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policies. No one need be tinder any illusion
as to w-ha itihat, wvil mean. The lessons stand
out in history crvstal clear for any person
mwlio îakes the trouble to study th)ein.

1 cuiue baek to the point I made. Theso
-agreements, in m-y judgment err on the side
of federal generosity. This afternoon the
honourable leader of the opposition (Hon. Mr.
Haig) nmade a point with which I agree,
namely, that in practice it is unsound for one
authority to raise publie money by taxes and
pass it over to another to spend.

Hon. Mr. IROEBUCI(: Hear, hear.

Hon. Mr. CRERAIR: That often begets
exi ravagance.

Hon. Mr. HAIG: May I interrupt my hon-
auirable friend? 1 do not want him to credit
me with being the author of that remark. I
got it. from a statement by the Prime Minister
of Canada.

Hon. Mr. CRERAIR: Then the authority
is all the botter.

Hon. Mr. HAIG: I w'ant to make it ecar
that I aminflt the ajithor of the statement.

Hon. Mr. CRERAIR: Well, you made tho
statement this afternoon.

Hon. Mr. HAIG: The Prime Minister mode
it before me.

Hon. Mr. DUFFUS: In what year?
Hon. Mr. NICOL: And the Primo Ministor

was flot the flrst one who made it.
Hon. Mr. IROBERTSON: Ho was quoting

somebody else.

Hon. Mr. HAIG: Ho xvas quoting Sir
Wilfrid Laurier, I believe.

Hon. Mr. CIRERAR: At any rate, I think
the provinces which have entered into these
agreements should walk warily. I believe that
the province of Manitoba will.

Hon. Mr. HAIG: I agreo withi you.

Hon. Mir. CIRER AR: I wiil ho quite frank
ndsay Ido not believo the province o

Saskatchewan wjll.

Hon. M\r. HAIG: I agree with you again.
Hon. Mr. CIRERAIR: The last budget of

tlîat province wvas by a wide margin the
largest budget ever submitted to its people.

There is nothing for us to do but to ratify
the agreements. They have been made in
good faith by the provinces with the govorn-
nient, but I do feel that the dominion has
been too generous in the terms that it allowed.

And no clcar cinderstanding lias been reached
with tlîe provinces as to how money cao be
spent w'isely for productive pîîrposes in this
coun try.

This afternoon wo were considering the
report of the Standing Committee on lirmi-
gration and Labour. One way in which we
couild spend money wisoly is by bringing more
people into Canada. We have got groat
resolirces, w hieha the world needs, and the
(levelopment of some of them would add to
our national income. I will tako one illustra-
tion. WThat I arn about to say now is flot a
criticism of family allowances; far from it.
The amount that the foderal govornment will
spenu1 on family allowances in 1946 and 1947
will ho, when the cost of administration is
înciuded, 500 million dollars. Let us think
of it in another term. The expenditure of
that sui would hav e built 20.000 mniles of
gond hard-surface roads in Canada. at a cost
of $25.000 a mile, and woîîld hav e trebled
and quadrupled our- tourist bus.ines.s frorn tie
United States.; and the roads woulî have.
been a distinct asset to Canada. 1 use ihat
nmerely as an illustration. and 1 repeait ihat
it is flot any criticism of family allowances.

I do say this, that. there nover xvas a time
in thehistory of 'this country when the federal
government, and thîe goverroments of the
provinces and the municipalities needed to
wateli tlîeir expenditures so closely and to
be guided by the greatest possible wvisdom in
what they do with the money tlîey take from
tlîe taxpayers' pocke-ts.

Lot me say this again: I hope that I arn
wrong, but I amn afraid that in a few ycars'
time many thîings tlîat we are doing now-
and these agreoments mav ho included imong
them-will haveo to ho reconsidered i0 the
lîght of conditions at that time.

Hon. Mr. HAIG: Honotîrable senators, I
lould like permission to answcr tlîe quieýstion.

aýkcd by the, honourable gentleman frorn.
Peterborough West (Hon. Mr. Duffu..). If
lie wvill look at page 316 of Iloosaid cf another
place for 1929, ho ivill flnd tlîat on February
21 that, year the tlhon Prime Minister. the
liight Honourable W. L. Mackenzie King,
said this:

J believe that evoryone who bas given any
attention to public finance wîll agreo that it is
a thoroughly vicious systom to have ono body
raise taxes and another body expend the money
tlîus secured.

Tlîe same position xvas taken ha' the Primo
Minister on April 3, 1930. My hionourable
friend will flnd what was said thon by referring
to Ilansord of ano4her place for 'that date,
page 1237.


