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upwards. There were also bills for four
dollars, which, however, did not carry in-
« terest, but wero on tho othor hand redecm-
able on demand in bills bearing interest.
The amonnt of issue first authvzized was
two bundred and fifty thousand puunds
currency, afterwards doubled and finally
incroased to fiftcen hundred thousand
pounds currency. Tho province guaran-
teed the interest up to fifteon thousand
pounds per antum, und during tho cuntin-
uance of the issue various alterations were
mado in the Act, ultimate , redemption,
however, never being lost sight of. I'ne
largest amount in circulation was at tho
close of the war, £1,249,996, currency in
March,1815, reduced to £300,000 curroncy
by May 1816, the office of ivsue being final-
ly closed.24th December 1820. The bills
passed from band to hand, their denomi-
nations enabling the public to calculate
with ease their increased value on account
accumulated intorest, and when they began
to be retired the people found themselves
deprived of & currency the value of which
had made itself apparont and to replace
which the country had nothing to offer.

Uppor and Lower Canadasuffered by the
withdrawal of these bills, and the question
of again cstublishing a bank was aguin par-
amount. No flourish of trumpets heralded
the cuming of the Bank of Montreal. Anum-
ber of merchanis began business, signing
on 23rd June 1817 srticles of an agreement
by which an association was formed with a
Jjoint traneferable stock limited to two hun-
dred and fifty thousand Eounds, and late
in August the doors of the first Canadian
bank were opened for business, the paid up
capital being some cighty-seven thousand
five hundred pounds. In the following
summer the Quebsc bank was similarly es-
tablished #8 a private partnership, its capi-
tal being limited to seventy-five thousand
pounds.  On 25th August athird bank,
the bank of Canada was organized, its capi-
tal to be two hundred thousand pounds.
it applied for a chartor, which it failed to
secure, Its origin arose from some dissa.
tisfuction at tho course of the Bank of
Montreal. Thomas H. Turner was Presi-
dent and Robert Amour, Cashier, but the
bank did not succed and was ultimately
wound up by Horatio Gates and Co. and
Wm. Peddie & Co. without loss to the
stockholders.

All three of these banks received char-
ters, which passed the Legislature 17th
March, 1821, and recoived the royal asssnt
in the following year. The Bank of Mon-

troal, which sevms 10 have bosn kouwn as
the Montreal Bank during its provious
ourcur, was ab last onubled to issuv cicculats
10g notes withvut placing upun thom the
strange proviso “'The president and direc-
tors of tho Bnauk of Montreal promise to
psy A. B., or bourer, the sum of — out of
the joint funds of tho Association, and no
other,” the proviso being, of coursoe, to pro
tect the directors from personal liabiilty.

The amount of real estate the banks
might hold y2arly was limited, that of the
bank of Montresl to £1,000, and thon, as
now, were prohibited from lending on real
ostate or holding mortgages oXcept as so-
ourity for debts alveady contracted. The
rate of interest to bo lawfully demanded b,
the bank was limited to six per cent. . No
doubt this proviso was overcomo by de-
ducting the discount bo ore tuking the
note. Then, as now, tho charters wero
limited ns to duration, to ten years. Thero
was uo limit as to the awount of the noto
issuo, oxcept that the total debis of the
banks wero never to oxceod thrice the
smount of paid up capital, plus n siim equal
to the moneys deposited with them for safo
keoping, and there was no provision for
rogular published statements, although the
Legislature or either brauch of it could call
for sworn statomonts from time to time.

The banking system thus established in
Cauada was the germ of the prosent system
which in its presont completeness is ore of
wisich Canada muy proudly buast as among
the best if not the best in the world. Its
prinociple of large capital and of branch
banks is Scottish in origin, due no doubt to
tho fact that Scotchmen were the husiness
mon of Canada then as now, Of the 140
charter members of the Bank of Montreal
ninety were Scotsmen, snd of the 89 meom-
bers of the Quebec Bank no less than thirty
wore of the-samoe shrewd nationality. The
banks shortly established branches, the
Bank of Canada at Kingston, where tha
Bank of RMontreal alsy placed an agent.
At Quebec the Bank of Montreal had a
second branch, and a third was placed in
Now York for the negotiation of sterling
exchange.

It will be interesting to maks some refor-
ence to tho condition of trade in Canada in
thuse carly jours. The Rideau canal was
not built, the Lachine canal was not com-
pleted. On the St. Inwrence trade with
the upper countries was carried on by
means of Durham boats und bhatteaus,
which ascended with difficulty through the
various rapids, motwithstanding the im-
provements and the small canals made by
the Royal Engineers. XKingston at tho
head of the river navigation was an im-
portant point. A man compelled to journoy
from Torouiv to Muntresl mude his will and
bade a sad farowell to his family, looking to
o Journey of several wecks. Thore was not
a railrvad in the counuy, the quaint steam-
ers of the Molsen lins plied betweon Mon-
treal and Quebec, a two day’s journey, bein
made tu establish steam cummuaication wit
Halifax, an effort which led to the Royal
William the first steamship to crues the
Atlantic by steam alone, but the usual mode
of travel to that province was by the dan-
Ferous and long road via the south shore,
ako Tomisquata aad the St. Joha river.

Tho country wus very fur bohind the ad-
Jjoining states. Political strifo, tho fixed
aud simply habits of the French Canadian
and the severs wintors made progress slow,
The colony was extremely dependent upon

the mothor country and whon a crisis struck
Great Britain its effoct upor Oanada was
most disastrous, For two yours ofter the
Buitish collapss the Bank f Montroal was
compolled to pass iis dividends, the only
timo it has duno ec in its viotorious history,
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