THE JOURNAT OF CoMMEHR

the state of aflnirs in lis town or village,
* . so objectionable to liim, is fully equalled
in others. Now to the retail merchant it
* ought 10 make no diflerence whether his
goods aré manufactured in Canada or-im-
ported {rom abroad, as regards the profits
 he makes, so long-as such goods are as
“well bought as these of his competitors.
His ‘profits cun only shrink from over
competition reducing prices, or reducing
“the volume of his Dusincss. - Most retail
“merchants will admit, we.think, that there
are too many in the Lusiness,
of the_hard times, therelore, we considery
is that there are too:many retail menr-
chants. o : )
If we are right in this conclusion it
drives us to one. of two causes; cither
that the wholesale trade must Le in the
hands of a few who, through monopolizing
:ithave grown'rich, and,too ambitious, have
pushed trade recklessly, started new men
‘without capital,  and ~cach individually
tried to, force' a larger trnde by thus
placing their goods before the consumer
ab every available point; orelse, that the
“wholesale trade also is over-crowded, and
“that mutual competition las. forced them,
in order to keep their place in the race, to
Jose no- possible chance ol overreaching

each “other in: getling “first to the con-'

sumer. While in individual cases’ there
may be tratl in ‘the tirst-named  theory
we are inclined {o favor-the latter; and to
-, helieve we -are right in stating” that - the
- ranks of the wholesale trade ‘are. as well
- filled- with, ‘competitors “as’ .ihe retail
' itrade ; and that. for' this reason much of
Ctheir  labor - and
" nothing,:.

.. Manufacturers, too, thougli by no means’

more numerous than we could wish to seo
“thiem, are” perhaps. 1ot altogether free
from blame in forcing sales to an extent

- neither beneficial to ﬂiemécl_\"els nor
“their customers.” Canadian-manufactured
goods are admirably suited to. the wants
ol Chn:;diml consumers, but in a limited
.. market like ours it must not be forgotten
- 7 ihat the supply must be ‘carcfully gradu:
i ated to the demand, as mcbmpur;ntively
- Uslight” excess tells on profits all' round to
" thoso whbhmullq' them, whetlier by whole-

~.+ ‘snle s or; retail. | Itiis strenuously denied-
that there is over-production, and denied

Cwith trutl, as régards the total simount
produced, which is probably not over one-
£ifth of the total imports of dutiable goods,

- We should all'be glad to see that amount

-, raised to one-halfy | It may be worth con-

" sidering, however, whether our ‘remarks

- articles manufactured. Certain lines are
. produced in greater’ quantity .than' the

about it, because frequently unaware that

One cause .

travail bring - forth— ‘

arc not justified as regards many of the'

conntry has room for. "There is & ‘strong
temptation always to o manufacturer to
run his mills on one ortwo special lines at
certain specilicd prices. Ilecan do these

.goods better and at a relatively lower

price by inereasing quantity and running
the same qualities all the year round,and
thus hiopes to control the market and get
his' price. Tuman natore .is human
nature; and this temptation has been too
much for some of our manufactures.
They prospered:in: it for a while, even
under ‘o 15 per cent. tariff, but- as their
prosperity became known:others rushed
in to compete, and have now reduced pro-
fits even under a 174 per cent. tarift.

We find, therefore, the same evil of over-
trading,in different forms, running through
these three prineipal divisions of our
commerce.. Itis a self-evident fact that
all trade is divected and controlled by the
wants of the consumer.. In that branch
of it, then, which comes most directly into
contact with him will we find the truest
exhibit of the general state and condition
of trade. When, therefore, the retail
trade of a country is bad, we may fairly
expect to find every other depressed
also. And just as the aceumulated mis.
takes of the wholesale traders and manu-
facturers, and those: wlio supply them, find
their logical - expression in the condition
of the retail- trade, or- by putting that
aight. nnd keeping it so, those ‘mistalses
and ~evils can - be ‘soonest corrected
throughout the ‘whole chain of su ppliers.
A wholesale trade may ‘be, by some, con-
sidered  more’.honorable and enndbling
than:a retail onej; but, jndged by the
standard of usefulness to the commiunity,
we question :muchif ! there ‘is. a more
valuable man in the whole circle of trade
than'a first-class .vetailer, who knows how
to cater for the wants of his customers and
distribute supplies judiciously.

What are this class of rétail merchants
doing to-day ?. They have found, probably,

“that they have ovélﬂbought themselves,

perhaps not at-all fromlack of judgment,
but by the occurrence of unforeseen bank:
ruptcies in their vicinity and consequent
forced “sales. They now " restrict - their
purchases and merely sort up their stocks,
taking advantage also of any lots that can
be bought cheap in theiriown neighbour-
hood ; collect outstanding debts 5 contract,
credits ; reduce their ‘business as nearly

‘as possible.to a cash. Dasis, éurtail - ex-

penses ; and are ‘thus’ enabled -to pay: off
their linbilities. . Al this has its natural .
salutary eflect upon importers and manu-

‘facturers by restricting. their operations,

which are further kept in ‘check by their
own lamented experience of the results
of :past overtrading, and' by the action: of .

bankers who are more careful in scrutiniz-
ing the character of papor placed before
themn for discount. “Thus the times aro
not congenial for forcing sales on supply
accounts or men of straw, and trade “ boils
itself down’’ to actunl wants, ’ -
Something like this process has been
going on for some time, is going on now,
and should soon restore to our traders in
all branches a fair rate of profit .on -their
goods. - Unpleasant, certainly, to all to Lo
thus, meantime, restrained in the race for
wealth or position and.in their personal
expenditure, but it iy inevitable, and the
only honest course to pursue. Honesty
is-even the best policy.. Reform, upp]ie;l
by individuals, will soon be applied by
the \}'llole nation ; and if at the same time
that 'we are thus :retrenching we arve
blessed with a good harvest and succeed
in maintaining our exports . while decroas-
ing our imports, o better state of things
will shortly be seen among us, and a new
era of prosperity and moderate expansion
of “trade will begin. : Let us, as a nation,
faco the difliculty and individually con-
tent ourselves with more hard work and

Mair profits on a diminishied volume of
“business, and’ we skall eonquer it, and

reap a golden future.

'RAILWAY TRAFFIC, |
= There can be no doubt that. g strong
fee]ipg exists in many quarters in. favor of
the exercise of government supervision in

'some way. over the railroad freight tariffs.
. Mr. Irving, M.P. for, Hamilton, brought

the subject before the Iouse, and there

-ean be no doubt that it is well deserving

of consideration.” M. Trving's'conteniion
is" & plausible one. e claims ¢ equality

““of treatment in the mandgementof traf-

“ fic and imposition of rates and tolls, and,
“ more especially, the; due observance of

- #the requirements of sub-section 2 of sec-

“tion 48, and of section 12 of the Railway
" Act of 1848.” . He would vest in the Ex-
chequer Court of Canada the :power ne-
cessary. - for enforeing :such observance,
maintaining that it is out of the power of
individuals to:fight the 'cp‘nipmlies, “and
‘that in England there was a' commission

“which ‘would hear particular cnses: - Mr,

‘Mackenzie pointed“out - that the maxi-
mum rate was.fixed, and -that, owing to
the keen competition in freights, from the
West, the  tarift’ had been: fixed below u
paying rate.. He’ considered the resolu-
tion proposed by, Mr. Irving revolution-
ary, and that it was better to avoid inter--
forenice ' with  railways. Finn._llj it whs

“ngreed to allow the resolution. to' pass pro’

Jorma, and to permit.Mr. Irving tointro.-
duce 4 bill with the understanding that it

was not to be proceeded with this session.



