Counsel for Prosecution in

Continued from page 1.

Morning Session

B. Hal Brown continued on the wit:
ness stand yesterday morning.

Mr. Carvell read the order in coun-
cii of April 9 setting forth that the
railway company had applied for a
further bond guarantee and the report
of Provincial Engineer Maxwell to
the effect that the work completed to
Feb, 28 would justify a further guar-
antee of $900,000 and recommending
that an advance of $40,000 be made on
account of work done in March. The
effect of the order in council was to
authorize the additional guarantee.

In reply to Mr. Carvell's comment
that none of the cheques produced
showed any endorsement the witness
explained that they did not require
endorsement as they were deposited
to the credit of the payee

An order in council dated April 30
was taken up. It showed authority for
the payment of $110,000 to the railway
company and the subsequent pay-
ments, on account of the amount, to
the railway company were traced

On May 15, $94,600 and on May 27
$15,400 was pald to the railway com-
‘pany.

The next payment discussed was
one of $60,000 which the witness ex-
plained was accumulated® interest
which was transferred to the Bank of
Montreal to the credit of the witness.

Payable Half Yearly
The witness said interest was pay-

able half yvearly. The first interest
payment was in November when they
transferred ,000 and in May they

paid over $60,000 for interest on the
debentures. The payment of $1,628.92
represented the difference between the
interest earned by the funds on deposit

with them and the amount they had
paid out for interest on the deben-
tures.

On April 9 an order in council au-
thorized the payment of $18,866.10 and
this amount was trangferred to the

Dominion Bridge Company and charg
ed to thre railway company. A similar
course was followed with $3,840.87 au-.
thorized on June 16,

On May 27, 1913, $120,000 was au-
thorized. From this payments were
made to the railway company, through
the Royal Bank, $1 0 on June 16,

{Mr

and $16,800 on June 27.

Mr. Carvell painted out Uml the or
der in council dated May , showed |
that the $120,000 was an advance o

on |

was

tone

know
Mr. Carvell read an extract from the |

o " |
I'he witness said he did not

od how it would be possible to
» the work for May before the
for that month had been

r. Carvell asked if any part of the|
or $120,000 was applied on the
1 made by the trust company to the
company of 0,000 and the
said he did not think so, that|
paid to the railway company |
usual way
Another order in council dated May |
authorized the payment of $50,001 -}
12 on account of rails purchased Thisf
amount was ¢ ited to the company
On June 4 1.86 was authorized
by order in council. This was trans-|
ferred to the Canadian Bank of Com- ‘
merce Other payments during June |
were $33,763.95, $15,114.54 and $9,515.-|

i1
he

o+

the railway company.

The witness said that there was an
agreement that his company should
deduct ten per cent. from the amounts
due the railway company and credit
the ten per cent. to the loans made
by the trust company to the rallway
company. From April 30 to July 10
wvarious loans had been made to the
railway company, totalling $345,625.

Other Payments.

Other payments made on the auth-
ority of orders-in-council were as fol
lows:

June 17, 1913, $7,160.24 to the Do
sminion Bridge Company.

June 17, 1913, $70,985.90 to Domin
fon and Steel Company for rails.

July 10, on progress estimates, $195,
000 to construction company. The wit:
ress said that he thought none of
these payments were applied on the
loan.

July 10, $7,298.21 to the Dominion
PBridge Company.

Aug. 6, 1913, $210,000, progress estl
mates, construction company.

Sept. 8, 1913, $190,000, on progress
estimates, construction company.

Sept. 8, 1913, $14,749.98 to the Do
minjon Bridge Company.

Oect. 10, 1913, $115,000 on progress

.

estimates to the construction com-
pany.
OCt 10, 1913, $3,936.33, to the Do

minion Bridge Co. 3
Nav. 15, $40,380, tor interest to that
date, was credited to the railway com-
pany and transferred to them through
m Int M ‘Montreal

& 913, “03834 to the Dor
1 1

3, mo.mo on progress

work estimated to be done |.
May and asked if the mo\m_vs,
eing paid before the work was| .

order in council showing that $50,000 |
was on account of progress estimated |,
number § and the balance of $70,000 | °
on accounot of work done during the |
month of May. Mr. Carvell pointed out
that the progress estimates were not
made ug the end of the month

37, all of \\lllch were charged up tu‘m

Vally Railway Case, storm

centre during yesterday's hearing — Financial
transactions told of in detail and at much length
—Commission meets here again today.

advanced by the trust company.

May 5, 1914, §8,370.30, to Dominion
Bridge (‘nmpany

June 4, 1914, $3,408.55, to Dominion
Bridge Company.

May 31, 1914, $117,254.48, on prog-
ress estimates; $56,494.60 pald to con-
struction company; of the balance,
$60,760.88, part was applied on loan to
railway company.

Witness said that various loans had
been made to the railway company.
Mr. Carvell asked how much had been
applied on the loan but Mr. Markey
protested that the Trust Co, had noth-
ing to conceal still there was a certain
duty due its clients and private affairs
should not be given to the public. He
was sure there was nothing wrong with
the accounts. He and his client had
come down here and shown the dispo-
sition of the government funds which
were entrusted to them. Every cent
the company had paid out had been
authorized by orders in council.

The.commissioner then adjourned
till 2.30 o'clock.

Afterncon Session.

Mr. Brown was still on
when the court r

the stand
umed its sessions
after lunch. He said he did not have
the cheque to tell what proportion of
the payment on progress estimate was
held back to reduce the loans to the
construction company When they
arrived he would be able to tell,

Mr. Carvell said the Prudential Trust

when they will spend two or three
days there and clear up the evidence
offering.

Mr. Carvell then asked witness if
there was not another document au
thorizing loans. He would like to
have it produced.

Mr. Teed objected that the matter
was not material to the charge which
the commission was supposed to in-
vestigate.

Mr. Brown said that all money paid
out of the receipts of the bonds was
paid on order in council from the New
Brunswick government authorizing the
payments. To Mr. Carvell—"You are
trying to get me to admit that there
was payment aside from the orders in
council,”

Mr. Carvell—‘No I am not.”

Mr. Brown—"“Then why state that
the payments on account of the loan
came out of these funds?”

Mr, Carvell—“You gave evidence
yesterday that one payment of ten per
cent. on $87,000 was devoted toward
the liquidation of the $350,000 loan.”

Mr. Brown—""That all goes to make
up the progress estimates on which
money was paid. We paid the company
on progress estimates and the com:
pany pays us $8,700 on account of the
loan. When the progress estimates
are pald the fund becomes exhausted
by that amount, which becomes anoth-
er fund out of which the payments
ere made toward the loan. You cannot
prove out of my mouth that there was
diversion of money. I have told you
the circumstances and if you ask me
500 times I will tell you - the same
thing.”

Mr.
600.”

Mr, Brown—"“We paid out on prog-
ress ecstimates and from what the
company got on progress estimates

Carvell—"Then 1 will ask you

Company had given a very complete
and cc > accounting of the moneys |
in their hands He thought it would |
facilitate matters if the mmnn»mn’
had & copy of the ac int of the St }
John and Quebec Railw Company as |
appeared in the Trust company’
ledger. Mr. Markey promised to have |
this and mailed from Montreal ;md[
Carvell said that would be satis-|
factory !
At Mr. Carvell's request witness then |
recapituated the payments, receipts
and interest charges. From this it was
seen hu: the Trust Company had re- |
from the proceeds of debentures |
i 1\\‘(1 on pro 3

s account- |

ing, \\huh was o0 present time,
nce on hand of $881.

lncluded the fund of|

|

$: On April 18th the balance

was $1,085,788.64. The witness then

told of the earnings of interest by the

company funds on the terms J}Jee\ll

upon. Thesé showed as follows:

To November 15, 1912 .. ..$ 67

To May 15, 1913 61

T'o November 15,.1913 4 |

"1‘0 May 15, 1914 °,, .. w2
ot .. L . $192,154.98 |

The interest was inciuded in the
e on hand.
itness was

then questioned

re-
the amounts which had been

d on the loan of $3

),000 and there
was a lively argument as to whether
the matter should be admitted as evi-
dence. Witness said that whatever
moncys were paid were prope

Mr. Carvell said there
thought that the Prudential 'l‘ru'~’
Company had acted other than legally
but their desire was to trace the|
money and he thought they |
right to do #0. To witness he
will say that I do not believe that any
moneéy has been diverted with your
consent and I state plainly that I
think your books are very satisfac-
tory.”

Witness—“I will go further and say

that no money has been diverted with
our knowledge.”

Before proceeding Mr. Carvell again
raised the question about going to
Fredericton for sessions but it was de-
cided that the commission should sit
this city on Friday If they go to
Fredericton it will likely be next week

| estimates were always
{in-council from the government.'

they paid towards the loan. That is
how the payment of $8,700 was made.”

Mr, (ar\el]»— “Now didn’t you have
the company’s cheque for the payment
toward the loan before you made de-
posits for them on progress esti-

| mates?”

Mr. Brown—"1 don't know that we
did. The rallway company gave us pay-
| ments on the loan and we paid to them
on progress estimates. Payments on
made on order

Mr. Carvell-——"What banks did you
make the cheques on?”

Mr. Brown—"I don't know that I
can tell you."”

Mr. Carvell—“Are you serious, Mr.
Brown?"”
| M, nm\m (half riging)—"What do

vou mean? Do you mean to insult me?
I have been in court before and if the
court orders me I will get the cheques.
I have not got them with me, but I
will be as good as my word if the court
says to get them 1 will get them.”
The next payment was one of $10,300
|and Mr. Carvell was proceeding to
qnes(ion the witness regarding it when
Mr. Markey arose. Mr. Markey said
the Prudential Compédny had authority
under which they could dispose of the
funds of the railway company to the
construction - company. 5 protest
against this wandering around all over
our private business. The Prudential
Trust Company loaned $350,000 and
the railway company was responsible
for it. When the railway company
had funds amounts were taken toward
the loan. I think this questioning is
beyond the power of the cpommission

Mr. Brown and myself came here
from Montreal on a telegram from
Mr. Carvell. We need not have come.

a|We could have remained in Mortreal
‘11and snapped our fingers. But we came

here and should be treated courteous-

Iy
Mr. Carvell—“Nonsense, this man
was subpoenaed in the ordinary

course of events. I

Mr. Teed—"Why do you say
when you know he was not
poenaed ?”’

Judge Wells to Mr. Carvell—‘How
c¢ould he be subpoenaed when he was
outside of the jurisdiction  of the
court?”

Mr. Carvell—*‘Well, he is'here, and
it Is no matter how he got here. He

thai
subp-

-
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The Kind You Have Always Bought, and which has boen
in use for over 80 years, has borne the signature of

and has been

made under his

per=
4 sonal supervision since its infancy.
Allow no one to deceive you in this.

Al Connter!elts, Imitations and ¢ Just-as-

Experiments that trifle with
Infants and Children—!

but
and endanger the health of
against Experiment.

What is CASTORIA

@astoria is a harmless substitate for Castor

lem

goric, Drops and
contains nelther

e Itis

oil, )

n-"m. : nm

has been -m-

the witness can co 8 0 not sive the

arkey

Nun of the treatment they have re-
"}v?:" MeKeo: 1 thoucht
udge . W h.ve
Mr. ‘Markey was doing everything he
could tor tate this enquiry.”
Mr. Carv *1 said re that 1
made no_im tions against the Pru-
dential Company, but I want to]
get the evidemce on the payments of
' these sums toward the liquidation of
the loan A
Mr, Markey then explained that he
had demanded some authority and as
a result an order in council was pass-
ed by the government of New Bruas-
wick giving the company the right to
pay as he had stated.
Mr. Carvell réturned to the question
“Did not that payment of $10,300 come
out of the funds

Mr. Brown—"Possibly. I do not

m then sald that the lou
been arranged for on lnrll 29.
and the nm advance l‘id
on May 23. >

Mr.  CArvell
que
but

were not allowed.

out of order.

a statement to the newspapers.
The $350,000 Loan

" T ath

C

vellugain viewed his 1doas]

b ol S|
“lers credit for being able to follow the| .
'vldomud then draw their own con- |,

‘then ' asked several
jons in regard to the payments

Judge Wells thought that the coun-
sel ghould not go on with the giiest-
fons when the court had ruled them

Finally Mr. Carvell said the docu~
ment would make interesting reading
but Mr, Carter advised him to make

Dream,”

Experiments- in mmml
ter film is a mny W
tional subject. g
One of the experiments shown h a
person suspended in' mid air receiv-
ing the electric current with one hand
and . transmitting it with the other.
This will be an interesting picture for
teachers and scholars.
Mellor and De Paula, the favorite

The Bank of
| Nova Scotla

ing the

know, Progress estimates would
come in and cheques would be drawn
to meet them. Departments of the
Trust Company had instructione in re-
gard to cheques for payments toward
the loan. What banks the cheques
were drawn on I do not know. The
rallway company might issue cheques
on any number of banks. I have no
recollection of = receiving & cheque
drawm upon the Royal Bank.”

Mr. Carvell—“Will you swear you
did not receive one?” :
Mr. Brown—“Possibly 1 did. We
would not part with this money until
we knew what was to be done regard-
ing the loan.” What you are trying
to do with me, however, is to drive me
over to your pesition. I tell you there
were two funds, and Mr. Brown was
proceeding to explain when Mr, Car-
vell said, “If “there is any language
you can put into my mouth by which
I can convince you that I am not try-
ing to make any aspirations upon
your company I will use it, I have not
the faintest suspicionr that your com-
pany paid out anything except for
what it had authority.”

The witness admited that the mon-
ey paid back on the loans might have
had its sourve in the money paid to
the construction company on the dif
Terent orders in ¢ouncil but he pointed
out that he had made the same state
ment the day before.

been paid out of this fund,

Mr. Markey explained the formation
of the St. John Valiey Rallway syn-
dicate and its evolution to the Bt. John
and Quebec Railway Co.

Mr. Carvell said the money had been
paid to individuals outside but Mr.
Markey said the statement was not
right.

It was pointed out that evidence had
already been given that the loan of
$350,000 had been materially reduced.
Commissioner Fisher stated that the
matters were of public interest and he
thought that the papers should be filed
ag evidence.

Mr. Carvell then asked witness if
the items for the reduction of the
$350,000 loan appeared in the account
sheet then in his hand the the witness
replied that they were,

Mr. Carvell then asked that the
document be placed in evidence.

Mr. Fowler pointed out to the com:
missioners that this had already been
ruled out by the cpmmissioners and
conld not be allowed now. He thought
that the rules of evidence as establish-
ed in the courts should be recognized
in this enquiry.

Commissioner McKeown thought the
rules of evidence as established in
the courts were good and he saw no
reason why the enquiry should not be
conducted along these lines.

Ruled Against Mr. Carvell

Mr. Carvell then asked for another

document, dated April 29, 1912 and| 'The question was still debate when
being signed by Prudential Trust om- |{court adjourned until this mornlng at
pany, A, R, Gould, H. E. McDonald |ten o'clock.
and Ross Thompson b o

Mr. Teed objected to this document
being admitted as evidence as it was OB'TUARY'
an agreement for a loan between cer- James H. Telfer.

tain gentlemen and the Prudential

Trust Co.

Mr. Carvell asked further questions

concerning parts of the document. Mr.

Mullin objected to the paper being
L

Skin Tro;;ble
on the Scalp

Bkin Dried and Cracked and Malr Fell
Out—Cured by Dr. Chase’s Oint.
ment.

KEezema is annoying and distressing
at any time, but doubly 86 when it
[ets into the scalp'and causes the hair
to fall out. Here in & giateful letter
from a lady who. was cured by using
Dr. Chase’s Ointment,

Mrs. Hector QCurrie, Tobermory,
Ont., writes:—"T was cured of a dis-
Agroublo skin disease of the scalp
by using Dr. Chage's Ointment. The
trouble started with itching and pain
in the scalp, the skin would get dry)
pnd crack, and at times would bleed,
and the hair would fall out. I tried
three doctors without benefit, and sufs
fered for three years. Reading in the
almanac about Dr. Chase’s Ointment,
I began its use, and am mow com-
pletely cured. The hair has grown
again, and I em as well a8 I ever was,
You are at liberly to use this letter;

A South African veteran passed
away Wednesday night in the peérson
of James H. Telfer, after a brief ill
ness from pneumonia. He was the
gon of the late Robert and Margaret
Telfer, and had been in-the employ of
Dr. Berryman as coachman for years.
He was copnected with the 62nd Fusil-
iers. Three sisters, Mrs. Patrick Mur-
phy of Boston, Miss Agnes Telfer ot
Spokane, Washington, and Miss Bessie
Telfer of Boston survive.

Mrs. Charlotte J. Roberts.

Herbert R. Roberts, the senjor mem-
ber of the firm of Robert Roberts and
Sons, pile drivers, contractors and
wharf builders, who resides on the
corner of Cunard and Victoria streets,
North End, is receiving the heartfelt
sympathy of his friends on the death
of his wife Charlotte J., who passed
alvay suddenly yesterday afternoon.
Mrs. Roberts, who was 54 years of age,
had been ailing for some little time
past, but nothing serious was antici-
pated. She was taken worse on Wed-
nesday and never rallied.
The deceased was a lady with a very
large circle of friends, who ‘will learn
with the deepest regret of her death.
Besides her husband she leaves one
brother and two sisters. The sisters
are Mrs. R. J. Burt and Mrs. Partiquin,
both of this city Arrangements for
the holding of the funeral will be made
today.

Charles G. Pheal.

Charles G. Pheal, son of the late Dr.
W. J. Pheal, died at Pamd yes-

witness
said that presumably the greater part
of the money paid back on the loan
had come from this source but he had
no idea how much or how little had

ing duo, are out with new hits for
the last half of the ‘week.

Bright, snappy music for this elabo-
rate program by -the Imperial's festj
val orchestra.
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Honor St. John Doctor, ¢
Dr. W. W. White has returned from
Philadelphia where he attended the
second convocation of the newly cre-

DIED.

The Maritin

ated American College of Surgeons.
Before going to Philadelphia Dr. White
attended the meeting of the Medical
Council of Canada at Ottawa. He was
a delegate from that body to the Am-
erican organization. While in Phila-
delphia Dr. White had the honor con-
ferred on him of being elected a Fellow'
of the American College of Surgeons. -

MARRIED.

HOLDER-LYON--At Grey's Mills, K.
Co., on June 24th, by Rev. C, Gor-
don Lawrence, Vara L., only daugh-
tér of Reuben Lyon, to Arthur M.

ert and Margaret Telfer,
three sisters to. mourn.
Notice of funeral later.

PATTERSON-—After an illness of

Day, ‘widow of the late Jmes
Patternson.

Funeral from the ru‘ldence of
tain H. Robertson, 306 Union s
Service at the house Friday night

at two o'clock on Saturday.

TELFER—In this city on the 24th
inst., James H., son of the late Rob- i
leaving

o
year and eight months; M-rn$

eight o'élock; burial ‘at Shanklin's

PHEAL--At Pamdemac, on Thursday,
June 25 after a-short iliness,; Charles

Inyestm
Charlottetow

s s

o5

t

John R. Dinni

fully coveréd by insurance.’
and the least
d make me feé

marked for the investor or group o
%0 that I used to think I was going to die,

[ tried Milburn’s Heart and Nerve Pills,
and can certainly say they did me a great
amount of good. I cun recommend them
3 anyone who is suffering as I was,”
Milburn's Heart and Nerve Pills have
been on the market for the past twenty
years, and have done more to steady
shaky nerves and strengthen weak beuts
than any other known preparation.

Price, 50 cents per box, or three boxes
for $1.25, at all dealers, or mailed direct
on receipt of .‘pnce by The ‘%, Milbusw
Co.. Limited. ta. Qut

any property,
The investor nets 7

curity.

Violin Tuition
MR. SILAS CASSON

{Solo Violinist)

Will receive beginhers and advanced
pupils &t his studio, McLaughlin’s
building, Union street, St. John, N. B
For terms, apply 46 St. James street,

cipal or interest.

aad upwards.

of investment,
PAUL LONGLEY, Manager.
¥8t, John, N. B. Branch,
Banlk Britigh North  America’
Building, Market Square.

Investment Certificates - are based
on first Mortgages on inside re-
venue - producing City. mport!ea

Each Mortgage is specially ear-

investors and kept separate from

and I would tremble uatil I could hardly |} the company’s assets. {
stand. I took doctor's medicine, bul Although mortgage loans amount- {
t did not do me much gootl. At last|§ ing to many millions of dollars

have been placed by the Dominioa
Trust Company, in no case has any
loss resulted in either principal or
interest, better still the company
has never yet had to foreclose on

p. ¢. on these
certificates or 5 p. ¢. where the un-
conditional guarantee of the com-
pany is desired as additional se-
In either case the investor
is relleved of the necessity of sup-
ervision or the collection of prin-

Certificates are issyed for $100.00
First mortgages on improved rear

estate have for centuries been rec.
ognized as one of the safest forms

Holder of Holderville, K. €. gl Pheal, son of the late Dr. W, J. This is a GOING CONG
heal. .. »
Funeral on Baturdly from the Union ! ’rhh.j. “‘&mﬁ;rbo
Station, St. John, at 9 a. m,;, on ar ‘ your investment is secu
‘ "“ rival of 9 o’clock train. “PEDIGREED” is not a
ROBERTS—Suddenly, in this eity, at | A The history_of the bree
w'r‘ n.d her late residence, corner of Canard j Island Fox Breeders' As
» and Victorla streets, on the 25th You can have sent free
ingt, Charlotte J. Roberts, aged b4 Fox Industry, the Herd
years, wife of Herbert R. Roberts., \
COIIH Mot [ (Halifax papers please copy.) ) R °AME33
..P- Not_;lce of funeral hereafter, ‘
rutheu:ouniud- of Eeople who toss om
e oot e T o ‘
who pace the m floor with nerves
oa the Jump, the heart action sl wemer || POominion Trust
and to whose eyes sleep will not come. Company | p
o iemtng o e erye Pills ofier|| «THE PERPETUAL TRUSTEE" ‘ ¥ ‘ )
syt Peie up Sl st e | A e
nerve centres correct the The Dominion Trust C 'y i '

Silver Fox
CAPITAL — $210,¢

Preferred stock ha
each year's earnings for
what is required to pay
used to increase the b
serve,
Fifteen pairs of the
$14,000 per pair preferre
. SsuBt
Par value of shares
plication; balance in ful
for less than ten shares
less than fifty per cent.
Discounts allowed |
any of the directors.

W. K. ROGERS,
C. ). STEWART,
¥. R. HEARTZ,
A.E SHAW & C

4

for I am glad to recommend so 0!\
cellent a treatment.”

- Dr. Chase’s Ointment has no rival
88 a cure for itching skin disease.

terday after a short illness. The fun-
eral will take place on Saturday af-
ter the arrival of the nine o'clock train
at St. John.

COAL COAL COAL]

‘YOUR WINTER'S COAL
=== AT SUMMER PRICES ==

SCOTCH * AMERICAN

ANTHRACITE

ALL SIZES

Book your order now for immediate or
future delivery to all parts of the city.

THE BEST IS THE CHEAPEST

IMPERIAL

An Immense Program

for the End of AWeeki

Five:Piirs+Pedig
The St. Pete

own five pair

“KATH LYN” e 'I‘h- Cruel Cfown

that are capit
including ran

“THE EVIL SHE DID"*—Sclig Drama

“STUNG” "oy “DIPPY'S DREAM” |

COH!DV
SIMPLE EXP':RlMl:NTs IN ELECTRICI
A Truly Wonderful Educational Film ,

Melior and DePaula

in New Songs

HE KIS

FUNNY
T Mix-up

By Festival Orchestra

99 A Beautiful

Snappy Musical Hits -

Vitagraph Drama

This fox pre
offered to the
For full
other inform:
- Pratt,, St. F
McLaughlin,
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-Umted S||

Ltd., Fea
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SONG RECITAL
s=py==

MARIE STILWELL AND

ASS0ClA TE ARTISTS

RANCH LOCATED AT
AUTHORIZED (
STOCK ISSUE

PAR VALL

Terms of Payment: 20

Balance
: President—
Secretary Treasur

of Public Schools.
Five pairs of 1914

.grade of class A Stock.
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