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THE POST OFFICE AND THE TELE-
PHONE.

——

The Telephone Exchange system was intro-
duced into this country by private enterprise,
but before it had had time to establish itself in
publie favour, the exclusive control of all forms
of telephonic interoommunication was olaimed
by the Post Office Department in virtue of the

elegraph Acts. The olaim was based upon &
bus the Post Office having gained
sction, the Telephone Companies,
unwisely we fear, in view of what has
followed, decided to make terms with the De-

ment in preference to appealing to the House
of Lords. Licenses were granted by the
Government to the Companies, and under these
the*business has since been conducted. The
main features of these licenses are that a royalty
i of 10 per oent, upon the gross receipts of the
| business is paid to the Postmaster-General, and
that he has control of the Companies’ operations
even in matters of detail. Having secured the
lon's share in the shape of royalty—for it may
be safely said that no business could fairly be
expect to pay under such & head more than 10 per
ocent. of its gross earnings—it might have been
reasonably supposed that the Department would
have been satisfied with a merely nominal con-
trol, and that, provided mno very extreme pro-
posals were made by the Oompanies, they would
have been allowed to develop their business
practically unfettered. Far different ideas of the
matter, however, existed at St. Martins-le-Grand,
and from the day the compromise was conclud-
ed, n_othing but the most vexatious, frivolous,
fractions interference of every kind has charac-
terised the actings of the Department.

As so little is known of these matters, we may
go a little into detail in order to establish this
statement. The areas within which Telephonio
Exchanges were allowed to be established were
ridiculously restricted. As a rule a circle of

‘ from three to four miles radius is the largest
‘ soope which has been  anywhere allowed. The

subsoribers must all be within that space, or they
must not be allowed to inter-communicate. It
is true that in & certain limited number of cases
permission has been granted to run lines under
what is called * ultra-radial ” license, but only
gubject to an additional royalty of 2} per cent.
upon the gross rental. It is needless to point
out how absurdly narrow are the limits thus laid
down, and how impossible it is in such districts
a8 the Midland Counties of England, for instance,
o satisfy the most ordinary requirement of
business firms under such conditions. It will
no doubt be asked how is it, then, that towns
such as Edinburgh and Glasgow, Manchester and
Liverpool, &o., are in telephonic communication
with each other ? The answer is, that all such
conneotions are kept exclusively in the hands of
the Post Office iteelf. * Trunk” wires as they
are called, cannot be constructed except by the
Depariment, and it leases, but will not sell them.
Moreover, such lines are only erected after the
Companies have so far satisfied themselves that
they will pay as to take the riek of guaranteeing
the rent. Nor is this all, for the line, once
rented is not at the free disposal of the
Company to do with it as it pleases, but
is eubject to serious restrictions upon its
use. It can on mno socount be employed
for the servioe of the general public, and under
no circumstances can press messages be sent
over it. It must be kept for the exelusive use
of such individuals or firme as become annual
subsoribers, and even the minimum rate which
these rentallers may be charged is fixed by the
Postmaster-General. Add to all this that
the rent is exorbitant, being at the rate of £10
per mile per annum, Oor 8ay £500 for a line
between Edinburgh and Glasgow, and it will be
at onee realized how carefully swaddled in official-
ism and ingeniouely red-taped the whole super-
vision of these trunk wires is.

Within, however, the limited areas allotted to
urban systems, numerous regulations limiting
tacilities and preventing the popularising of the
telephone, exist. -No company oan obtain &
license at all unless it is ?repuod to grant to
the Department an unlimited supply of such
instruments as it intends to use, and to grant
them on more favorable terms than it supplies
them to the general publie. Answering a gues-
tion in the House of Commons last week, on

this subject, Mr. Fawecett stated that since the
institation of the condition in gquestion, while

77 licenses were applied for, only eight had
ted—the reason being that the ﬁyﬁmﬁ

would not consent to the condition.

gible reason of the Department for imposing it

is that the demand is in the interest of the
public. We presume the meaning of this is
that the patented instruments so obtained
would be used upon Government exchanges.
The idea is ludicrons. Since the decision in its
favor in the test case, the Department has made
strenuous efforts to esteblish exchanges of its
own, and in order to further its plans, has,
while publicly professing to desire only to com-
pete fairly and upon equal terms with private
enterprise, so managed matters that in many of
thie principal towns of England it has retained
the fleld for its own exclugive use. What has
been the result? In every single case in which
& Government Telephonic Exchange has been
established, with the solitary exoeption of New-
castle-on-Tyne, where & moderate success
resulted, the experiment has been a total failure.
On the other hand, notwithstanding the restric-
tions under which the business is conducted,
there is no instance of a Telephonic Exchange
oarried on by private enterprise being otherwise
than a success. There are towns, moreover,
desirous of having telephonic communication,
and in fact urgently pressing to be allowed to
possess it, and which are debarred simply
because of the praotical refusal of licenses to
which we have referred. It is true that the
Department has offered to supply theee towns
iteelf. The offer, however, in view of the
dismal failure of its efforts elsewhere, has very
properly been declined.

In the oases in which Companies have obtained
licenees, in addition to the very limited area con-
ceded, vexatious restrictions exist. Telephonic
Exchanges can only be connected with Post
Offices, 80 that telegrams may be telephoned to
subsoribers’ offices immediately on receipt, and
replies despatohed by the same medium, upon
terms which need not be stated, bat whioh are
so exorbitant that in no single case has a Tele-
phonio Exchange, as far as we are aware, been
g0 connected. The strangest restriction of all,
however, remains to be mentioned. The general
Public, in whose interest Mr. Fawocett tells us he
is aoting, is absolutely prohibited from using any
Telephonioc Exchange.

The companies are willing, and indeed anxi-
ous, to establish calling stations—that is to eay,
places to which any one could go, and on pay-
ment of a few pence converse for, say five min-
utes, with any one who was in connection with
the system. One Company has even offered to
make the experiment at a charge of ‘‘ one penny

met with refusal ; and while, in almost -every
country where the telephone has been intro-
duced, the public has been oonsidered and this
facility provided for them, here alone the door
is shut, and only those who are annual sabsorib-
bers can use the telephone at all.

We are quite aware that all this absurdity is
defended on the ground that having paid ten
millions for the telegraphs, it is mecessary to
protect the telegraph revenue. This is most
plausible, bat unfortunately, like all plausible
statements, it is utterly hollow and misleading.
The telephone and the telegraph are mnot com-
petitors in the sense that they tend to destroy
each other. They are, on the contrary, healthy
rivals, the effect of whose efforts is to increase
the demand for both facilities. We believe that
it is only necessary to make the public alive to
the facts of the oase to secure that the dog-in-
the-manger poliey of the Post Office be no
longer tolerated. We regret that the Chamber
of Commerce did not ‘see its way o make its
petition much more specifio in its indiestion of
what was needful, and more pointed in its de-
mand for the withdrawal of restriotions. ~With
the fact that in other countries the free exten-
gion of the telephome has not diminished the
telegraph revenue, but has gone on side by side
with its increase, and the admirable safegnard of
one-tenth of the whole gross earnings of the
companies secured to the department without
outlay as a protection against loss, it is sarpris-
ing that a great political economist, such as Mr.
Fawoett is admitted to be, should have taken
the line he has done. No doubt the permanent
heads of the department have a great deal to
answer for. Be this as it may, we have no hesi-
tation in saying that very shorily publis opinion
will be 8o educated upon the question that the
narrow-minded officialism whish presentl.y ob-
tains will be swept aside, and the pablic will ke
allowed the free use of what is undoubtedly at
onoe the greatest scientific marvel and the most
%erfoot business facility of our time,—Edinburgh

ourant.

has|ing. It is to go b

per talk.” The applications, have, one and all, .

—The Wall Street News has heard, or made
up, & story of & young American, from the
wooden nuimeg state, probably, which we com-
mend to the Canadian cotton manufacturers
who are just now in need of suggestions as to
how best they can make an honest proflit:
“ During the iliness of the president of a New
England ootton mill his son was sent Washing-
ton on some private business, and when he
returned he enthusiatically announced :

« Father, I've made a big thing for our mill—
an awful big thiog!”

“What?”

“ Grot & contract to supply the Indian art-
ment with half & millionl;rards of hiokorly)?i:irt-
weight, and we oan use a
quarter of a pound of starch to the yard.”

« Mad youth | where were your wits? "’
§he old man. * Had you got a contract for blue
jeans we could have worked in & pound of glue
to the yard and scooped in the pot !

Happily, our cotton mill men are not, o far as
we know, of the olass who need make the dis-
claimer: “ We are virtnous, but you had better
not tempt us.” Canadian cottons are honest
value, and it will be a pity if the pressure of
9ve|r-oompeﬁtion should lead the makers into too
intimate acquaintance withi starch and glue.

—Of the 68,687,181 proof gallons of distilled
spirits used in the United States 1ast year, over
44,000,000 gallons, it is stated, were used striotly
in the arts and manufacturing industries, leaving
less than 25,000,000 gallons to be consumed as

— Wisconsin is oredited with being the leading
Dairy State in the Union, its products in that
line last year amounting in value to $19.500,000.
There are in the State 1000 creameries and
cheese factories and 500,000 cows.

Eommercial,

MONTREAL MARKETS,.

MoONTREAL, June 24th, 1884,
The city generally is en fete this week on

account of the St. Jean Baptiste celebration and
wholesale circles are very quiet, but retail trade,
especially in dry and fanocy goods, is pretty
aotive. There is a very large influx of strangers,
particularly from the east and south and consider-
able money will be spent, to the advantage of the
local trade. In this section we bave been having
weather very favorable to the advancement of
the crops, which are reported to be in excellent
form, but from some sections in the Ottawa
valley there are still complaints of insufficient
rain. For the season, payments are fairly good,
some housea reporting them better than others.
The money market is still well supply at from 4
to 5 per cent., disconuta 63 to 7 per cent. The
stook market has ruled weaker, and there is no
demand for investment.

Asaes.—The tone of the market is not so
strong, quotations for No. 1 Pots being $4.66 to
94.65, seconds $4.25. Pearls nominal at $5.35,
with few transactions. Receipts continue fair.
Total receipts since January slightly 8,000 brls ;
in store now about 1,400 brls.

Boors AND SHoxs.—Manufacturers in this line
are not busy this weeck as nearly all the hands
are en fete, and enjoying the 8t. Jean Baptiste
fostivities. 'I'ravellers out for fall orders report
:;it business, but rather behind last year at this

me.

CeMBNTS, ECT.—Prices in this line remain on
same basis, and we quote: Portland Cement
$8.35 per brl., in round lots from $3.90 to $8.00;
Roman, $%2.756; Canadion, $1.75 ; Fireclay,
32.0% per bag; Firebricks, $26 to 980, as to

rand.

Dauas ANp CmEwmicaLs.—Business is reported
preity fair for the season by some houses, and
travellers who are out doing a certain amount of
gorting trade. trade is expected to be very
dull this week. Payments are reported mod-
erately good. Prices call for very little revision
and we quote : Sal Soda, $1.10 per 100 lbs.; B,
Carb. Soda, $2.50 to 2.60; Soda Ash $1.65 to




