
MALAYSIA:
INVHSTMENT IN THE MANUFACTIJRING SECTrOR

-POLICIES, INCENTIVES AND PROCEDURES

Manuacaturing Licence cany cari uriOerzate exoansion .- t zrcu,ýc::on
caoacity for its acoroveai procuc:s. '-:,r a

camoany wnicrl NantS ta unaertaKe excansonr1. The. Industiai Co-ordination Act. 1975. 'n arcer tao export 800t or more of it orocijc*s.
Tiie Inaustrial Coordination Act. 1975 <ICA> re- ri prvifo h icr;Q fiirs--

cuires persol(s) engaging in ariy manuiacturing ac- qurei ',n carpay Qiowvr iirae
rivity ta coain a licence from the Uicansing Officier' tr1h iisr fTrd riiiurya
n respect of sucti manufacturing actvity. The colec- MICA cri th ciataiis ofisexasonl

tive of the. Act is nasicaîly ta ensure oroerty dleveloo- Iin tVie prsrie fo
ment and grawtfl in the manufacturnq sectar. Qniy ()Udraigdvriiainfrepr
marufactunnrg camnpanies witfl sflaremalaers funds ofMS2.5 million and acave or enqaqînig 75 or mare Amy exiting liç.n,.eç cmay cari uterhaKe
fulI-time emptcoyees neec ta apoly for a licence undier diverictio of adaiiornat procuCI manu-

foro ICA.rt subec tas thesntoxI.it
- -ishareflolderu' lutids meanus the agçregate and cciure as fo expansion of cr9dIJc-

amount of a campoanys paîd-up capital (in tion waacr for enr.as sztcrire
fespect of preference stiares and ardînary cedirig Cargph. oee.neoe"L
shares and t¶ot riclucling any amount ini res- ayucetle edvriiain*rr:
pect aI bonuts stiares ta thle extent tfley wero e twi aet nomti ilsr f-'Zissued out af capital reserve created my re- anindflustty and MICA on tfle cetaîs Qf t(s
valuation of fixed a5stsi. reserves <allier UMari diveriiort plan in the prescrt0ed forn -n
any capital remerve wflkfl was createcf by re- order to faiCthtace amenarifts t the m#nu-
valuatiori o fixeci assets and provisjsis for facturng licenice.
depreciatian. renewals or replacements and
diminution in val ue oi assets> balan1ce ofaixaso fpodcincpct oShare prenium accourt (mot including any oetcmrt
amount creditecf therein at the instant of issu- Amy existing licersed compiany 'NICM snare-ing bonus sMares ai cremium aut of capital Modr funds of less -,nan VIS2.5 million carreserve by reviaIuation ai iixed assets; anc urcerx epansion> of its praoduction caca-balance of profit and Oss apprapriation ac* cit of it a0rvdcouim o h ores-cout - - -f' d


