Now there was another viry strange thing in
connection with this report. The receipts had
beest diminished by $16,440, and yet the Com:
pany had done a much larger business than last
year. }
The President explained that in the first place

there had been a very large increase in premiums

till the month of March last, when there was a

falling off. That increase was prine ipally in the

fire business, and that was caused chiefly by bring-
ing over from last year ‘the business maintained
by Mr. Scott, whose rates were much lawer than
they should have been. In consequente, there
was a much larger amount at risk while there was

a much smaller commensurate return.  [nstead of

a decrease in the receipts for the whole year, there

would have been a decided increase if the business

had goue on the same during the months of March.

April, May and June, as on the preceding months

of the year. There would have been a profit of

not 846,000, but of over $60,000 to show, The
income would certainly have been that much
larger. ‘

Mr. McKay —How comes it that the! agent at
Halifax insured at a lower rate than our other
agents ! '

The President explained, that in pur-hkasing the
business of the Western Company of England,
which insured at lower rates than the Provincial
did, they continued the risk at the same rates as
they had been-insured at. Mr. Scott was repre-
sentative of the Western when they shspended
their business in this country, and the Provincial,
in making terms with him, became re-insurers of
the risks. The Provincial had to take the busi-
ness as it stood, but as numbers of risks ran out,
they declinel to insure them at the salue rates,
because they were too low to be lnrn!it;cMu This
was how there was such a large increade in fire
insurance without an increase of premiums.

Mr. Ellis— It is entirely your own | manag:
ment. {

The President said it certainly was. The Direc-

“tors copsidered that it would likely be a very pro-
ductive business 6n the whole.” As time passed
by and risks at small rates ran out, they tried, as
far as possible, to. work them off, feeling that it
was impossible to continne them at such pates. He
could not help feeligg, and it was also the feeling
of every member of the Board, and the statements
which they were able to make of business up to
March last counfinned it, that the damagihg reports
which had been circulated respecting the manage-
ment of the ('ulnllﬂl_\' were mistakes. The busi-

ness had gone on *increasing from 1860 to 1869

an increase of from 20 to 30 thousgnd dollars’every

year. 8o that the business had been an increas-
ing business until last spring, and but! for these
attacks the Board would be enabled to show to the

shareholders, ace Ul’-lill;{ to the |il~l‘_’l'~'~~il-‘ rate of

increase of former years and months, |v"vl||illl||~
amounting to $230,000, instead of $182,009, as
now presented.

Mr. Kay said, although there were ot always
grounds for newspaper attacks, yet there must
have been soni@ reason for the attack against this
Company, otherwise he failed to see why the Pro-
vincial Insurance Company should have bBeen made
the butt of attack more than any other company.

The Presidént-—I-am unable to tell you ; I
don't know the cause. :

Mr. Kay —It seems very strange.

Mr. Moffatt —Very extraordinary

The President could not tell them the. reason of
the attack. At the time there was ndt a single
adjusted loss of the company unpaid. [The large
hlock occupied by Mr. Desharats, in Ottawa, was
built of stone. Any one looking at it iwould bhe
satisfied that it was a wise and strong insurance.
Well, while the Company was actually engaged at
vmupln-tinx the arvangements of ‘.!hurin-,‘; it, 1t was
burned down. The loss was a heavy one, but it
was what every company was liable to, and the
claim had to be paid.

Mr. Barrett—Could vou state the @mount of

funds to the credit of the Company ix‘th-.- bank !

The President—The amount of funds on hand
is mot large.
agents.
we have had
Jarge amount of losses we have recently sustained

It is principally in the hands of
As far as our bank account is concerned,

makes necessary.

Mr. Barrett—with reference to debentures
which appeared in last year's statement, is that
to be found in this year's report !

President

Mr. Kay

investments.

Mr. Barrett—Perhaps it would be better . to
have an adjourned meeting to look into this state-
ment.

President
journed meeting if they think proper ;
can learn anything you want to know respecting
the statement at once.

Mr. Barrett—I find the balance greatly reduced §
[ think it would be better to hold an adjourned
meeting at once.

President—The difference is made up of lossed
this year. If there is any desire on the part of
the shareholders to have an adjourned meeting, 1
let Mr. Barrett move an

The shareholders can have an ad-

can have no objection ;
adjourned meeting.

Mr. Kay- With regard to debtors of the Com:
yany, there is the old item of $20,000 in the
L.m-ls of Mr. Thompson, of New York, which is
not worth a cent.

The President replied that at the last meeting
it was decided to allow this item to appear in the
statement until it was paid up.

Mr. Kay said this was just the kiud of state:
ment which the shareholders would have no con:
fidence in. They would get an impression that
the stock was vll(ih'l}’ valueless.

liked, to wipe off the whole amount at once. He
believed the debt was good, and the Company
had received .assurances that it would be paid,
Mr. Thompson was engaged in a railway enter:
prise, from. whi h he would hardly fail to realise
a good sum ; but if the shareholders wished
have it stopped at once, they would do it.

Mr. Kay objected to leaving it represented as
an asset value ; it was really worth nothing.

The President could not say that.

Mr. Kay— You said, two years ago,
would realise something from it ; but
never done so,

The President they certainly had not
realised anything ftom it, and never might, and
if shareholders wished to have it blotted out, let
them :say so. He thought if they were willing
to take 20 Per cemt. per annum, it would be the
fairest way in the world to settle it.  If anybody
would move a resolution, to )’.n:- it blotted uut'.
it would be done. "The directors would conceal
nothing respecting it, and it was now for the
shareholders to say what was to be done.

Mr. Kay said, in reality, the Company had 830, -
000 less than appeared in the statement.

President—O0, no, only $23,000,

Mr. Kay—I think it would be very satisfactory
to know the amounts owed b those A~|-'|»tn1~, and
who they are. As the matter stands are able
to form no opinion of them.

President —There is a list of them here, which
shows the entire amount owed by debtors to be
£23,080,

Mr, Crocker
sound.

President - You must remember always with
rv;_:.u'-l to this very item that the last JHHII..II meet.
ing assented to this way of reducing it; but if
this meeting chose t2 blot it out, let thr‘;“ do so.

Hon. Malcolm Cameron—I1 think we had bettet
do it. .

Mr. Kay asked how much of the lnn]m 1 stock
was likely to be paid. His reason for askingsfor
| a detailed statement of this was that a reportdiad
gone abroad that a system of favoritism had been

to

that we
we have

sl l,

Wi

A\nd two of those are lw”’.».{]\'

pursued by the managers of the Company towards

a eredit account there, which the | stock

It is in the investments, §17.916 67. |
{ think it would be advisable before |
proceeding farther to give a statement of these |

| discharged but a few,

but you FMr. MeGillis of Williamstownt and Mr.

The President was ready, it the shareholders |

certain shareholders with regard to the payment
of steck. Parties better able to pay their stock
than he was, had been allowed to hold back their
and it was not paid to this day, while others
had been prosecuted to pay theirs. A great deal
of bad h-r‘in;.' had resulted from it, and he thought
a detailed statement of those (who had not paid
up their stock should be given,

The President—I don't think there has been
any favoritism.

Mr. Kay—1 have heard thene was.

Prosident—A great deal which was not paid
beford June has been ll;li'l .\int". Some ln'r\nnn
held very large shares, and had large amounts to
ll.u_\' and the Directors took their notes. These
mve been paid from time to time and they are all
The latgest sum is due by
Mclean
of Cagnwall. The one holds 420 shares and the
other 850. Time has been given to them because
the mlmnts they owed werd really very large,
and they have paid very large;amounts from time
to time.

Mr. Kay
owed by these men only

President —No; but the grenter part is. There
is the Hon. J. Crawford, whost¢ name also appears;
his has all been paid up since B0th June, and so
has Hon. Malcom Cameron’s; others have also
paid up since June.

Mr. Kay—The same allowance has not heen
made to others. For instance; a sharcholder, no
later than last week, mentioned to me that his
brother held a large amount of stock, and offered
to give his note at three or six months, and he
wrote to the Board to that efféct. Noanswer was

Do you mean to $ay all the stock is

'

| gziven him, and he was, 1 thinhk, the party who
| said he was sued for his claimy

President—Who was he?

Mr. Kay—He is a son of Dr. Archibald. He
added most efypphatically that he would never give
a single dollar of business to this company so long
as it remained under its present management.

The President said he knew nothing of this
case; but he assured Mr. Kay that no man ever
asked for time and offered motes but had them
accepted.  There had not beey} a single man syed.
On the contrary, months and months had been

[ allowed sharcholders to pay up; and the directors

themselves had been obligedi to raise money on
their own names rather than call on the stock-
holders. He ventured to assert that Mr. Archi-
bald had been treated as lehiently as any one.
There was no favor or partiglity shown to any
one; and large shareholders who could not pay uiv
were obliged to give their nptes, and small ones
had to do the samne.

Mr. Kay said he had givenh the case as it was
told to him. "

The President saikd —On referring to the list he
found that Dr. John Archibalil had paid up, and

| he ngver heanl any complaist from him hefore

the Board. There never ha{l been a better pro-

prietary in the Province than in this company.
Mr. Barrett— Is the real estate mentioned in the

statement free or encumbered !

: I‘ulwi'lvut Eight thousand dollars is encum-

ered.

Mr. Kay—In the stock lis§ I hold two of the
Archibalds are represented tb hold large shares.
I d¢ not know which one was [referred to; but the
holder, whichever of these names it was, offered
his notes to the company at three or six months
and received no answer, and whas afterwards prns«-,-
cuted and sued.

The President said—Noted had been invited
from every one who had not paid up. A circular
was first issued to noteholdeys, requesting them
to pay up:  Six months was gllowed to elapse be-
forc anything was further was{done. It was then
inounced that, if notes wer¢ not given, or the
stock paid up within three months more, their
stock would be forfeited.

Mr. Barrett asked how lomg was it since the
mortgage was given ou the efcumbered property!




