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Tue COMMERCIAL

The rccognlted nuthority on all matters
pertaintng to trade and progress {n \West-
ob Cauada, including that part of OUn-
tarta west of Lake Saperlor, the DProviuces
of \lanitobn and British Columbla aund the
Territorles.

Nincteenth Year of Publication

ISSUED KVERY SATURDAY.
Subscriptlons— Canada and the Ualted
Statex, $2.00 per aupum In_ advance, or
€2 whett not ®o pald:  other countries,
£2.50 per annum in advauce,

Changes for
should be In not
norning,

advertisciments  or stops
later than Thursday

—

Advertiscuents purporting to be news
watter, of which profess to cxpress the
ol-lnlt‘m of this jourmal, will not Le -

rled.

Romco 219 McDermott §t. Telephone 224.

D. W. BUCHANAN,
ubtishicr,

——

Tue Commercial certalnly cnjoys a sery -

much larger clrculation among the buslk
ness community of the vast tegion iying
betwween Lake S8uperior and the l'aclQe
cosst than an{ other paper In Canada,
datly or weekly, The Commerclal aiso
reaches the leading  wholesale, cotis-
slon, manufacturing and fluanclal houses
of Eastera Canada.

WINNIPEG, MARCH Y, 1001.

INDICATIONS OF IMPROVE-
MENT.

The outlook for development in the
West durlng the present year con-
tinues good. There §8 every reason to
belfeve that the more rapld develop-

-ment of -the country, which has been

so much In evidence during the past
two years, will not show any slacking
up during 1901, In fact it would s:em
prabable that the secttlement and im-
provement of the country will go
ahead on an Increased scale of magnl-
tude, even compared with ‘the rapid
dewlopment of the past two years.
Although It Is still early in the year,
there ure not wanting indications of
the advancement which the country is
likely to make during the year. The
first month In the year shows a total
of 618 cntrles and eales of government
land, compared with 402 for the cor-
responding period of last year, 313 for
1899, and 202 for 1898, anad 41 for 1897,
Other land sales and the immigration
movement for the new year to date,
also show up well compared with past
years, 80 that there is every reason to
count upon a year of very marked
progress {n the development of West-
em Canada, for 1901 ’

THE GREAT WEST LIFE.

The annual report of The Great West
Life Assurance Company, which Is
siven In The Commercial this week,
will no doubt be perused Wwith interest
by many of our readers. The fact

_ taat The Great Wesdt is a local concern,
*and In fact the only western life in-

surance company, will attract waddi-
thnal attention to #ts annual state-
ments, from the business people of the
West.

Some of the more ¥mportant points in
the report, to which special attention
may Ve drawn, are the increase {n
business, the large interest earnings,
and the method employed of inspecting
securities,

The 1esults of the year show a gain
 business of $1,582,310. The growth
of the Great West Life compares ex-

. ttedingly favorably with other Cana~

dan companies. The company now
tas in round numbers $12,000,000 of
Insurance in force. This, at the end of
the cighth year.of the existence of the
ompany, is a remarkable whowing, far

-excelling the position of ‘the older Can-
-3dkan Vife fnsurance companies et the

» dme respective age In  their career.

- -
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Some of the most prosperous Canadian
companics now In existence, only had
two to four million dollars of insurence
at the end of thelr eighth year,

The Greal West Life has always
Leen noted for large interest earnings.
This result {s due to the fact that bet-
ter Interest rates have been obtalned
in the West, where the investments of
the company have been made, than
could be secured elsewhere. These
large earnings have not been secured
by tuking doubtful risks for the sake of
securlng a high interest rate. A care-
tul, fndependent appralsal which has
been made of the company’'s mortgage
securitles, places their value at about
three times the amount of thelr loans
thereon. A iarge portion of the com-
pany's investments are on first mort-
gage sccurities of this nature. The
executive committee, which reports on
all loan applications, is composed of
men who have had wide and success-
ful experlence tn connection with busi-
ness aftairs in the West, and who are
famitiar with western investinents.

Another feature which might be men-
tioned, 8 the low mortatity rate which
has been the experlence of the Great
West Life, and which has contributed
to the success of the company.

The Great West now shows a surplus
to policyholders, calculated on a +4
per cent basis, of $146,241. This would
be equal to a surplus of over $200,000
on the 4% per cent basls, as formerly
calculated by Canadian Life compan-
les,

The Great West has shown a pro-
gressive “spirlt from its inception, as
shown by its adoption of the 4 per
cent. basis Lefore it was requlred by
law, when other companies were show-
ing surplus on 41 per cent. basis. Also
the adoption of its collateral security
policy, glving guaranteed loan value
to policy holders.

INSOLVENCY L..GISLATION.

There is heyond doubt a great deal
of dissatisfaction with the existing
conditlons in Canada regarding the
jaws for the winding up-of insoivent
estates. One cause of dissatisfuctlon
1s the lack of uniformity In tie laws
of the various provinces. In the ab-
sence of any federal enactments; .the
different provinces have undertaken
to provide insolvency legislation, with
widely varying results. While a uni-
form fnsolvency law for the whole
Dominion would certainly be a great
convenlence, it must be admitted con-
ditions vary in different parts of the
country, and that a law which would
be satisfactory for one dlvision might
be quite inadequate for another. Can-
ada fs a country of vast extént and
widely varying conditions exist-in dif-
ferent provinces, This is where the
dificulty of framing a federal law sult-
able for the entire country, comes in.
Severa! attempts huve been made to
provide a federal insolvency act, but
they have all proved unsatisfactory
when applied to the whole country.

In the West, where population 1s
sparse, and where insolvent estates
are gencrally characterized by small
Habllitles, a very simple and inexpen-
sive law is required. It has been found
that the federal insolvency laws
framed n the past, would be alto-
gether too expenstive In thelr workings
as applied to conditlons in the West.
The teellng among Jobbers here is in
tavor of uniformity in insolvency leg-
islatfon, providilng a law can be
framed which will work satisfactor!ly
for windlng up small estates, and
which will not materially increase the
cost of liquidating such estates, nor
cause unnecessary delay in closing up
estates.

\

So far as the province of Manltoba I8
concerned, the provinclal fnsolvency
legislation seems well adapted to mect
the requirecments of conditions here.
The law [8 very simple and Inexpen-
slve, as well as permlitting of exped!-
tion In closing up cstates. In some
other parts of the West, however, the
insolvency laws are very unsatisfac-
tory. The new law in the territories,
for Instance, s unnecessarily expen-
sive in its operations. To close out o
small estate under the Territorinl act
practically means the eatlng up of the
estate In law costs and fees. The
Orst princtple of insolvency legislation
should be to rvecognlze that the cstate
belongs to the creditors of the In<olvent
and the object of leglslation should
be to provide for an equitable distri-
hution of the assets as closely as pos-
sihle according to the desires of the
creditors. ‘Thlis principle is utterly dis-
regarded in the territorial law, the
object apparently being to provide for
a large share of plckings out of the
estate in the interest of local parties.
The insolvency laws of Britlsh Colum-
bia are open to criticism and are the
subject of conslderable complaint from
outside merchants who have had ex-
perlence with Insolvent estates In that
province. There is also a great deal of
disszatisfaction with the existing laws
in some of the Maritime provinces.

While there would certainly be many
advantages in having a uniform in-
solvency law for the country as a
whole, 1t will be geen that it wiil he
a difficult matter to frame a law
that wilt work satisfactorfly In all
parts of the country.

BOARD Of TRADE ON
CONTRACTS.

It will be seen from the report of the
meeting of the Winnipeg board. of
trade, called to discuss the “rallway
contracts, that no action was taken
either for or against the contracts.
Two. Teports Were presented by the
com'xﬁglee appointed to look into these
rallwayiproblems. The majority report
asked for a number of changes in the
oontract beford it should be passed.
Séveral.'of ‘sthe changes demanded are
very A‘mportam. and if.adopted by the
government would tend to very ma-
terlally improve the contract and fur-
ther greatly safeguard the public in-
terests. The malority report closed
with the following expression of opin-
ion:

“Assuming that the figyres and in-
formation furnished this committee are
correot, in the opinjon of this commit-
tee the benefits to be derived by the
province from the proposed contracts
are such as to warrant the government
in entering into them with the pro-
visos and safeguards above set forth.”

This expression amounts to a quali-
fled endorsation of the contracts. It all
hinges, however, on the words: *'As-
suming that the figures and informa-
tion furnished the committee are cor-
rect.”” The members of the committee
however, stated plainly that they had
no Mmeans of verifying the data fur-
nished them. They regretted that time
did not permit of going into the mat-
ter more thoroughly with expert as-
sistance.

The minority report made some very
fmportant suggestions, particular in
clause six, wherein they say :

*The clavse in the contract providing
that the company shall be heard and
thelr interest taken into conslderation
before the rates are fixed, in our opin-
lon practically deprives the govern-
ment of the power of reducing rates.
We wounld suggest in this connection
that the government should control the
issue of stock or hold the majority of
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the same In order to make the control
of rates certain.'” '

This I3 probably the most Important
recommendation In  either reports of
the committee. It Is the opinion of
many persons, {neluding experts, that
the effect of the clause requiring that
the company shall be heard and its
interests considered, before a reduction
in rates {8 made, practically deprives
the government of any reasonable con-
trol of rates, The consideration of the
interests of the company might be con.
strued to mean that the company
should be allowed to carn dividends on
stock, etc, before any reduction In
rates could be made Other fmportant
clauses were fncorporated in the min.
ority report, which can be referred to
M the report {tself, without further
comment here. The minority report
went further than to suggest amend.
ments to the contracts. In clause two
they virtually condemn the contract in
the following words :

‘‘We are of the opinlon that a cap-
ital llability of over $17,000,000 involv-
Ing an annual interest charge of about
$00,000, which we may be called upon
to pay is very much greater than
should be Imposed on this young prov-
fnce and greater than conditlons In
the country warrant.”

No action was taken on elther re-
ports of the committee, ax it was found
impossible to deal with them at one
sitting of the board, though the meet-
ing was continued until after midnight.
It was therefore resolved to adjourn,
to meet ngain at the call of the presi-
dent. The bnard, therefore, failed at
this meeting, to put itselt on record
elther for or against the contracts, and
in the absence of the adoptian of either
of the reports, the statements con-
tained thereln can In no sense be taken
as representing the opinions of the
board.

It I8 useless to speculate on what the
board might have done. It may be
stated, however, that judging from the
applause twhich greeted the difterent
speakers, a large majority of those
present appeared to be opposed to a
favorable expression of opinion on the
contract 88 a whole,

ANOTHER CONTRACT,

It has transpired that a contract was
signed by Hon. Hugh J. Macdonald,
before he retired from the premiership

of Manitoba, for the construction of a
new Jine of ratlway to Duluth. The
contract was signed at New York,
with James P. McDonald, =& well-
known raflway contractor. For some
reason this contract was not taken
up by the re-organized Manitoba cab-
inet, after the resignation of Hon.
Hugh J. Macdonald. This contract
has been kept in the background, but
was made public by Hon. Thos. Green-
way, leader of the opposition, in the
house on Thursday. Mr. Greenway
had been sent a copy of the contract
by Contractor McDonald.

The contract provided for the con-
structlon of a line of rallway from
Duluth to the Manitoba boundary. In-
terest to the amount of 4 per cent on
$15.000 per mile, was to be guaranteed
by the government. Several hundred
miles of rallway were also to de bullt
in Manitoba, on which the government
would guaraniee interest on dbonds to
the amount ot $10,000 per mile. Prin-
ciple In either case was not to be
guaranteed. The contract provided for
certain specific reductions 4n freight
rates. A 215 cent passenger rate was
to be made in Manitoba, and a maxi-
mum 10 cent grain rate was also pro-
vided for. This 10-cent grain rate was
to cover al) Manitoba. A maximum
rate of $2 per ton on sait and coal
from Lake Superjor to Winnipeg, was
also provided for. Specific maximum
rates oh lumber, etc., were also namad,
and a 25 per cent reduction in rates on
general freight was provided for in the
contract,

~ .



