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The sverage maturity of paper discounted during the year degree. At the same time its credit has come oat stronger, 
1*07 was tweaty-mx days, and the average value of bills dis firmer, more popular from all the political end financial criece, 
rousted was <32 franca ($141). This low average, obtained from so much so that to day one can reply without hesitation that it" 
the mingling if bills for large amounts with smaller ones, is due « already and that it tends to become more and more—as you 
t, the extent to which the bank discounts or rediscounts bills ask—the bank of all the French public.”
far small amounts. The minimum limit admitted to discount 1™ order to determine if the system of monopoly of note 
was towered in 1898 to 5 francs (96% cents), and the number issue, which belongs to the Hank of France, was acceptable 
ef «nail bills discounted has increased since that time. In tne country as well as to the financial community, M. Pal- 
1167 the number of bills below 100 franca ($19.30) was more, kin wae asked if there was in any quarter any agitation for a 
than 3,500,000 in n total of 7,500,000. Anyone who is kn<lwnt*''hanK'‘ in lhi* respect. v .. Î
to the bank can open an account, the minimum being only 500 pnople "Expect Much.
fraies ($96.50). After an account is opened, the depositor msv 1,e rpP1'e<l in the negative, but added that the people were 
discount paper for aa small a sum as 5 franca, provided it meets *,w*.vs inclined to ask more from the Bank of Frawee—to open
other reqdlrements. new branches; to extend the benefit of its credit tb a larger

m Control Market * number of places; and to increase the facilities of-jsvery
h.nk h.. m.nv i tv- , . . , offered to its customers. Pressed still further to siy. if thereTbs bank has for many years charged the -lowest rate, in wa, anv ....... .. iu lenking cir,W„ for extending the right of

Eerope almost consecutively for discounting bills. i issue to other bands, the replvof M. Pallain to this question was: —
£f » bsnking establishment, if we thought it advisable to -«The unity of issue was achieved in France in 1*48, and at 

apply different rates, we could easily become the masters of the no time since then has there been auv question in. responsible 
■arket But in our position of Blank of France, organized to circles, of a posdble return to plurality oY Issue. The Isa me ten 
serve the interests of publie credit in n democratic country, we dency is leading, little by little, to en alwolute mono poli in Eng- 
is aot believe ourselves justified to uae this option. land, Ceriuany and eveu" in Italy. I think that it waul'I also bc

Al to the method pursued by the bank.to maintain its great interesting for you to examine the recent example of Switzerland,
gold reserve of more than $600,000,000, M. Pallain said: -which hail its cote-issue system founded, a* in America, on the

“It is a principle consecrated by experience that the plurality of bank* and which has now substituted for this ays- 
mpreme means of defense for an issue bank, to protect its tom one single privileged bank. This transformation bus receive, 
metallic reserve, is to raise the rate of discount, snd we never popular approval by referendum. ” 
lese sight of this principle. However, the extent of our reserves 
allows us to contemplate without emotion important variations 
ef oar metallic stock, and we only exceptionally have recourse 

ure which is always painful for commerce and indus 
try. The stability and the moderation of the rate of discount i .
are considered as precious advantages, which the French market Ol Quebec Province Can Take Full Possession of Pro- 
owes to the organization and traditional conduct of the Bank of : ptrty U(j Books of Company to Enforce Obedience

to Orders—Proposed Mergers Must Obtain 
Permission.

kind

? ;
*>j

PUBLIC UTILITIES COMMISSIONt# a
-

■elation of Joint Stock Banks.
Taking up the relation of the jiint stock banks to the Bank

ef France, the question was asked whether, if the Credit _■ . , _ . . . , . , . , tm.i ...__Lyoanais needed m„nev end brought to the Bank of France The *&“«• ®f Quebec intends to watch cloefily the cor 
acceptable bills, the bank would discount them. The governor I*®'.»*®» «e-dency of to day. No merger in tk pfÿiiiee cku 
«tited that thi« wa. nften .1..,,.. .. ,v;« a:iu„ -I—.... now take place without the consent of the Purine Utilities

competent man in them- matters, admitted that if the Bank of d,wt v MotT the Uomm.aaion without J-"e***,ou*
France did not exist he would clow the Credit Lvonn.is-in I'^ure, and such complaint w.ll receive full con,.deration, 
tien of crisis . The Commission following a private session annpunced

In the joint .lock banks the liquid cash i, small i, proper- "» h*d " ,8r *
Ik. to the transactions. In France, we con.ide, thVt the thet hey W6r? L n ^he «L^.eS.v of

«15 ÏWE !” k'ld “d d'
of rash to liabilities is leaa significant on account of the faeili- ! T*.11* ^.)th PrnTtn-lei rhartcr
îSdîüïS **I**6 B‘dnk °f Fr‘nrThf0r 'h Vc5S HiS.ÎTtiü^hairm.n ôf the Commissi#», and Hi, 
Ht . °, fT* v“T ‘à fhrCe • T"ey; J h Par Ueorge (i.rne.u, acting chairman. „ Well .. Profen*». Laberge,
SSntLtoU elb“k thepnvnte eatabhahment. fullv’the n:,ure of the màtter, that might occupy

fh ’ “ î“ many * t,r*bT pr.0Ved’.‘° r^oee 10 the attention of the Commisaioners. AH public ulllties incur 
,D.du t0 ' S' W:th°ULeX:ep porated by the Provincial Legislature are under their eortrol.

Tr Pert Perhape ,hSn el8eWhere <0 Prodnc,,w but not such railway, telephone, and telegraph like. a. had 
mal operations. received their charters from the Federal authorities. All utility

The following questions were put to Governor Pallain, with j companies under their jurisdiction were, for instaneg, {compelled 
his answers to same; to report to the Commission fatal accidenta occurring on trass
"**• Questions and Answers. ! portation lines, operated by them, and also to ms&e to them

“Q- I suppose the relations of the Bank of France with a.half-yearly report. The Commission has been substituted for
the other banks are cordial; there is no frietiont A. We have, tbe Ra'iiwav Committee of the Executive Council et the Pro­
se a principle, to be on good terms with everybody, and better vjD„ ,n<] "ie invested with all its powers.

‘«n^îw P®r8®n8- ....... In investigating complaints of unreasonable toile for heat.
.the banka rely implicitly on the Bank of France ligbt or other services supplied by public utility
,.lVTh.‘I1*” ered,t when they reqeiie itf A. They know very * sni the Commissioners have the right to M into the 

«'n T °f d,®ra,t-T we lrevtbe "“P"™* 'T””6 t ^ bookV and private affairs of the companies, and toypnploy ex
.. .L.: v the amount end th'' «■hsrs'-ter of credit granted g <0 ,,0 w if ne,,.„rv. in order to ascertain whether or net
m other banks depend on the amount and the character of ^ fba are reailo„;ble or justifiable, and they may arbi- ,

' ÎÎÜ ee;ou1B,• et th® B«”k ef France! A. There is no fixed , i|v order a reaction of charges if they consider the «Hue )
■?*’ aa® although the balance of the account is not a matter or pro.wr obedience to the orders of the Commis <
oi mdigerçmcc, it is more es,ieci.lly the quality of the paper Fjon can ^ ,-foreed ,vrn at the cost of taking full poaaewion 
Rented which fixes the extent of the credit. In periods ot f th<> preperty and books of the company, or of Ihe cenccllation 

J.830' ia 1848- '■ 187°- iB 1889—1the general eouneil of j of ^,rt„ by the Attorney Gem r»!. at the demand of the
t* hank did not hesitate to come to the assistance of establish- r-mm
■«ts which were in difficulties, but which held assets of un- ; allowed
yShlaC£>5*!"“d value- bv ex,pndin8 to them the lerg x„ writ^M^nction e.n be issued by the 8«pe

i»tonMtt« i <-®mm,,,,on did not spare the most **«h- J rerord. witb the power, a, to procedure, of the
reg?rd.tt? ,h' ",endl"* tof the v p.^fsinw» Hujierior Court. tm« ap,mala from Ita dCci.ion. may be taken, as 

publie aad with other institutions. M FaJIain was ^ thow, of tb, Hu^-ri-r Court to the Court of Appeals.
“r haikL blank. “I. the Bank of Fr.ncc regarded a, a bank ^ CommMon may alw, investigate any matter coneem 

or_M ‘ bank for the people! jn Mie utilitie, which it considers it deairabVe to investigate,
Hi. 01 Frsee* ta*._7eople7 . * tv...» or it may iso act upon complaint made to it by die Attorney-

i«Winc,l anf"W<‘r to thl" T** tbîd: .Tbe P*nkh °f. ^ h f General, or by any municipality, company, or privai» individus!.
a °n,g . h*!1 nnm The Canadian Light and Power Bill wa, p*»ed by the

«ou, branJîü rOTered w) much territory wit* its nu ,> t BU1 Committee of the Quebec Uppef Honte last1 week.
- ÏZn?Z; -'Z*?* “T"!! -t nn amendment wa, incorporate,! «ying t hit Any righU
to all;- since it has tnL’l tü'rimnlifv 'and’ minlmize^tbc formal! Ito ama'gamatc with other companies should not apply to the

“d mrld has come to use the bank directly to a much larger | c ompanies.
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