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(c) the making by the Company of loans to persons,
other than directors, bona fide in the employment
of the Company, with a view to enabling those persons
to purchase fully paid shares in the capital stock
of the Company, to be held by themselves by way 5
of beneficial ownership.

(2) The powers under paragraphs (b) and (c) of sub-

section (1) of this section shall be exercised by by-law only.

(3) If any loan is made by the Company in violation

of the foregoing provisions, all directors and officers of 10
the Company making the same or assenting thereto, shall,
until repayment of said loan, be jointly and severally
liable to the Company and to its creditors for the debts of
the Company then existing or thereafter contracted:
Provided that such liability shall be limited to the amount 15
of said loan with interest.

10. The redemption or purchase for cancellation of any
fully paid preferred shares created by by-law pursuant to
the provisions of this Act, in accordance with any right of
redemption or purchase for cancellation reserved in favour 20
of the Company in the provisions attaching to such preferred
shares, or the redemption or purchase for cancellation of any
fully paid shares of any class, not being common or ordinary
shares, and in respect of which the by-laws provide for such
right of redemption or purchase, in accordance with the 25
provisions of such by-laws, shall not be deemed to be a
reduction of the paid-up capital of the Company, if such
redemption or purchase for cancellation is made out of the
proceeds of any issue of shares made for the purpose of such
redemption or purchase for cancellation, or if, 30

(a) no cumulative dividends, on the preferred shares

or shares of the class in respect of which such right
of redemption or purchase exists and which are so
redeemed or purchased for cancellation, are in arrears;
and 35
(b) if such redemption or purchase for cancellation of
such fully paid shares is made without impairment
of the Company’s capital by payments out of the
ascertained net profits of the Company which have
been set aside by the directors for the purposes of such 40
redemption or of such purchase for cancellation, and
if such net profits are then available for such applica-
tion as liquid assets of the Company, as shown by the
last balance sheet of the Company, certified by
the Company’s auditors, and being made up to a date 45
not more than ninety days prior to such redemption or
purchase for cancellation, and after giving effect to
such redemption or purchase for cancellation;




