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Of lh< penalties provided lor, one-hall is to he applied 
; wards parent of the expenses of the office ol the Super­

intendent and the other half to the person suing
•>o such director manager, agent. liner, employee

nlri ' .n *crv*n' »h»" be indemnified either in whole or in 
par, either ,n rc,!,ecl of Ihc penalty 
of ihr fundi of ine company

POLICY CONDITIONS

r,, , . .- Act il is definitely stated that the policy
the nan, '.'''"’V1 '° r"n,,m 'Ï' «bole contract between 
lie parties, and no provision shall lie incorporated therein'V"’ »PPbca.ionPor an, o,h«

o. l"*', 1 i!hr jr* endorsed upon or attached
to the policy when issued No officer or employer ol the
l, r "Vim.Yd 7 l"?i °n<" «"''citing insurance, shall „i any way lie considered he agent of the person insured No es- 
Minâtes ol surplus are to be issued hv company or agent 
No, discrimination or rebate, direct or indirect is to Ik

Quofehdi*.h!a,!!lnrd ,"rm, "f P°,ic>' "'Ptracts are not rc- 
, . tpc following provisions ,rc obligatory:

ineôn.j.. l!.r.dey*/ of f°r payment ol premium; (b)
navmem b'l n ° fK‘,"'y *,t” '«" >™rs except lor non- 
payment of premium or military service without com-
X„rrZ0n- (a "I insured, in absence
no .net?’ "■ ron,l<l;rr'1 representations not warranties; 
no such statement to be used m defence to a claim under 

unl”' '} 11 contained in a written .application,
I der .tiled ?h'1" '?f. '“’"o: i'll 'I age has been
si It,» !s * d' nl insurance payable to be such
let hnobeim,"'m W,,U <I h,vf Pnrchased at the correct age;
m. re ïhan ih, P*r,,c,p*,f "urP|u« »> interval, of not
,T,I , h . ,hrre years, with equitable adjustment in case 
of death during interval. (!) by-law. relating to surrender
P Trr ndei iV, '"a ,ull; <«> np"n"« b, stiiid ai
must bi uiinie i"rPii°r '"'"ranee, which
nai.l - ' 'bree full annual premiums have been
is ' I tV T'0" lha" 'he third anniver-

* r r p,“c>* fhe iniurcd can Ixirn.w mu more than
m^ edn'esiTe/,;"1 ’hc C”h "l,rrfnd" '*'« '«» any 
irielmu Ô hr »• a rate ol interest no, ex-
ami üfk6, P .<rnt : (,Vabl.e of *urren<fcr and loam values 
. n iLm ?’ br """ ,n *«•“: O' also , 

ded io iV , ,a ""y p8-vmrnl' "here such are pro- 
v * Pr°vmon for re instatement within three
arrears'1** lih^Vnieres,^ hr«"h *"« o'f

annl? to'sin/l ,mrK"’nK P°"cy Provisions which can not 
„dicie are "* "on participating or termind non oie, !' '«• incorporated therein Participating 
in '. bUMn”’ ar' separate

or of any costs oui

POLICY CONDITIONS.

(A) In scarcely any respect does the proposed bill differ 
more from the existing Act than in the detail with which 
policy conditions arc set forth The existing Act dors lit- 
tic more than provide that policy conditions shall be set 
lortli in the contract, and that misstatement shall not void 
the policy unless material to the contract.

(B) The Life Officers advocated statement of non-for­
feiture and surrender privileges ,n policies. In opposing 
he idea of standard policy forms, they held that compe­

tition in this matter tends to produce policies more and 
more favorable to the assured They asked that dividend 
estimates be allowed if tiled with the Superintendent

,'V* standard policies were recommended by the Com­
mission, but the proposed Act provides instead for 
ber of standard provisions as noted. Estimates 
ported against.
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Jr. i.
DIVIDEND!» TO TOLICVIIOI.DFM

DIVIDENDS TO POLICYHOLDERS.
tumluI’Vrn'l rf r*rh, y*r' ,hr rnn,l>an>’ «hall ascertain the 

rplus earned, and (after setting aside out of such surplus
■”,a V‘7’ “ ma> be required for the payment of author 
trrit dividends upon the capital stock, if any and such
in Tor(V .TVh r>r"7eY br held for the account of policies 
hundred .Jd' !hy nl Unitary, one thousand nine
hundred and nine, which provide for distribution at less 
frequent interval, than annually, and for all deferred divid-
reserve7‘, " *' 'V »"d •«' » contingency
\nl .l C 'b' «niount prescribed b, this
/B ,,'tber ! •r"V‘”'"nn. |b; remaining surplus equitably to 
all other tsdirir. entille.1 to share therein
n]l?,h!' !"'l'i IO .^’"ThoMer, to be annlirahl, to the 
purrha.e of paid up ..Idumnal insurance (except in the 

m ,KI LCy)' ,n 'be reduction of premium, or 
are pavabl,- in cash, at the ontion of the insured
ros id!' ,h*n * 2* •*: be iM"ed which doe, not 
rov.de thaï the proportion of the surplus scenting upon

niaMv \V ,h " trd “ ,,n,,rv*1,’ nnl irrrstrr than trien- 
. " "b regard to policies already in force when the
u! . '"’,l *,,irh r»" for the distributionfMH* It ni frr<|iirnt mtcrvali than

(A) The existing Act does not specially concern itself 
with this matter.

(in The Life Officers advocated continuance of freedom 
I" , V' respect, with the provision that actual past results 
and future estimates of dividends (with statement ol prin­
ciple of computation) be submitted to Government and 
K»ven publicity in blue book.

(C) The Commission’s bill provided for the annual as- 
renaming and distributing of surplus in every case—ex- 
cept on policies taken out prior to the Act’s going into

annually, or are defer-
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