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because they aiso are custodians of tbe
funds of the people?

1 wish to say one more word lu closing,
which, wbiie flot exactly reiating to tbe
resolution of my hon. f rlend, does bave a
very important bearIng on our currency
system. The soulier we can makre
our gold coins ln Ottawa, at the Royal Mint,
the better for Canada. I hope my hon. friend
the Minîster of Finance (Mr. Fielding)
wiii, as soon as may be, erect a rellnery at
the mint, so that the gold saol be mluted
into coin and the coin circuiated tbroughi-
out the country. I bave a feeling that thîs
Bankers' Association la flot very desîrous
tiiat gold shall be miuted ln Canada, for~
for every five-doilar gold plece you get cir-
culated there la one five-dollar note retired.
It rernains to be seen how much of this
gold, when it is minted, wiIl be absorbed.
But we bave the mint, we have the gold ;
ani it seems to me that it la reasouable to
ask that coins be made as soon as possible.

Mx,. WM. ROCHE (Halifax). 1 tbink that
the members of the Ho0use are indebted to
the three professional gentlemen wbo bave
taken the pains to study this question and
who bave gîven us their matured observa-
tions on this very important subject. Tbe
few remarks that 1 shall make are not, ln-
tended as antagonistic to the observations
0f my bon. friend from Stormout (Mr.
Pringle), fnany of wbicb were interestlng,
some novel and some instructive. 1 rise
rather to present the practical side of tbe
case. My bon. friend from Stormont, and
1 tbink my bon. frlend from East Grey ('Mr.
Sprouie), wilI ixot contrndict me when I saY
that they exbibited, very forcibly, as their
manner la, tbe popular aide of this question.
And sometimes the popular aide does not
convey the whole truth. Perbaps people who
have had practicai acquaintance with the
banking aide of the question may be able to
offer observations wbich wouid to some ex-
tent modify the extreme views expressed
the other way. My bon. frlend from Stor-
mont gave a category of the causes wbich
had led to the strIngeucy of money. Per-
bapa he did not give ail the causes. He said
that wars liad taken place ln whIch there
ivas a large expenditure of mouey. But tbe
main cause of tbe stringency of money,
both lu the United States and 'Canada, was
the expansion of commercial enterprîse, the
construction of material. works and the ab-
sorption of large amounts of capital in the
paymeat for rallways, canais, steamashîps
and other enterprises absorbing the fluctu-
ating and floating capital of the country.
It la quite true that money fluctuates-that
la, that the apparent quautity of money
varies, and that the rates of interest and the
ease with whlch mouey la transmitted f rom
band to hand vary at dIfferent times. Five
or six years ugo, I beileve, some weil ln-
structed bankers tiiought thut mouey would
long continue to be lu excess and the rate

of Interest very low. I believe that smie
conservative bankers even invested consid-
erabie sumo of mouey la consolidated stocks
at a 10w rate of Intereat, because they could
not exactly decîde how much the rate of ln-
tereat should be reduced. But according to
circumstauces, some of whlcb were related
by my hon. f rlend from Stormont and others,
the amont of clrculating capital was re-
duced and the necesslty of business ex-
ceeded the supply of mouey. 1 thlnk my
hon. f rlend from Stormont gave us tbe com-
plaint of some of the western and amaller
bunka and their customers, farinera and
others, that they did not receive a sufficient'
quantity o! mouey to carry on their busi-
ness and meet their notes, because of fixe
larger banks, more to the eaatward, 1 sup-
pose, flot givlng accommodation to these
bauka, lu cousequeuce of whlch the amaller
banks were not able to gîve accommodation
to their customers. The complaint came, I
presume, from the customera of fihe smaller
banks and from the amaller banika them-
selves. My bon. f rlend from ýStormont (Mr.
Pringle) weut ou to say that the western
i)uDks complained lu this way, and that
there was an advantage lu the United States
from the fact that the amaller bauka were
able to coutribute more, and that the larger
bauka did not restrlct tbem so much as lu
Canada. Mr. 'Henry -Clews, of New York,
wrote a letter, lu whlch be stated tbat the
stringency of înoney did not arise from the
loas and business doue lu large cities, and
especially la New York, but lt arose from
the fact that the amaller bauka lu the west-
ern states, and lu the country generaliy,
undertook to do more business than their
capital warranted, and their demand was
upon the New York banka for accommoda-
tion and for mouey upon the securlty of
their stocks. Now, when we consider, we
see that tbe larger bunks la the great cities
hnd respouded to the commercial needa and
the commercial. necessities, aud that it was
not their fauit that the mouey strlngeucy
occurted, but simply as a matter of pru-
dence in reatricting tbe operations of tbe
western bauka.

My hou. friend from 6tormont weut ou to
show the advautage of atate bauka over
what migbt be culled iwtional or general
bauka. i thluk hlstory dpea not bear hlma
out Iu that respect as regards the Uuited
States. We ail know that the banking sys-
tem of the United States waa ln.augurated
by Alexander Hamilton about the time the
constitution waa formed, auid If we go back
to about the term o! General Jackson lu
1833. we fipd be took ail the money out of
the bard, o! the United States and loaued
it to tbe state banka. Their mouey was
speedily absorbed, principa]iy lu western
land speculations, and lu the increaslng
commerce of that day, untîl about 1837 ail
the bauka of the United States, and parti-
1 ularly the stajte and amaller banks were
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