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THE UNITED STATEN CURRENCY SYSTEM.

ANALYSIS OF THE CANADIAN AND UNITED STATES 
CURRENCY SYSTEMS, THAT OF CANADA INCOM
PARABLY SUPERIOR, NEVER CREATES MONETARY 
DISTURBANCE, SERVES AI.I. THE NEEDS OF THE 
COUNTRY. UNITED STATES CURRENCY WHOLLY 
INADEQUATE, ITS SUPPLY IRREGULAR, SERIOUS 
DANGERS OF THE AMERICAN BANKING SYSTEM, 
MOST CENSURABLE PRACTICES TO RAISE RATES.
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199* ■■ In our last is-ue a brief stati merit was published 
descriptive of the Canadian and United Stales 
banking and currency systems. It was shown that, 
the currency of Canada expanded and contracted 
almost auti matically in response to the conditions 
of business. On the contrary the American cur- 

• rency was wholly without elasticity, it was a
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Th? h, ■ , in the principal items in the month’ 
!v Bank > t< ment for March in the past io years,
with the p cl’ve percentages, were as follows:

cum
bersome pri cess both to enlarge and to decrease the 
volume of notes in circulation in the United States.

I nvri itpv for re»*1 per *m*ii». 
in lu yvare.
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When the demand for currency in Canada becomes 
very active in the harvest -eason, notes are issued 
to m et the needs of those engaged in buying and 
moving the cr< ps, without any increase being made 
in the rate charged for advances, and wholly witli- 
i ut any flurry or anxiety in the money market of 
( anada.

When the same season in the United States 
creates an active demand for money, there is al
ways more or less anxiety to provide the extra 
supply of currency which is an elaborate, circuitous, 
wasteful and clumsy process. Extra rates are thus 
involved and when the needs of the country arc 
most urgent for an adequate supply of money to 
harvest and move the crops, the currency system 
creaks and groans like an ill constructed machine 
and often it is only kept from breaking down by 
tempi rary contrivancies, by calling in the aid of 
the Treasury, or obtaining supplies of money in 
foreign markets.

When the cas, n is o\cr there is another display
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Total n i-riaae $ 475.899,639

Tlie til increase in loaning resources lictwecii 
1897 .uni ,of> was $465,893.250.

Tlu small me case in the paid-up capital of the 
hank- 111 1I1 last decade, when compared with the 
rrculatien, deposits and loans, is of great sign I 
6carrr a- regards their earning power. Hence the 

ibuleraU advance in the price of bank shares 
ore 1 Si.is -hown by the following comparisons 
■ I the 14 principal banks.
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In the share list of May l, 18147, there were only 
'*» bank stated to have paid dividends in past 
year I Sr ■ - of to p.e., and one of 12 p.e., whereas 
lad vrai 11405, there were 12 banks that paid 
dividend it the rate of to p.e. anil over, and the 
dividend f other institutions were increased in 
o)ual pr . rtions.

In the ’ ist 10 years the Canadian hanks have 
mad” re; irkable progress in the çxtent of their 
business, in financial strength, and have given a 
dtmi n ir ,,>n of the invaluable services rendered 
to the n , mille interests of Canada by its syv 
tra of 1 r, ncy and banking.
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THE DEFECTS OF THE CURRENCY AND BANKING 

SYSTEM

in the United States so clumsy are the arrange
ments for bringing back the financial conditions 
that were temporarily set aside to provide money 
for harvesting purposes

The movement of the note issues of Canadian 
banks last year is shown by the follow ing figures :
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69,981,574 
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Here we find the year opening with a consider
able amount of the notes issued for harvesting still 
in circulation, up to May, there was a gradual de-
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