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(b) a gift of grain or a monetary grant to, be used to purchase grain for
the importing country; or

(c) sales on credit with payment to Ibe made in reasonable aiual amounts
over periods of twenty years or more and with interest at rates which
are below commercial rates prevailing in world markets,* on the under-
standing that f ood aid in the formn of grains shail be supplied to the
maximum extent possible on the terms indicated in sub-paragraphs
(a) and (b) above.

(6) Grain purchases shal be made from participating countries.

(7) In the use of grant funds, special regrd shail be had to facilitating grain ci
exports of developinig member countries. To this end priority shali be given

so that not less, than 35 per cent'o! the c ash contribution to purchase grain tra

for food aid or that part of such contribution required to purchase 200,000 metric tr

tons of grain shail be used to purchase grains produced in developing member a

counitries.

(8) Contributions in the form of grains shail be placed in f.o.b. f orward position
*by donor cotuntries. n

(9) Countries parties to this Convention may, in respect of their contributionl

to the food aid programme, specify a recipient countryr or countries. e

t(10j) Èouftries parties to this Convention may make their contribution

through an internat4oq"l organization or bilaterally. However, in accordance bi
with the recomendation macle in paragraph,(3) or resolution 2682 (XXV) o!

-the United~ Nations eneér'alAssern''ly, they shall give full consideration to the r
advantae o! d.ireetiné'àa àre proportion of food aid tbrough1 multilateral Pl
channels~ and hall pl'c 'pecal e hasis on usig the Word Fod Programn=e. f

- ARTICLE III

P6od Aid domraittee

(1) There shail be established a Food Aid Commlttee whose membership shall
~consist of the countries listed in paragraph (2) of Article II o! this convention é

and of the other countries that become party to this Convention. The Com-
ittee shall appoint a Chairman and a Vice-Chairman.

(2) The Comnnittee may, when approprlate, invite representatives of the secre- se

tariats of other international organizations whose membership is lxited to Gov- fa

ernments that are also Members o! the United Nations or its specialized ageincies d(
to attend ias observers. e

(3) The Coninittee shahl:

(a) Receive regiilar reports froizi member counfries on the axnount, content,
channefling and ternis o! their food aid contributions uzider this
Convention;

(b) Keep under review the purchase of grains financed by cash contribu-
tions with particular reference to the obligation in paragraph (7) of
Article II concerning purchase of grain from developig participating
countries.

The credit sales agreemnent may provide for paymient of ni> to 15 per cent of principal
tapon delivery of the grain.


