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(4) No portion of any profits arising from the sale of goods or merchandise
4n enterprise of one of the territories shall be deemed to arise in the other
ory by reason of the mere purchase of the goods or merchandise within
4 other territory. :
3 (5) Where a company which is a resident of one of the territories derives
:@}iets or income from sources within the other territory, the Government of that
o I territory shall not impose any form of taxation on dividends paid by the
of aPﬂny to persons not resident in that other territory, or any tax in the nature
] ’I‘ﬁa‘sn undistributed profits tax on undistributed profits of the company, by
»0011 of the fact that those dividends or undistributed profits represent, in
i€ or in part, profits or income so derived.

ArticLE IV
Where

. . (a) an enterprise of one of the territories participates directly or
Idirectly in the management, control or capital of an enterprise of the
Other territory, or

(b) The same persons participate directly or indirectly in the manage-
- Ment, control or capital of an enterprise of one of the territories and an
Caterprise of the other territory, and
i (C)' In either case conditions are made or imposed between the two
Dterprises, in their commercial or financial relations, which differ from
Yose which would be made between independent enterprises,

hey

. _thenea*ny profits which would but for those conditions have accrued to one of
-;x%lué‘ erprises but by reason of those conditions have not so accrued may be
- Ued in the profits of that enterprise and taxed accordingly.

ArricLE V

‘fesidlgog“withstanding the provisions of Articles III and IV, profits which a
b o 0 Of one of the territories derives from operating ships or aireraft shall
Pt from tax in the other territory.

AgrricLe VI

_'.@ﬁfivild) The rate of Canadian tax on income (other than earned income)
8 sy from sources within Canada by a resident of the United Kingdom who
Or Jieet to United Kingdom tax in respect thereof and not engaged in trade
lof 1€SS in Canada through a permanent establishment situated therein, shall

"‘“(’gleed 15 per cent.
Dajg ) Notwithstanding the provisions of the foregoing paragraph, dividends
: company which is a resident of the United Kingdom by a Canadian
T g all of whose shares (less directors’ qualifying shares) which have
Dan circumstances full voting rights are beneficially owned by the former
, Proy’- shall be exempt from Canadian tax:
Mg a;f“ded that exemption shall not be allowed if ordinarily more than
g ter of the gross income of the Canadian company is derived from
sidio 20d dividends other than interest and dividends from any wholly-owned
3)ry companY.
é}lcome (other than earned income) derived from sources within the
unmgd(?m by an individual who is a resident of Canada, subject to
ta,x' in respect of the income, and not engaged in trade or business in
empt, ingdom through a 'permanent establishment situated therein, shall
; from United Kingdom sur-tax.



