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November 12. '9°9
brought the ratioAnother decline in reserves 

down from 24 pc. at September, .005. to less than 
,7 ,,.c. at the close of March, vpj. Following tins 
—again at somewhat of a distance came the stock 
market decline from 122 at September, 1906, to 07 
at the close of 1907. there **‘"8 s,lKht rccovcry 0 
08 at the end of March, 190S.

Between March, 1<X>7. and the end of September, 
tins year, the «-serve ratio has grown from 17 P* 
to 31 pc. And. beginning a year or so later, stock 
market prices have advanced from <)8 to 124 at 

close of September about which level the mar
ket continues to fluctuate.
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„ scries of years, and the changes 
the -reserve ratio" of the chartered banks of the 

Dominion. It is not to be concluded thatjh» 
evidences any absolute or direct relation of cause 
t,, effect. Rather, both trends are phases of general 

and financial developments.
During the nine years since the close of Scptcm- 

|ier, „,oo, there have been three decisive upgrade 
movements to stock prices m l anada. 1 lc 'rs 
culminated late in 1902, the second during 1906 
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wd indefinitely, a study of the figures given 

that caution is never amiss' " even'in"the most^piping times" of prosperity.

The upper line of the table appearing below 
the month-end projetions which resets

foreign bank balances and call 
liabilities to the public- 

th-end Government bank 
in computing the ratios.
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Montreal Stock Exchange.
The diagram at the right makes clear the 

correspondence that exists between the trend of 
reserve ratios and larger movements of stock prices 

From September, 1900, to September, i<)02, ther 
was gradual increase in reserve ratios, from about 
_u pc. to nearly 23 pc. During these two years, 
the stock-price average increased from °

Between Septemlier, 1902, and March. 
banks' reserve ratio fell from 23 pc to ab ut ,9 
pc. Beginning with this decline, but continuing

beyond it in time,
September, 1902, to 96 in September, 1, 4
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It will lie of interest to look more particularly 
at the market decline of 1906-7. and the subsequent 
advance of 1908-9. A full year More the decline 
had actually set in, bank reserves had begun to 
decrease. The general trade and manufacturing 
activity that was giving buoyancy to the stock mar
ket was entailing rapid expansion of hank loans 
and consequent reduction ... reserves Toward he 
close of .906 though general trade seemed still 

the upgrade-the st<xk market ga\<, 
barometric signs of later business recession. K 
money” was becoming a worldwide complaint, an 

merely New York's usual autun,,. stringency
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