liad liad the courage to undertake telephones the company would have

been altogether destroyed, as experience shows that it is quite unable to hold it3 own

in competition. The company, therefore,ý evince the greatest anxiety to discredit

municipal enterprises, and as there is a strong link between the Britishi and Ameni-

can telephone interests, it can be understood that every effort will be used and no

expense spared to prevent municipal telepbony taking root in Canada or the United
States.

1 would respectfully submit, therefore, that if your committee have any doubts

as to the complete success of the British municipal systems, you should bear evidence

from some witness qualifled to speak authoritatively on all aspects of municipal tels-

pl4ony. -As I stated before, I trust soon to be in a position to forward you copies

of the various municipal accounts for the year ending Marcb 31. These have not yet

aIl been confirmed by the town councils, but I trust they will soon be confirmed and

printed.
I have the honour to be,

Yours very faithfully,

A. Rl. BENNETT.

No. 162a.

15 DEY STREET,

N-EW Yoav, June 17, 1905.

The Chairman,
The Select Ooxmnittee on'Telephone Systema,

buse of Coxnmons, Ottawa, Ont.

Sx,-Il notice there lias been published a letter addressed to the committee by lMn.

A. R. Bennett, making various pensonal refenences to myseif. It seems to nme that the

tone of these remarks nequires no comment or reply. I stated in my evidence before

the conimittee that I was retained as consulting expert by the National Telephone Com-

pany, and stated my qualifications in full.
I bave only to, say, in comrnenting on Mr. Bennett's letter, that bis statement that

experience shows that the National Telephone Company bas been unable to hold its

own in competition with the municipal systems is contrary to tbe facts. In every town

in Great Britain wbene tbere is municipal competition the National Conipany's systeni

is muoli the larger of the two, and is gaining new subscribers at a more rapid rate.

Very truly yours,

HEI'RBEPET LAWS WEBB.


