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The Colombian petroleumn industry is dominated by the
National Company, Empresa Colombiana de Petroleos S.A.
(Ecopetrol). Presently Ecopetrol has 82 association contracts and 4
concession contracts covering 9 million hectares with
approximately 50 companies. In April 1994, Ecopetrol will offer a
further 3.8 million hectares for bid through association contracts.

1.1 Exploration
Companies with association contracts pay all

exploration costs. Once a discovery is made and the field
declared commercial, Ecopetrol can back in for 50%. At this
point, Ecopetrol will reimburse the company for 50% of the
exploration costs and assume 50% of the future production
costs.

In 1994, Ecopetrol will drill eight exploration and ten

development wells. The budget is broken down as follows:

e $50 million US. for seismic survevs and

and


