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RECENT DEVELOPMENT OF MONEY POLICY

At a meeeting of the Board of Directoea of the
-Bank of Canada in Quebec City on Auguat 31, the
recent evolution of monetary policy vas reviowod
withln the context of the ob~jectives of public poIicy
and the déveloping oconoaîic and fineucial con-
ditions cutaide aud inside Canda.~ Alter te meeting,
te Dank'a Govemnor, Mrt. Louis Raada.sky, sattit-
rlseed the r.vlew as follows li pat:

For an sitended period the ma~jor obetv f
public policy in Canada bas been to put a stop ta the
*riçson of the purchasing power of *moey resiilting
from th ib ncteaaq of almst 20 pet cent in the con-
sumer prie index over the past five yeaoe. This
preoccupaitin wit inflation has tuot boas bas.d on
dontrinairp rniip nt. Rather it refleets a

consistent with the economy's capacity to provide a
gmowing volume of goods and services under con-
ditions of reasonable price and cost stability. This
normal potestial for growth has beon calculated at
about 5 to 532 per cent a yeor., Over the past year, the
grot of total spending bas boas roduced ta about
744 pet cent a yesr, a rate whic~h would fully sustain
potential grwhundèr conditions of reasonbe price

ESTRAINTS
te reoest reduction of excess demand
ice. and costs bas, however, lagped
sewbere, and there bas botu isstead
ctiou in the rate of rosi growth of the
i in taRR inah ntimihta nf nann.4
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