
almost 200 000 employees will have been
transferred to the private sector. The four
main methods of the Malaysian
Privatization Master Plan (PMP) are (a)
sale of assets or equity; (b) lease of
assets; (c) management contact and, (d)
"build-operate-transfer"', where the private
sector construots a facility with its own
funds, operates it for a conoessionary
period, and then transfers it to the
Malaysian government. The goal of the
PMP is to transfer the bulk of the privatized
entity to local investors, particularly
Bumiputera. Foreign participation is
acceptable in specified circumstanoes,
such as where expertise is not available
locally, or local capital is insufficient to~
absorb the sale of shares. However,
foreign participation in a privatized entity is
limited to a maximum of 25% of its share

southem state of Johor is part of a growth
triangle that includes Singapore and
lndonesia's Batam Island. It is envisaged
that ail the ASEAN growth triangles will
become free trade zones.

The Malaysian government also
wants to see Kuala Lumpur become an
lslamic banking and regional capital
market centre, and Labuan an off-shore
financial centre. It promises more effective
regulation and greater disclosure
requirements.

* Economic pressure polints

The outlook for the Malaysian
economy over the next few years is bright.
However, Malaysian policy planners
remain concerned about (1) the shortage
of labour at ail skill levels, (2) inflation and
interest rates and (3) the strain of growth
on the national infrastructure.

0 Skilled labour shortages
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