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Mr. Arnold says:—

“ vated by the course rumoured as
hvlm the Bank of Mon-

treal, in refusing to receive the notes of banks

good Tu except on collection, which
rumeur, whether founded on truth or net,
obtained credence in Ontario.”

Here then we. have the joint opinions of
20 less than six gentlemen, all conversant
with the true state of the case, most of them
pesiding in Ontario, each thoroughly inde-
pendent of the other, and the opinions they
have formed confirmed by various expres-
sions nsed by all the others, except Mr.
Paton; and all agreeing that the financial
derangement, although originating with the
failure of the Commercial, would have been
tided over but for the anomalons position
held by the Bank of Montreal The interest
of that bank did not lie in the maintedgnce
of the general credit at all hazards, and its
policy seemed to indicate & full knowledge
of the powers it wielded and a determination
to use its position unsparingly. The only
material exception to this view, as‘we have
mid, is on the part of Mr. Paton, but evem
his dissent is rather an inference than a posi-
tive statement. It is hard to suppose that
he, having weighed the whole question and
stated so minutely the causes which aggra-
vated that crisis, should unintentionally omit
that which all the others agree to have been
the chiel aggravation of the prevailing dis-
tress. It is harder still to believe that Mr.
Paton should have blinded himself to the
influence which the fear of the Bank of Mon-
treal exercised over tlie other banks, as well
a4 over the public mind, when that influence
Was 50 patent to all the others. '

The contrast between Mr. Paton's feplies
and those of the other bankers is remarkable
throughout. Let ws examine whether the
conclusions generally expressed that the
Provincial Note Act of 1866 has been a bane
and not a boon, is or is not corrrect. And
inasmuch as Mr. Paton has taken one view
and the other bankers another, we shall first
r« his statement, and then treat all

others, for the sake of perspicuity, as a
whle. 1!
There is one jmportant point to be con,
sidered, and it is this. What proportion
of specie was considered sufficient to be held
Sguinst circulation and deposits in
years, and what amount is considered neces-
®ary now?! The importance of this question

F

is palpable at a glance when we consider
that on the reply hinges the great consider-
ation, whether the banks in Ontaric were
imprudently weak in their specie reserves
considering the general state of trade at the
period under consideration. Mr. Paton had
already said :—*“ The effects upon
the banks of Ontario have salutary.
Larger reserves are now deemed necessary,”
implying, of course, that formerly the banks
held insufficient reserves. When asked to
explain what was considered a sufficient re-
serve, he says : —

““Not less than one third of immediate
liabilities ought to be held in specie and

tender notes. Thhhcm‘;p:tﬁon
current deposit sccounts by the Bank of
British North America, in addition to a
large reserve in New York, available at any
time when required.”

Mention is here specially made of circu-
lation and current deposit accounts, leaving
it to be inferred that that other liability to
the public, technically called *‘deposit re-
ceipts,” comes under the same rule of one
third. No inference could, by any possi-
bility, be wider of the mark, or more un-
warrantable. It is true that legally a bank
can demand a week or ten days notice before
it can be required |to repay these interest
bearing deposits. Practivally, however, a
hukdanmdm, such notice during the
time of panic would increase the chances of
a continued run.! Yet the Bank of British
North America has no less than $2,250,000
in this shape, which Mr. Paton declines to
look upon as & demand liability. In 1859
Mr. Paton considered it necessary to hold one

deposits in specie. England and New York
are the great centres for supply of the

1859 communications have wonderfully im-
proved, vet Mr. Paton apparently comsiders
it necessary to hold twice the specie he did

ation of the facts shows the idea to be a mere

Sept. last about $1,200,000 of circulation,
$1,300,000 of current deposit accounts, and
$2,300,000 of deposits bearing interest. Ac-
conding to Mr. Paton’s present estimate, it is
wybhouﬂoo,mn.pcic.piu
this—which was the amount actually held
in September last. Aceording to his esti-
mate in 185.. m. nnm!m would
have been mecessary. So that Mr. Paton
considers it necessary to hold less specie
now, than one-third of the circulation and
one-sixth of the deposits. In other words,
hhwhpmdmmdd
the immediate lisbilities sinks to the com-
parative insignificatice of a specie reserve
qulb.hutaue-kwtidthdmb&l,
and one-seventh of the whele deposits. This

Mhd'dhmndmdn'un
attention of our readers to it, be-

cause, as we shall presently see, there is not
such an extraordinary difference of epinion

third of the circulation, and one sixth of the | ;

precious metals to Canada. Since the year | ;

then. We say apparently, for an examin-|;

delusion. The British Bank hed on 30th |i
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