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r. 1 iton and the other bankersis palpable st » glance when wi 
that on the reply hinge* the great 
atioa, whether the banks in Ontario were 
imprudently weak in their specie rsserrss 
considering the general state of trade at the 
period under consideration. Mr. Pa ton had 
already said :—“ The effects produced upon 
the banks of Ontario hare been salutary, 
larger » mures are now deemed necessary,” 
implying, of course, that formerly the banks 
held insufficient reserves. When asked te 
explain what was considered a sufficient re­

consider
this vital ]>om as appears on the surface. Inof the

of the Commercial fact he este the
itations east upon the Royal which prudengal would dictât» asa feeling of uncertaini held in specie against pro-the reeerie tothe public mind as to the policy the

The alarmwas likely to pursue.
much aggravated by various flying 
of harshin tensions on the pert of

Mr. p.ton
Trade general! r was not satisfactory between

the last named institution. the 1st and 15th October.
portât ions, ea «dally ofMr. Stevenson says

produced the monetary 
• U----- M Tk* nnitre-

Government Bank would become exigent, 
tod thus increase the panic."

Mr. Arnold mya:—
“Aggravated by the course rum Hired as 

having l>een purened by the Bonk of Mcm- 
tred, in refusing to revet vs the not* of banks 
in good repute except on collection, which 
rumeur, whether founded on truth or net, 
obtained credence in Ontario."

Here then we. have the joint opinions of 
to less than six gentlemen, all eoevemant 
with the true state of the earn, moot of them 
tesirling ia Ontario, each thoroughly inde­
pendent of the other, and the opinions they 
fen formed confirmed by various exprès 
sices weed by all the others, except Mr. 
Men; and all agreeing that the financial 
imangement, although originating with the 
Mure of the Commercial, would have bees 
tided ever hut ter the anomalous position 
held by the Bank of Montreal The interest 
ef that bank did not lie in the maintenance 
ef the general credit at all hasarda, and its 
policy seemed te indicate a full knowledge 
ef the powers it wielded end e determination 
Is we its position unsparingly. The only 
materiel exception te this view, as "Vs have 
said, is ee the part ef Mr. Paten, but evee 
his dissent is rather an inference than a posi­
tive statement It is hard to suppose that 
he, having weighed the whole question and 
slated so minutely the causes which aggra­
vated that criai», should unintentionally omit 
that which all the others agree te have been 
the chief aggravation of the prevailing dia­
toms. It is harder still to believe that Mr. 
Patoa should have blinded himself to the 
influence which the fear of the Bank of Mon­
treal exercised over the other banks, as well 
as ever the public mind, when that influence 
was ee patent te all the others.

The contrast between Mr. Paton'e fepliee 
end those of the ether bankers ia remarkable
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tender notes. This is the

specie returned against the highcurrent deposit accounts by the Beak of and barley,British North Ateariea, in addition to a
ia New York, available at any
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15th OctoberMention is here specially made of «drew
there waslation and current deposit accounts, leaving qusrterqit te be inferred that that other liability te

depoeit re-the public, technically called
were the failureunder the
graveled bycould, by any posai which

bility, be wider of the mark.
warrantable. It is true that legally a bank Ontario han

it can be required to repay these interest discounts of t le
end 30th N

bank demanding such notice during the 
time of panic would increase the chances of 
• continued run.: Yet the Bank of British 
North America has no le* than #2,250,000 
in this shape, which Mr. Paton déclin* to 
leek upon * » demend liability. In 1859 
Mr. Paton considered it neeeemry to hold one 
third of the circulation, and one sixth of the 
deposits in specie, England and New York 
are the greet centres for supply of the 
percions motels te Canada. Since the year 
1859 communications heve wonderfully im­
proved, vet Mr. Paton apparently «maiden 
it necessary to hold twice the specie he did 
then. We my apparently, for an examin­
ation of the facte ahows the id* to be a seen 
delusion. The British Bank had on 90th 
Sept last about #1,200,000 ef circulation, 
#1,300,000 ef current depoeit accounts, and 
#1,300,000 of deposits bearing interest Ac- 
cording to Mr. Paton • present estimate, it ia 
tocseeary to hold #800,000 in specie «gainst 
this— which wae the amount actually held 
in September loot According to his esti­
mate in 1853, hewer*, #1,000,000 would 
have be* neeeemry. Se that Mr. Paton 
insiders it neceeary to bold le* specie 
now, than one third ef the circulation and 
one-sixth ef the deposits. In other words, 
hi. alarmingly l*$e estimate ef one-third of 
the immediate liabilities sinks to the com­
parative insignificance ef a specie reserve 
equal to about one-fourth ef the drculetieu, 
end ene-seventh of the whole deposits. This 
fret is of greet importas^

duced.
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as Mr. Paton has taken one view
and the ether bankers another, we shell first balenr*

it, and then treat allhis etati
the others, for the sake ef perspicuity. t ha bank.'
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