
INSURANC/E & FINA<

AUDITORS REORIT.
MONTREAL, Fttbrtiary 8, 1887.Andi-ew Rob,tsii 1,sq., Pr-estaidetRoyal Canaa'ian Jusiwance Cin

.Pany, kiontreal.
DEAR SR,-I have examined your company's books anti accounits

for the year ended 3Ist December, 1886, and founi themn correct anti
completely vouched for.

The cash, investments, securities, anti other assets owneti by the comn-pany, as well as the liabilities, have also been pro% eti by me to be cor-
rect, as stated on the final balance sheet.

Vours respectftilly,
JOHN MCDONALD, Auiditor.

The PRESIDENT, in moving the adoption of the report, referreti tothe gratifying increases in the assets and surplus of the zompany during
the last three yeirs. The sur-plus, which wvas now$95,5.26amounted
to nearly 25 per cent. of the paiti up capiital. Hie woulti be happy to
answer any questions which migbt be put.

MNr. Hl. S. McDoUGALL secontiet the adoption of the report.
Messrs. Il. S. Macdougall and W. Mackenzie having been appointed

scrutineers the election of directors was Procece iWith andi resulted inthe return of the olti board as follows :-Messrs. Andrew R"obertson,
lion. J. R. Thibaudeau, Duncan Mclntyre, George W. Moss, HughMackay, Jonathan Hlodgson, Robert Ar-cher, John Osteîî andi William
Smith.

The meeting thien adjourneti,
At a subsequent meeting of the board of directors Mr. Andirew Rob-.ertson was re-electeti president and lion. J. R. Thibacîdeai, vice-presi-

tient.

DOMINION SAFE1'2 FUND LIFE ASSOCIATION.
The sixth annual meeting of this Company was beld on the zrdc instThere 'vas a large attendance both of stockholders and Policybl'eranti mucli interest wvas manifested by ail concerned.At the close of the proceedings a bearty and unanimjous vote oftbanks wvas passeti to the Presitient anti Directors for their judiiciousmanagement during the past year, and for those features in theirreport whicb indicatet i ncreaseti security to the insured and vigruprosecution of the business. gruThe fol lowirtg is the report of the financial position of the Association.7o the s/jai;e/ilde,'s andl nebe,'s of th~e Domnin,ýafetyPn iAssociation:S'yFn 1 f

GENTLE1ENÇ,
Vour directors have miucb pleasure in presenting their sixtb annualreport. During tbe past year the progress of the Association bas beenntarketi anti satisfactory. The high praise and cOmmentiation accordedto this Association, when as the pioncer and promoter it first presentetithe " Natural System of Life Insurance"* to the general public, basheen continued and even more firmly expressed since the inent o'f thesystem bas become more generally known. Trhe '4 Natural Sse.oLife Insurance " inaugurated by tbe association airrs Sy rsnite ofevery class in the community the benefits of life Pnurnesennting toecluitable basis of lowest cost to the insureti compnane on a sundyI bese ativantages of the systemn are fully set forth Rn our publicationsintentiet for general distribution. Some of the leading features may besummiarizeti as follows:
1. Absolute provision.for the paynient of deatb bIsses anti for theexpenses of doing the business.
2. The equity with wbich such provision is matie: eacb person ac-cortiing to hRs age being recluired to pay in ativance the cost of carry-iRtg the risk of loss on bis life.
3. No member is requireti to contribute anytbing to reduce tbis costto any other.
4. No risk is carried uipon any life on wbicb the'ii a obeen paid in advance. No risk is carried longer than the termn paitifor.
5. No company requires a more rigiti examination andi scrutiny intothe character of every risk.
Witb regard to the absolute provision for the payment of deatb losses,tbe first axiom or principle of the "cNatural Systemn of Life Insurance "is Il the cosi o insuratce inust be raid by the in'su;'ed." The basis of'estimating this cost is tietermineti in the flrst instance by the recortietexperience of the past as given in authoritaîtive actuarial tabiles, to becorrected and adjusteti as our own experience mnay require, anti thispremiuRn is always payable ini atvance. Cotpled with the pri nci1 lesof pure life insurance, iRn the 64Natural System," a fund is created byseparate payments of the insureti, termeti the "'Safety Funti " for thedouble purpose of individual forfeit in the event of breacb of'contract,and fbr returning tontine profits in reduction of natural cost of insur-ance to those who continue after a perioti of five v cars enroîment.

INCE GHROA7!ICLE-. MARCI, f1887'

Vour directors have pleasure ini aRnouncing the first dlistribuftheR'<the accumllated anti acciiutlatinig înterest lroRn that portion -Oa
ISafety Funti" belonging to tbe class of 1881) to the nembeR'5 ofoclass, beginning wi tb the present year ; to be applieti in retlRucti ithe premiums payable tiuring tbe next five years. This div idcnd

now equal to a redutction of about 12 per cent, on the cost tofcalled for, anti thus aRnually reduces the price of insirance to th tex'teRit below cost 1 aelAt the end of five years an atjustmnent will be mate for suseque0
tiistril)ution.1,o

Your directors bave remolveti to increase the paiti up capital stock 0Otbe Association to *30,000, and have macle tbe requisite cal1 there for' ~be paiti on or before loth Mai-cb next. gurnteeo01Th'le function of the entire capital stock is to serve as ,a gueaOfthme part of the sharehiolciers to the insured for the faithful ti1scbar»9. athe trusts anti duties accepteti by your directors. Since the o1«" -diRption of the Association to 3I1st I)ecember last, thé 'total am-otmnt..Coldeath dlaims bas been $73,000. No claim bas been disputeti 1 0Ldeltî'promiseti, anti none remnains outstantiing. Tbe amounit paid inetdlaims during the past year is $î9,ooo. The amouint helti foi' "fetiSFunti is $28,66 7 - 5 , beyonti wicb the surplus above al liabilities
$14,93 7 -85 - raelteThe new Lusiness during the past year bas been 40 P. C. g thethat of 1885, resulting from a more witiely extentieti knowledge 0 bNatur-al System," anti practical experience of its working. recordIn conclusion, your directors point with satisfaction to the *-that the expenditure of this company has always been kept eitbî pincome. The olti fashioneti virtues of prudence anti econom"Ye 1to be slighteti in tbis reckless age, are still as ever the only troc P tducers anti guardians of soliti prosperity. A corporation seekiPg 50,secure the confidence of the public in monetar1 y natters shotultiddo 11in like manner as an individual amiong bi s fel Cow men, by becO140$noteti for the cha racteristics of prudence, economy and fitielitY' ealluring vision of profit to /lii;sef should be able to tempt 5 0ch 9 "into speculating witb that which os not belong to him, 10in mut"
travaganc e wbicbh e bas not the mneans to neet. ti'TIhe statements of accounts anti financial posit ion of the AsodRtiiîat the close of 1886, with the auditor's report thereon, arebee
presented.

Respectfully submnitteti on behialf of the board of directors.

J. DÊV5OLFE SPURR, P1eSid t
A SUINMARV of the accounts witb the autiitor's report is as folloW'

notagselonrel stt00istlin 0Loar0s secureti by bond andoti Asetos, ,,tt frt in$6,,S6 15Value ofstocks,bonls andticbentures owneti by the comipany 51,77 60Loans secureti by bonds or other coîlateraîs.............. 1,î;3 56Agents' letger balances. . . .. .. à.. .. .. .. .. .. .. .. .. . . .... 1g
Accrueti interest............. .................... 540Office furniture..,................................. 40Cash in hantis Rec. Gen ............. .. .. . $5,00 o0iiat heati office......................... 

190 71cin bank............................- 
13,298 62 63,480 34

Total assets............. ............. $2,0

Fo aet ud ... LiabilUe jes 28667 9ForSaet Futi........................... 8 00Due on account of loan fromi ...n................. 4

Total iabilities .......... .......... ........ $7P 66ý

Total Surplus ........... .. #................ ,3
Cap*taI stock ai guai anîce fund paiti up.............6 $37,

S'I. JOHIN, N.B., 7 tbJanuary o f tlje
GENTLFMEN,\Vc have examincti the books anti accountl toDominion Safety F1unti Life Association to 3Pst Dec., R886, an ti 0 ,report that they ai-e a correct exhibit of the position of the AssoC.1 re'The expenditure is vouched for-, the funtiet securities bave bec0 

Cot,fully exaimneti anti are as stateti, the accounits are accuratelY 5 e l Yandi the differeRice betwcen receipts anti expenditure is repl'ese'1  $1balance in the Maritime Bank to the credit of te Associationî()O
298.62, anti cash onl hanti $190-71R.Y

Every facility Ibr inspection antd scrutiny was affot'ced " S )
secretary. We are your obetiient servants,

JoEN Il. McRounîv È) 1ýIjII
ARduI. MCLEAN,
R. WHITESRDE

Trie directors for tbe Cflsuing year,au'e the same as for the preViOS 3
JAMES DEFWOI.FE. SPURR, CIIAI(LRs AMVE

Pi-esidé,g'nt.'e
FOSTER MCFARLANE, M.D.,- J. HTERBERIT

Médical Sulerjins'ede,,t. Stpeiitenident Of i4m'


