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- strength of a bank consists more in the composition of its|
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- The average maturity of paper discounted during the year |
1907 was twenty-six days, and the average value of bills dis |
counted was 732 franes ($141). This low average, obtained from
the mingling &f bills for large amounts with smaller ones, is due
to the extent to which the bank disecounts or rediscounts bills |
for small amounts. The minimum limit admitted to discount |
was Jowered in 1898 to 5 frames (9614 ecénts), and.the number !
of small bills discounted has increased since that time. In

1907 the number of bills below 100 franes ($19.30) was morewl"’i“ was asked if there was in any quirtet any agitétion for a

than 3,500,000 in a total of 7,500,000. Anyone who is known
to the bank can open an account, the minimum being only 500
francs ($96.50). After an account is opened, the depositor may
discount paper for as small a sum as 5 franes, provided it meets
other reqiirements,
Could Control Market.

The bank has for many years charged the lowest rates in
Europe almost consecutively for discounting bills.

As a banking establishment, if we thought it advisable to |
apply different rates, we could easily become the masters of the
market. But in our pesition of Bank of France, organized to.
serve the interests of publie eredit in a democratic country, we
do not believe ourselves justified to use this option. 2

As to the method pursued by the bauk.to maintain its great |
gold reserve of more than $600,000,000, M. Pallain said: -

‘It is a principle consecrated by experience that the |
supreme means of defense for am issue bank, to protect its
metallie reserve, is to raise the rate of discount, and we never
lose sight of this prineiple. However, the extent of our reserves |
allows us to contemplate without emotion important variations
of our metallic stock, and we only execeptionally have reconrse |
to a measure which is always painful for commerce and indus- |
try. The stability and the moderation of the rate of disecount |
are econsidered as precious advantages, which the French market |
owes to the organization and traditional conduet of the Bank of |
France.’’
Relation of Joint Stock Banks.

. Taking up the relation of the jbint stock banks to the Bank |
of France, the question was asked whether, if the Credit |
Lyonnais needed money and brought to the Bank of France
aceeptable bills, the bank would discount them. The governor
stated that this was often done, as this possibility, always open,
ace'cm!ng to eircumstances, is an invaluable resource for eredit
societies. The founder of the Credit Lyonnais, M. Germain, a
competent man ‘in these matters, admitted that if the Bank of |
France did not exist he would close the Credit Lyonnais—in |
times of crisis, % '

In the joint stock banks the liquid cash is small in propor-
to the transactions.

In France, we consider that the |

!nnfdi.o, i.e., in the value of its commercial bills, rather than
in the importance of its cash reserves. The reason for this was |
stated to be that for the French private banks the proportion
of eash to liabilities is less significant on account of the faeili-
fies offered by the organization of the Bank of France for the
rapid eonversion of good assets into ready money. The part |
played by the central bank toward the private establishments
per-.it.l the latter, as has many a time been proved, to reduce to |
3 minimum their cash reserves and to devote, without exeep-
tional risk, a larger part perhaps than elsewhere to productive |
commereial operations. ‘ ‘

_ The following questions were put to Governor Pallain, with |

his answers to same:

Some Questions and Answers. f
““Q. I suppose the relations of the Bank of Franee with |

the other banks are cordial; there is no friction? A. We have, |

a8 a principle, to be on good terms with everybody, and better |

|

. With eertain persoms.

““Q. Do the banks rely implicitly on the Bank of Franee
to grant them eredit when they require it? A. They know very

well that in times of dificulty we are the su :
3 preme resource. | Beolt r o : . d te 1 ;
“ . | s and private affairs of the companies, and to.employ ex
“te “8, l}),:‘:k:h‘; nmo;mt end the fhll'l(‘t?(; 0; erodit gnntw} | perts to do so if necessary, in order to ascertain ‘wl‘i}ﬂwr or not
depend on the amount snd the character of | ., charges are reasonable or justifiable, and they may arbi-

their accounts at the Bank of France! A. There is no fixed |
"lb_. and although the balance of the aceount is not a matter |
of indifference, it is more especially the quality of the paper
presented which fixes the extent of the eredit.
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Sis—in 1830, in 1848, in 1870, in 1889—the general couneil of | & ©0~ charter by the Attorney-Genera!, at the demand of the

bank did not hesitate to come to the assistance of establish- |

ments which were in difficulties, but which held assets of um- |

Questioned character and value, by extending to them the larg-
est possible credits.’’
. embers of the commission did not spare the most search-
Ing questions in regard to the standing of the Bank of France
With the public and with other institutions. M. Pallain was
f point blank, ‘‘Is the Bank of France regarded as a bank
of banks. or as a bank for the people?’’
Bank of France for People?
. I,i' answer to this was that:—‘The Bank of Franee
Temained for a long time the bank for banks, but
it has covered so much territory with its num-
erous branches; since the minimum amount of all its opera-
to has been lowered; sinece it has opened deposit accounté
l‘";‘ since it has tried to simplify and minimize the formali
required by its speeial charter, the industrial and commer-

world has come to use the bank dJdirectly to a much larger | companies.

| new branches; to extend the benefit of its credit # a larger

{ offered to its customers.

| eireles, of a possible return to plurality of Issue.

In periods of | of the property and books of the company, or of the-¢ancellation

—

]
degree. At the same time its credit has come out stronger,
firmer, more popular from all the political and finaldial crises,
so much so that to-day ome ean reply without hesitalion that it-
is already and that it tends to become more and moe—as you
ask-—the bank of all the French public.’’ e |
~ In order to determine if the system of monopély of note
issue, which belongs to the Bank of France, was &cceptable
to the country as well as to the financial community, M. Pal-

hange in this respeet. wq
People "Expect Much, . T B

He replied in the negative, but added that the pepple were .-
always inclined to ask more from the Bank of Franés—to open

number of places; and to inerease the facilities of ‘avery kind
Pressed still furthex to séy_ if there
was any demand in banking cireles for extending the right of
issue to other bands, the reply of M. Pallain to this questipn was:—

““The unity of issue was achieved in France in 1848, and at
no time since then has there been any guestion in Fésponsible
The same ten
dency is leading, little by little, to an absolute n.mmn;%' in Eng-
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land, Cermany and even in Italy., I think that it wéhld also be
interesting for you to examine the recent example of Bwitzerland,
which hail its note-issue system founded, as in Amefiga, on the-
plurality of bavks and which has now substituted for this sys-
tem ove single privileged bank. This transformation Hs rececive.
popular approval by referendum.’’ 21
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PUBLIC UTILITIES COMMISS[Oi

Of Quebec Province Can Take Full Possession of Pro-
perty and Books of Company to Enforce rdience
to Orders—Proposed Mergers Must Obfain
. Permission.

The Provinee of Quebee intends to wateh clo% the cor- -

poration tendemcy of to-day. No merger in the provinee ein
now take place without the consent of the Publie Utilities
Commission, an® any private individual who belig¥és himself
aggrieved in any way by a public utility, can lay hfl‘?comﬁlninf
direetly before the Commission, without any cost &Ff vexatious
procedure, and such complaint will receive full consifigration. -

The Commission following a private session amud that
no complaints had so far been laid before the Comifiission, but
that they were ready at any time to receive them through their
secretary, and that they would meet on the first Tnesday of
every month, in the Viee-Admiralty Court, Quebee, sxecept per-
haps during the months of July and August; buf!that other
sittings would be held whenever and wherever blipiness de-
manded them, id
Only Those With Provincial Charter. : 2

Colonel Hibbard, the chairman of the Commissign, and Sir
George Garneau, acting chairman, as well as Professor, Laberge,
explained fully the nature of the matters that ht oeccupy -
the attention of the Commissioners. All publie ufiifies ineor-
porated by thié Provineial Legislature are under l&.r control,
but not .such railway, telephone, and telegraph Hnés as had
received their charters from the Federal authorities.s All utility
ecompanies under their jurisdietion were, for instanes, compelled
to report to the Commission fatal accidents occurrifigg on trans-
portation lines operated by them, and also to ke to them
a-half-yearly report. The Commission has been substituted for
the Railway Committee. of the Executive Couneil of the Pro-
vinee, and is invested with all its powers, R 8

In investigating eomplaints of unreasonable tolls for heat,
gas, light, fares, or other services supplied by piiblic utility
companies, the Commissioners have the right to g4 into the

trarily order a reduction of charges if they consider the sime
necessary or proper. Obedience to the orders of the Commis-
sion ean be epforeed even at the cost of taking full possession

Commission. 2
No Writ or Injunction Allowed. A

No writ of injunction ean be issued by the rier Court
| against any aect or decision of the Commission, wiii¢h is itself
|a court of record, with the powers as to procédure, of the
Superior Court, but appeals from its decisions may be taken, as
from those of the Superior Court to the Court of A

The Commission may also investigate any matter concern-
ing public utilities whiech it -eonsiders it desirable to investigate,
or it may so act upon complaint made to it by the Attorney-
General, or by any municipality, eompany, or private individual.

The Canadian Light and Power Bill was passed by the
Private Bills Committee of the Quebec Uppe? Houfe last’' week,
but an aimendment was ineorporated saying tha$ any rights
to ama'gamate with other companies should not &pply to the
| Montreal Light, Heat and Power Company, or affiliated



