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and Parlimnent of Canada shall have havd an oppor-
tunity of again considering them, with the remarks
which they buve suzgested to the Lovds Comunssion-
ers of the Treasury.

I have therefore to instruet your Lovdship to tuke

otherwise have heen disposed to suggest the dis-
allownnee of the Aet, in order that the question of
assigning rates to the Coins of the North American
Stales, representing quarter and smaller fraction:l
denominations of the dollar, should be considered

g the carliest opportunity of Jayving this despateh, with 110 connqclinn)\\'it‘h the general subject of the cur-
i the enclosed letter, betore both Houses of the Pro- || rency of the Province.

ii \;m'(ml [esislature, and in (‘lmng 20, l?jmt'“}l“ |ln\ ”l(' i Under the view above stated, however, my Lords
i their serious attention 1o the remarks ol the Lores B ecominend that no decision should be taken by Her

Commissioners of the Treasury upon the Aets ad-

. . . » . }
verted to, and especially the Act for establishing

freed moof Banking, T trust that the Parliunent of

Canada will recognize the expedieney of amending |

the latter Aet m the manner sugeested by their
Lovdships, bearing in mind that, jndging from past
experionce, the legislation of the Unifed States can
by no means be regarded as affording asafe example
for imitation on nuitters of Curreney and Banking,
sinee few countries have suflered so severely from
crrors commutted on such questions 3 and also that
any apparent and temporary advantage wineh the

((,.‘np\h)
Tarascery Cuavmers,
11¢h June, 1RH1,

Sin-T am conpmanded by the Lords Commission-
ars of Her Majesty’s Treasury to acquaint you, for
the information of Farl Grey, that the two Canada
Acts, vid:

No. 787, “An Act to alter the rate at which eer-
tain silver coing shail be a legal tender;” and, No.
708, 4 An Act to establish reedom of Banking in
s« this Provinee,and for other purposes relative {o
o PBanks and Banking:” have been brought under
the notiee of my Lords by the Bourd of Trade,
together with his Lordship Minwe thereon,

T s to request you will observe to his Lord-
ship, with regnrd to the first of these Aets that, as it
alfents the curreney of the Provinee, it would have
been more regular i it had leen reserved for the
sighification o’ Her Majesty's pleasure thereon, he-
fore it was aflowed to come into operadion ; and that

it would have bren satisfactory to my Lords if xome

information regarding the intrinsic value of the Coins
affeeted by it had been afforded, in order that Her
Mujesty's Govermment might have had the means of
forining o judgment upon the propriety of the rates
agsigned lo thenn

My Lords are led to infer, from the circwnstance

Majesty’s Government respecting this Act, until in-
formation has been obtained from the Governor
General regnrding the intrinsic value of the Coins in
question, and the grounds on which the proposed
rates have been assigned to them.

[ am also to request you will inform Farl Grey
that the other Act, No. 798, “to establish Freedom
of Banking, &e.,)” has received the attentive consider-
ation of this Board 3 and that my Lords are anxious
that the result of that consideration should be bronght
utiler the notice of the Canadian Government, before

% ‘ Provinee might derive from facilituting the operation :I the Act is submitted to Iler Majesty,
7 of the Banks, would he dearly purchased by thedan- '+ o, _— e s .
. ger which must e ineurred 't'l'lmn allowing the Cur- lI.u- principle (lm “l\l,"m this ;*nnctn:wnt " ﬁmmlml‘,
- Feney to rest on @ basis, not, caleulated (6 mect the iv explained in the Memorandum of the Tuspeetor
C L pressure of those periods of commereial difticulty, to 1 General which accompanics it and my Lords ob-
ot which ¢ven the most prosperous countries must {rom e that that Oflicer attributes the freedom ol
A fime o time be exnosed L Canalac from: those evils which have attended the
§ : Sposed, Il system of hanking followed in tho United States, to
b 1 oam, & Il the small number of Banks which have hitherto been
. (Signed.) GRIBY incorporated in the Provinee, and to the prudent
, _ gned. e manner in which they have been condaeted. e
s Riglit Honourable appears, however, to he of opinion that it would he
b The Farl ol Plgin, " diflicult to refuse the grant of similar Charters to
b &e. Lo & ¢ other Banks i the luw remained unaltered, and that
h thie Provinee would thenee be exposed to the risha
o attending an tmeontrotled inerease of the note cireu-
bt v fation by competing Banks.  In order to obviate
P Encloswre in Earl Grey's Despateh, No. 610, ' this difliculty, the Bill now before my Lord.s: has been
, oath Junr, 1851, o passed by the Loeal Legislature——the most important

provisions of which are those which restriet the
privilege of issuing promissory notes, paynble on
demad, to Joint Stock Banks with a certain amount
of vubseribed Capital, and on the deposit of Govern-
ment debentures equal to the amount of the notes
which they are suthorized to issue,

The Inspector General, in the views which he has
stated, appears to recognize the importance of a
limitation in the issue of Promissory Notes; and in
that principle my Lords entirely concur.

It must, indeed, be obvious to these who have
attentively considered the question of a note cireu-
lation, that, besides the preeautions desirable {or
seeuring the ultimate solveney of Bauks of Tssue, e
ureat difficulty of lexisfting on the subjeet aviscs
from the vigk that, in giving the facilities to comnierce
which are afforded by the use of Bank Notex, the
Country may be exposed to a derangement of its
monetary concerns lrom speeulative issues exceeding
the Iegitimate demands of trade.

Faperience has fully proved, not only in this
country, and many of the colonies, but, as my FLords
apprehiend, in the United States also, that the obli-
gation to pay in specie, on demand, has not been
suflicient 1o guard against this evil; and thut com-
peting Banks, avith an unrestricted power of issue,

are too ofien disposed, at times when speculation is’
rife, to extend their issues beyond the amount whieh’
Lo B o

~
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f%@{z. Z.) which hasbeen reecived in this Department [11th ! of the rates fised by the Act being so much below (Z.Z.)
»;i?t~“% Fane, 18517 from the assistant Seeretary to their | the nominal value of the Coins, t.lmt the quantity ol —_—
13t July. Lovdships, upon the subjeet. | pure sitver contuined in them is considerably less 5o july.
4y [ wir i the views which their Lordshins have - than the amount which would be necessary to give
i coneur i the views which their Lordships Dave gy jptrinsically that value; and as inconvenience
L exprossed in tlus letter with respeet to both of these ey grise front suspending the operation of the Act,
i Acts, and I shall aecordinaly postpone submitting (| iy Lordships are unwilling to recommend any
;i" ‘ either of them to Her Majesty. until the Government om0 Ghich would have that effect. They would



