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'WATER AND SEWAGE TREATMENT

Mexican government authorities consider shortages of good-quality water and
‘pollution of the water system as the most important environmental problcm. State
and municipal governments dominate this market. More than US $5 billion has
been officially allocated to new facilities, but virtually all of this planned
investment has been frozen because of the economic crisis.

The government is now placing emphasis on privatization schemes including
build-operate-transfer (BOT), and ‘opcrate'and maintain (O&M) concessions. It'is
possible that the planned spending might be cancelled altogether if concession

. plans are successful. According to officials from the Comisidn Nacional del Agna
(CNA), National Water Commission, as of July 1994, some 50 existing wastewater
-plants were considered candldatcs for upgradmg and managcmcnt by
concessionaires.
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Full-scale privatization is also considered a high priority, but the high cost of
capital and the risks of collecting water tariffs from financially-troubled

e ; municipalities have made this difficult. It is currently illegal to cut off potable
mémﬁ@mmgw: e e 2 water suppllcs to non-paymg customers. -

The Banco Nacional de Obras y Servicios Piblicos (BANOBRAS), National Bank of
Construction and Public Works, provides a financing package designed to
minimize risk to concession operators by guaranteeing concession payments

for the period of concession. The program 1s open to both Mexican and

foreign compamcs.

In the industrial scctor, an estimated 100 water treatment facilities with an
average value of US $2 million each were installed in 1993. Investment in this area
is suffering becausc of capltal shortages. Reduced enforcement for small- to
medium-sized companies is also having a depressing effect on the market. In
addition, industrial plants are often reluctant to upgrade when the local municipal
_plants are operating at sub-standard levels.

Once the economic and enforcement environments have stabilized, substantial
growth is expected, w1th pamcular cmphas:s on the followmg products and
scrvxccs.
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‘B micro-processor based control systems;
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systems that do not generate sludge;
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Bl instrumentation, particularly water consumption metres;
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consulting services for water management programs; and
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design engineering services for treatment facilities.
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OPPORTUNITIES IN MEXICO
ENVIRONMENTAL EQUIPMENT AND SERVICES
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